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‘TOMORROW 


+ A LOOK 
AHEAD 


4 NOW WE HAVE THE AGE OF HYSTERIA 
4 PROGRESS TOWARD ECONOMIC RECOVERY 
4 COMING READJUSTMENT OF DEBT 


——| 
OME DAY this particular period in the 
S history of our-public affairs will be known 
as the Age of Hysteria. Scandals to the 

left of us, scandals to the right of us, re- 

form of moxals, of habits, of manners, of every- 
thing perhaps but politics itself, but onward 


nevertheless ride the four horsemen of progress— 


Increased Demand for Goods, More Foreign 
Markets, Replacement of Capital, and Readjust- 
ment of Private Debt. 

“Ten Nights in a Bar Room” brought prohibi- 
tion of liquor and then, after a period of years, a 
reaction. Ten years of mad speculation has 
brought us to drastic prohibition of vicious prac- 
tices on the stock exchanges wherein the gam- 
bling public has been regularly and comprehen- 
sively fleeced. The President knows his public 
opinion. It is ready to crucify the speculators. 
This may make difficult the actual marketing of 
securities which are presumed to be useful as 
collateral at banks and which underly every-day 
transactions of legitimate finance. But extremes 


__are part of the legislative mood nowadays. 
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TAKING 
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There will be a reaction and swing of the 
pendulum in a couple years but not in the im- 
mediate future. The report of the inter-depart- 
mental committee, headed by Assistant Secre- 
tary Dickinson of the Deportment of Commerce, 
is far less radical and much more practical than 
the bill introduced to regulate stock exchanges. 
But legislation is coming and the financial world 
might as well get ready to help make it less am- 
biguous and more understandable and workable 
than the Securities Act. 


As for the reform hurri- 
cane which now has swept 


SOME SCANDALS 
ENMESHING THE 
GOVERNMENT 


of existence and which will 
presently force all aviation 
companies to become public utilities subject to 
constant regulation “as to’ everything including a 
fair return on capital, the Government itself is 
enmeshed in some scandals. | 

The War Department's way of awarding con- 
tract§ for mctorization of the Army is now under 
scrutiny by a federal grand jury in Washington 
to determine what collusion has existed between 
certain ‘officials and the lobbyists or “fixers.” 

The CWA has dozens of cases of irregularity 


as to spending of public funds under investiga- 


tion by the Department of Justice. 

The NRA, sensing the tide of morality, has 
issued orders that nobody can appear as a repre- 
sentative of a business or industry in matters 
before the NRA if he previously worked as a 
deputy administrator or official while the codes 
of such businesses in which he is now engaged 
were being prepared. The number of “former 
officials” in the business world is increasing 
daily. The NRA had to depend on business men 
on a dollar-a-year basis, so to speak, but now it 
is charged they had all sorts of influence in draff- 
ing the codes which directly or indirectly bene- 
fited them or their companies. 


There are investigations 


STEADY PROGRESS 
MADE TOWARD 
RECOVERY 


Senate resolution wants 
facts.” Price-fixing in oil 
and steel are the main tar- 
gets. Messrs. Borah and Nye of the Senate are 
the chief seekers of information, This means 
trouble eventually for the would-be monopolies. 

But all this ought not obscure our vision. 
Progress is being made in the general direction of 
economic recovery. The public spending is rais- 
ing the price level slowly by creating demand for 
goods. Devaluation of the dollar is temporarily 
academic. The dollar's stability depends now on 
foreign developments, particularly the behavior 
of the franc. We are set at 60 cents unless the 
French crisis forces revaluation there. 

Revolution in France and a dictatorship would 
not be a surprise but it will retard us in some- 
what the same sense as did the British suspen- 
sion of gold payments in 1931. Also it may teach 
a lesson to those in our midst who have been say- 
ing the French inflation left no social disturb- 
ance. 

The world is far from through its troubles. 
And international trade, for the next year or so, 
may have to be a form of organized barter by 
governments. Hence the new export corporation 


_ here may. be expected to increase the markets for 


our surplus—a healthy development but far in- 

deed from the ultimate objective—normal com- 

merce and exchange. 


Meanwhile we are tack- 
ling within our borders some 
fundamentals. The World 
War destroyed the working 
capital of most of the lead- 
ing nations and what the people of the United 
States did not lose a decade or more ago we have 
lost in the devastating earthquake of depression. 
The Government has at last recognized this fact 
and has begun to set in motion processes which 
will replace operating capital. An intermediate 
credit system making available one, two and 
three or five ygar money is in the make. Legis- 
(Continued on Page 2, Column 7.] 


NEW SYSTEM 
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all the air-mail contracts out ° 


coming on the NRA. A | 
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MARKING AND BUILDING | 
ROADS AND PATHS |: - 


Before they 


BUILDING GOLF COURSES] 
swimmine poous _|/A 


SJ ALL KINDS OF JOBS} 
| UNDER THE CWA 


The President's plan is to 
end the Civil Works Adminis - 
tration by May 1st but he has 
obtained an appropriation of 
$950,000,000 and can use 
as much or as little for direct 


relief or for the CWA. 


So there is no telling now 
how many of the various kinds 
of projects and jobs will be 
continued at least until Con- 


gress meets again next winter. 


wind up their work around May 1, the 4,000,000 
workers in the CWA will have completed 400,000 jobs. As 
shown above, these jobs range all the way from building roads 
to catching gophers on the plains of the West and chasing 
birds out of Washington trees. Complaints have poured into 
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Torrice work in 
PUBLIC AGENCIES 


Washington that the country is not yet getting its money’s 
worth. The money—twice as much as this country spent on 
the Panama Canal—is being wasted on useless projects, some 
people are saying. Just what taxpayers will realize from the 
billion dollars spent on CWA projects is revealed on page 12. 


UT TO SPEND 8 billion dollars in six 
O months, the Federal Government actually 
is falling down badly on that spending 
job. The President is not yet ready to 
admit that the Government cannot spend fast 
enough, six weeks’ experience shows the program 
is $700,000,000,behind schedule and still slipping. 
During these first weeks the Reconstruction 
Finance Corporation and the Civil Works Ad- 
ministration have been the most promising 
spenders. They managed in the first week of 
January to pay out nearly $300 million of the 
$308 million that would have to be spent if the 
budget plaiis are to be realized before July 1. 

But since early in January the Government's 
spending record has gone from bad to worse. 
It slipped each week until for the latést period 
the flow of money was 


the RFC, into partnership with the country’s ’ 


banks in order to get credits to needy business 
men who are cooperating with NRA. At least 
$1,000,000,000 would be involved. 


But this would not be direct spending. Under 
the tentative program,*now being studied, the 
business man would go fo his bank in search of a 
loan. If it compliéd with Government regula- 
tions, the bank could grant the loan, which would 
be secured by property of the borrower. Then 
the bank would be assured that if it wanted its 
money the RFC at any time would be ready to 
back up the loan to the extent of 80 per cent of 
its face value. 

In other words, the Government would assume 
80 per cent of the risk of the loans and the banks 
20 per cent. This would be counted on to over- 


down. to. $141,000,000, 


The RFC. No. 1 dis- 
penser, which spent | 
$140,000,000 all by | 
itself in the first 
week of 1934, paid out 
only $1.000,000 in the © 
past week. The Civil | 
W orks Administra- 
tion, No. 2 spender 
among the emergency 
groups, took care of 
about $60,000,000 
each week for a time, | 
but that spending is 
to be tapered off be- 
tween now and May 1. 


n 


Conference of 


It is into this situa- 
tion that’ the Presi- 
dent is reported to be | 
ready to inject a new 
plan. | 

This would put the 
Government, through | 
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to Replace Some Dangerous Elements of 
~ the Present Problem by David Lawrence 


Tide of World -Affairs—Business Indi- 
Who 
Where Our Government Money Goes 


come the objection of bankers to making loans 
for periods as long as three years. . 


Today many small industries are clamoring for 
credit. At the same time, Government officials 
are clamoring for a more liberal attitude on the 
part of the banks. They say that through the 
RFC nearly $1,000,000,000 in cash paid for bank 
preferred stocks and about $1,500,000,000 in loans 
of various kinds have been poured into the banks 
from the top. 

Until now almost nothing has come out from 
the bottom in the form of loans to business. Bank 
loans, in fact. are smaller than they were a year 
ago. Only about $500,000,000 loaned to closed 
banks has gone into the pockets of the people as 
is flowed out to former depositors. 

Now, with a Government guarantee in pros- 

ae pect, money piled up 
in bank vaults might 
be loaned to business 
men, who, in turn, 
may spend to improve 
their plants, or to in- 
crease wages, or to 
employ more workers 
to fill orders. It is 
lack of this kind of 
| counts! for m 
in Washington—A |. the 
the corntry and has 
induced the Govern- 
ment to undertake its 
vast spending pro- 
gram. 

In actual practice 
the Government finds 
it easy to allot bil- 
lions, but difficult to 
bring about their 
spending. Where the 
trouble lies can be 


Commonwealth of 


in Government— 


Continued on Page 2, 


The STATE of 
THE UNION 


Today 


LOOKING 
BACK 


A BRIEF SUMMARY OF THE GOVERNMENT'S 


ACTIVITIES DURING THE PAST WEEK 

RESIDENT ROOSEVELT'S hold on 

Pp the American people was again clearly 

demonstrated during the past week in 

the manner in which both Houses of Con- 

gress endorsed his plan to bring the CWA to 
an end by May | or shortly thereafter. 

In the face of appeals from all parts of the 
country to keep the CWA going indefinitely at 
a cost to the Government of about 225 million 
dollars a month, the President has remained 
steadfast to his program. Thousands of letters 
and telegrams have poured into the White House 
urging continuance of the CWA lest millions of 
men be thrown into unemployment again before 
industry was ready to absorb them. 

Some Senators and Members of the lower 
House dared to raise their voices in protest 
against early discontinuance of the CWA. But 
when the time came to vote on the appropriation 
bill carrying exactly the amount of money asked 
by the President to carry on relief work and the 
CWA only one of them cast a ballot against the 


_President in the final vote—a member of the 


Lower House 


The lone Representati 

ONE MAN WHO who voted “no” = the 
VOTES AS 000,000 apprppriati ex- 
HE THINKS planed that jhe di be- 

cause he thotight t hol 
thing was unconstitutional—spending fovern 
ment money on State, municipal and prig&ite pro 
jects. He was George B. Terrell, a 71¥year-ol 
Democrat from Texas, serving his first*ferm i 


Congress, and, he admitted, probably his last, b 
cause he has opposed several of the proposal 
sponsored by the President, - 

“They can retire me if they want to,” si 
Representative Terrell. “The others can g 
through like dumb, driven cattle, but I am not 
going to. They can’t snap the whip behind me.” 

The President is given authority to contirfue. 
the activities of the CWA either wholly or in 
part if he finds it expedient to do so as any por- 
tion of the $950,000,000 fund may be used for the 
CWA. Previously Relief Administrator Hopkins 
informed a committee of Congress that it was 
planned to terminate the CWA on May 1 or 
shortly thereafter and that he would begin laying 


_ off men about the middle of February at the 


rate of about 250,000 a week. Mr. Hopkins said. 
the program called for the use of only about 
$450,000,000 of the fund. 

“There is no change in the plan of discontinue | 
ing the CWA by May 1,” was the President’s 
only public comment on the subject durin gthe 
week. 


= 


Administration spokesman 
in Congress explained that 
it was never intended that 
the CWA would provide 
jobs for the unemployed in- 
definitely, that it would do great harm to private 
industry if it became known that the Govern- 
ment was going to keep four million men on 
CWA pay rolls. Furthermore, they said, the 
Government could not stand the great expense. 

Members of Congress, particularly those in the 
lower House who come up for reelection every 
two years, usually reflect in their votes the pre- 
vailing sentiment among their constituents. 
Therefore the overwhelming endorsement of the 
President in this instance despite the pressure 
from certain groups to support continuance of 
the CWA was interpreted in official Washington 
as meaning that the people were standing solidly 
back of the President in whatever he wanted to 
do although his plans might conflict with their 
own desires in some cases. 

Encouraged by this mark of public confidence 
the President continued, as the week wore on, 
to live up to his reputation for bold and decisive 
action. One Thursday, soon after the Senate 
had voted on the relief appropriation, he sent a 
message to Congress proposing a drastic change 
in the control of production and the importation 
of sugar. 


HOW CONGRESS 
REFLECTS WILL 
OF THE PEOPLE 


=F 
PRESIDENT'S On Friday he sent to the 
AIR MAIL Capitol another message rec- 
BOMBSHELL ommending legislation that 


would provide for the regu- . 

lation of exchanges dealing 
in securities and commodities. He explained 
that such legislation was necessary to carry out 
the campaign promises of his party to provide 
better protection for investors. 

Later on Friday the President exploded one of 
his periodical bombshells when he announced to 
the press that he had directed the Postmaster 
General to cancel all air-mail contracts because 
of evidence of fraud and collusion among the con- 
tractors. The Army, he said, would be called on 
to carry: the air mail for the “period of the emer- 
gency.” 

The emphasis the President placed on the an- 
nouncement in the presence of a group of perhaps 
100 correspondents indicated that he was well 
aware of the seriousness of the step; that he 


[Continued on Page 2, Column 1.] 
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realized that it might not only impair 
the air mail service to millions of 
users, that it might prove disastrous 
to the contractors who depend on air 
mail contracts to help them to main- 
tain regular and efficient passenger 
service; and that it might result in 
financial loss to thousands of in- 
vestors in the securities of air trans- 
port companies. 

The Government might decide to 
award new contracts to companies 
which could show they were not in- 
volved in the scandal or to new pri- 
vate companies or it might continue 
to carry its own air mail, as It once 
diu. That was left for future deci- 
sion. 


vv 
In the meantime 
ARMY READY 11, Army will carry 
TO CARRY the mail. That is 
AIR MAIL regarded here in| 
. Washington as a 
“break” for Army aviation just at a 
time when the Navy air service ap-. 
peared to be getting all the breaks 
under the provisions of the Vinson 
naval replacement bill to tring the 
Navy to full treaty strength and 
providing for more than a thousand 
new Navy planes. The President 
expressed confidence that the Army 
could do the job of carrying the air 
mail although it might be necessary 
to abandon service on some few 
routes which are little used. 
During the past five years the 
Government has paid to private con- 
tractors more than 82 million dollars 
for carrying the air mail. It has re- 
ceived about 27 million dollars 
through the sale of air mail stamps 
during that period but the service 
has been operated at a huge loss. | 
The charge is that certain large con-| 


iP 


making vast loans. 


To Do Good Turn 


President’s Suggestion to Be 


Carried Out by Boy Scouts 
All Over Nation 


SOMETIME during the balance of this ' 
month a small boy knocks at the door | 


and asks whether you have any bedding | 
or other household goods to give away, | 

this will be your chance to do a National 
‘Good Turn. 
' Scout, acting in accordance with the sug- | 
' gestion made by President Roosevelt in his | 

talk broadcast to the Boy Scouts of Amer- 
‘ica on Saturday, Feb. 10. 


The small boy will be a Boy , 


The occasion for the President's speech 


“As many of you know, we are doing | 


everything possible in this emergency to | 
‘help suffering humanity,”’. said President 
Roosevelt, 
Emergency Relief Administrator, Harry L. 
' Hopkins, to tell me what kind of a Na- 
'tional Good Turn would be of the great- | 
est service. 
| during the balance of the month of Feb- 
/ruary every troop and every scout do ev- 
| erything possible in their separate local- 
ities to collect such household furnishings, 
bedding and clothes, as people may be able 
to share as gifts to those who greatly need 
them.” 


“I called upon the Federal | 


He has recommended that 


Under the direction of their own local 


Officers and in cooperation with the Fed- 
eral Relief Administration and ‘with local 
agencies, the boys in the khaki s j 

be around asking for that old bureau , 
stored away in the attic or the coat dis-| the bank may become worthless. 
carded this season. 
and other officials have promised to help. 
the scouts help you help those who are in | 
| distress. 


Uncle Sam Can’t 


Governors, mayors , 


Spend Fast Enough 


Will Go Partners With Banks. 


to better times, and eventually pay 


To Assist Business 
[Continued from Page 1.] 


seen in a glance through the daily 
reports of the Treasury. 


The RFC has had little trouble in © 
They have | 


A Chance for All | 


Four per cent in the hand is bet- , 


ter than eight per cent in the 
bush. 


President Roosevelt feels that in 
this period of readjustment every 


was the 24th anniversary of the Scout or-| Creditor in the country ought to 


ganization and the suggestion for a Na- |, 
tional Good Turn was a preliminary to) 
‘the Silver Jubilee. 


ponder well this revised version of 
an old maxim. The result would be, 
the President believes, a healthy re- 


A Nation Loaded Down With Debts 
Looks to Its Creditors for Relief 


A Healthy Re-writing of Everybody’s Debts Proposed---President Feels It 
Wonld Save Many a Creditor His Principal 


than the continuance of a high rate | 


of interest. 

If every creditor whose debtor is 
distressed would follow this neat 
formula, the reduction in the billions 
of dollars of debts, which President 


, Roosevelt believes is essential to re- 


writing and lightening of all the | 
country’s huge burden of debt, pub- | 


lic and private. 

Suppose, for instance, that back 
in the boom days a business con- 
cern borrowed money by floating a 


bond issue bearing an 8 per cent | 


interest rate. 
bought up and held all the bonds. 


In the lean days of the depres- 
sion the burden of paying that 8 
per cent each year may be making 
the business concern pay out each 
year more than it earns, thus push- 
ing the business steadily toward the 
rink of insolvency. If the business 
goes bankrupt, the bonds held by 


Compromise Proposed 


What President Roosevelt proposes 
is a compromise. Suppose, he sug- 
gests, that instead of insisting on 
the 8 per cent, the bank allowed 
the interest rate to be reduced to 
say, 4 or 5 per cent. The difference 
between 8 and 4 per cent might 
mean that the business could’ keep 


Suppose a bank | 


covery, would be achieved. He would 
apply the formula to all types of 
debts. He would allow cities, rail- 
roads, farmers, home owners, rail- 
roads, any debtor to make such an 
adjustment. 

In return for being allowed to cut 
down his interest payment the 


uation of the silver dollar in con- 
formance with President Roosevelt’s 


Where Beer, Wine. | __ 


Whisky Come From 


New York, California, Pennsyl- 


vania Respectively Largest 
Producers and Taxpavers 


NEW YORK is premier producer of bet? 


Pennsylvania leads in making whisky. 


First in wine making is California. 


Federal liquor tax collection figures just 


released by the Treasury Department show 


recent revaluation of the gold dol- that Pennsylvania leads the country in 


lar. Before the gold revaluation the distilled liquor production while New York — 


ratio between gold and silver val- 
ues was 16 to 1; that is, 16 ounces 


of silver would buy one ounce of 


debtor ought to set aside a part of | 


the money thus saved in a sinking 
fund for the eventual repayment of 
the whole loan. 
No Definite Plan 
The President is not committed to 


any definite plan for carrying out | 


his scheme. It was at his sugges- 
tion, however, some time ago, that 
the private Foreign Bondholders’ 
Protective Committee was formed. 
This committee is now engaged on 


_ revision of distressed debts which 


its head above water, win through | 


off the bonds. 

It is better for the bank, the 
President feels, to take a reduction 
in its interest receipts than to run 


the risk of never getting the prin- | 


foreigners owe to American citizens. 


ministration and the Home Own- 
ers’ Loan Corporation are engaged 
in refinancing large sections of the 
farm and home mortgage debts, in 
many instances requiring first that 


gold. 

Since President Roosevelt boosted 
the legal value of gold from $20.67 
an ounce to $35, the ratio is 27 to 1. 
If the President wants to restore the 


| produces the most beer. 

| During 1933 New York produced 4.413,- 
035 barrels of beer on which it paid a 
‘Federal tax of more than 22 million dol- 


‘lars. 


All of this beer was the 3.2 brew 


' legalized on April 7, 1933. Wisconsin, pro- 
} ducing 3,003,000 barrels of beer, was the 
second most important beer State. 


old 16-to-1 ratio, he will have to | 


boost the legal value of silver from 
$1.29 cents an ounce to $2.18 an 
ounce, thereby giving everyone 
holding silver a neat profit. 
Actual Price Much Lower 
Although the legal price for silver 
is $1.29 cents an ounce, silver was 
actually selling in the open market 
during the last week for about 44 
cents, and the United States mints 
themselves were paying only 641% 
cents an ounce for domestic newly- 
mined silver. | 
The other possibility behind the 
Treasury’s investigation is that the 


_ Treasury would like to know what 


the creditors accept a reduction in | 


both the principal and interest of 
their loans. 


All of these existing efforts might 
be expanded. But new action would 
be necessary to bring similar debt 
relief to cities, railroads, and other 


' connection if any there is between 
In addition, the Farm Credit Ad- | 


the large speculative holdings in 
silver and the so-called silver bloc 
in Congress. : 

Whichever motive is behind the 
inquiry, Secretary Morgenthau re- 
vealed that it was not being seri- 
ously pursued when he declared 
that the inquiry was being confined 


' to the New York silver market. The 


types of debtors. There are already | 
before Congress bills to accomplish | 


San Francisco silvér market, in the 
heart of the silver mining region, 
is one of the country’s most impor- 
tant. Until the Treasury’s investi- 
gation includes it, the inquiry will 
not be serious. Secretary Morgen- 


Pennsylvania's distilled liquor produc- 


tion aggregated 3.862.400 gallons on which 


| it paid a Federal tax on $4,248,623. 
nois turned out 3,370,700 gallons of spirits 
to rank second. 


Illi- 


By producing only 54,060 gallons of wine, 


California led the list of wine-producing 


. States. 


All types of Federal liquor taxes brought 


_in a grand total of almost 138 million dol- 
‘lars during 1933. 


| HEN the consumer takes a drink of 


' know it is “straight.” 


‘Stripping Whisky 


Of All Deception 
By Honest Labels 


Bottler Must Say If Contents . 


Are Straight, or Blended, 
Or “Spirit” or Imitation 


Of the Real Thing 


“straight” whisky, he’s going to 


The Federal Alco- 


_hol Control Administration is seeing to 
| that with its regulations for labeling bot- 


_tles holding distilled spirits. 


For domes- 


| LOWER RATES 


| | OMORROW 


[Continued from Page 1.) 


‘lation of this kind may be looked 


‘for at the present session of Con- 
gress. 

But the most important develop- 
ment we shall presently perceive 
is the Readjustment of Debt. It 
involves a revision of interest rates. 
The President realizes this is not 
entirely susceptible of governmen- 
tal control. But with the tanking 
machinery and the credit factors 
largely at Mr. Roosevelt’s command 
much can be accomplished. Interest 
rates form a vital part of the fixed 
charges of American business, large 
and small. The Government itself 
is borrowing short-term money at 
ridiculously low rates. As for long- 
term money, the Government wants 
'to borrow at a low average cost. 

It has the tax-free weapon to play 
_with and it has the power to create 
en abundance of bank reserves and 
credit through inflationary devices. 


It is not so much 
the cost of new 
mnoney or capital 
which getting 
emphasis but rather 
the revision of interest rates on 
loans already floated or past due. 
The Administration thinks more 
attention should be given to the 
amounts that can be amortized an- 
nually than to the payment of high 
‘rates of interest. In other words, 
low interest rates would leave 
more money to be paid on princi- 
pal and thus equities would become 
more valuable and the burden of 
fixed charges would be reduced. 
Also, incidentally, the Government 
would get a bigger slice of reve- 


OF INTEREST 
ON OLD LOANS 


tractors have comspired to charge, 
the Government unreasonably ees| 
for carrying the air mail an 
freeze out the| gone into spending, but rather have 
all operators who might have! been used to strengthen banks, rail- 
smal oP 1 for 1 | road financial structures and insur- 
carried the mail for less. anes 
The CWA has been a means of 


cipal of its loan back. The repay- | 
ment of the principal, the Presi- | 
dent holds, is much more important 


this end. 
If this is the reason, the Gov- 
ernment may be planning a deval- 


amounted to over four billions in 
the last two years. But these are 
loans and in large part have not 


nues on the net income. For the 
less interest to be deducted annu- 
ally the higher the total amount of 
net income on which taxes can be 
paid. 

But the basic idea of the Admin- 
istration is to get the nation think- 


thau said that for the time being 
there was no intention of pushing. . 
the investigation outside New York. | 


tic liquors the regulations go into effec! 
on March 7; for foreign liquors, on 
April 7. 

It may surprise the average consumer 
to learn that whisky is of four kinds un- 
der the FACA definitions. 


Taking Gambling Out of Business Structure; 


3 vvy | ‘ “Straight” whisky when bottled is of ing about th f capital ; 
4 S k E h I d ing about the wages ot capita just 
KABASURE 1000-word Bill getting money out tast and directly orrective Laws for Stock Exchanges Impend as it has been thinking of the wages 
carrying out t €| into the pockets of those who are “i “Blended” whisky, a blend of old and of jJabor. The statistical econo- 
TO C , B President's recom: | compelled by necessity to spend it 4 , young #‘straight” whiskies or a mixture picts say that in the last three 
PECULATION of Spend- | Speculative Orgies Aimed | ™odity markets similar to that pro- | Stills More Information for “straight” with neutral spirits—ethy! 
| 


years the total per cent of drop in 
wages has been greater than the 
drop in interest and dividends. Un- 
fortunately these figures do not 
take into account the frantic efforts 
of many borrowing companies to 
get lower interest rates but the 
impracticability of getting such re- 


posed for the stock markets. After 
that will follow-control over corpo- 
rate holding companies and utility 
rates. 

Throughout last Summer a com- 
mittee appointed by the President 
and headed by Assistam<Secretary | 
of Commerce John Dickinson dug 
into the question of regulating stock 
speculation. More than a week ago 
the committee turned in its report 


stock exchanges was introduced on tinued until July 1 another $1,500,- 
riday both Houses of Congress. | total 
t carries out the President's inte 
n the subject in general, although Government employment that it is 
e White House says he has | to be discontinued gradually. 

read or approved the bill in detail. ' Public Works Spending 

- is somewhat more drastic than) Then comes the Public ‘Works, 
ad been forecast in that it goes far-' Administration, which was to be the 

ther than had been suggested in the; main spending agency of the Gov- 

teport of the Administration’s spe-| ernment. It was given $3,300,000,000 

tial committee which had made an 


alcohol—must contain at least 20 per 
cent “straight” whisky. 

“Spirit” whisky is any mixture of whisky 
and neutral spirits—alcohol—containing at 
least 5 per cent and less than 20 per cent 
of “straight” whisky by volume. 

And “imitation” whisky is anv distilled 
spirits containing “rye” or “bourbon” es- 
sence or other whisky flavoring materiais 
and some times colored to imitate whisky duc tions without defaults, renerwers 

Gin ships and corporate reorganizations 


Gin is also of two kinds, carefully dis- | vvy 
tinguished under the new regulations. ' 


At in New Legislation 


Investors Is Sought in 
Now Before Congress 


President’s Message 


(THE Government does not believe 

that gambling is a necessary | 
part of the national business struc- 
ture. 

Before next Summer President 
Roosevelt wants Congress to take 
the gambling out of the country’s 
security markets by passing the Na- 


formation regarding a security. 

(6) Paying for the dissemination 
of information in aid of the opera- 
tions of manipulators. 

(7) Pegging the price of a security 
without informing the Commission 
as to the details of the operation. 


to push out into the pockets of 
workers. 


a Shaina : There is distilled gin and compound gin, REVISION There’s a bill 
— inquiry —_ the —* Actually PWA has spent, outside | tional Securities Exchange Act of | telling the President that a Federal (8) Cornering the supply of a se- | the latter made up of alcohol with 810 OF DEBTS pending to make it 
e measure speci ca y pro — -— of its advances to CWA, scarcely 1934. Stock Exchange Authority should be curity. essence. possible for corpo- 
or requires—certain practices which) 399 million. Over half of that In the past, the President de- (9) The use of options and trading | ,.4 8lance at the new labels will tell the IS COMING tamed 
i Id have | : set up with broad powers to regu- consumer not only what is in the botile rate reorganization 
the special committee wou amount has been confined to.road__ clares, too many persons have in- | against options. cles 
left to the discretion of the Federal building and, river and harbor im-  dulged in “naked speculation” with- | late specific and general market | Subsections (b) and (c) provide | since the label must show A Med: a diti ] It once passed the 
And the — has out either the money or the infor- practices. | for civil liability of manipulators to contents of the bottle and also the 
ommission is to be the regulatory been done over a period of seven 


mation necessary. Too many of the © 
market’s “bulls” and “bears” have | 
been trained animals acting for the | 
benefit of a few insiders. Too much , 


The National Securities Exchange 
Act as it stood last week when in- 
troduced in the Senate and House 
was half with Dickinson committee 
proposals, half not. The broad au- 
thority the committee recommended 
was there, but the bill went far be- 
yond the committee in definitely 
prohibiting wash sales, unrestricted 
stop-loss and short selling, over- | 
the-counter tansactions, and other | 
specific methods of the exchanges. | 
It also stated a definite limit on |. 
margin trading, a matter the com- , 


House but failed in the Senate. It 
is the most important measure that 
could be passed to expedite reor- 
ganizations which, in turn, would 
tend to assist in revising interest 
rates. Such a bill, by the way, 
should make it a crime for shyster™ . 
lawyers and others to conspire to . 
blackmail or extort money from the” 
two-thirds or more who are willing 
to consent to reorganization plans. 

The White House is not ready 


Of the distiller. blender or maker. he 
aim of the FACA is twofold. To protect 
the purchaser from fraud and to protect 
the liquor industry from illegal prac- 
tices. 
Upon the new labels the distiller is not 
Section 9 prohibits short selling or | allowed to print “double distilled” when 
stop-loss orders in connection with what he means is “distilled.” 
securities traded on national securi- | He may use the word “old” on estab- 
ties exchanges except in compli- lished _brands, but only as part of the. 
ance with regulations which the name “Old Scott Brand.” If reference is. 
Commission may prescribe. The a to the age of the distilled spirits, 
te power to the age or the year and season of dis- 


tillation must be printed on the 1 
forbid any other devices in connec- The word ss. must not be oe th 


persons injured by thei: market op- 
erations. 


Additional Data 
Must Be Disclosed 


body. 

Prospects of passage of this bill 
or one similar to it were enhanced 
by the President’s declaration that 
he “had been for this legislation at 
this session right along.” 

Regulation of the commodity ex- 
changes is to be provided for in a 
separate bill and this measure also 
will carry the President's endorse- 
ment in principle. 


months. Just four-and-a-half | 
months remain to spend another | 
billion if this agency is to get rid | 
of its allotment. influence over all of American busi- | 
The Agricultural Adjustment Ad- ness has emanated from the ups | 
ministration, whose bounty pay- , and downs of the stock markets. | 
ments are not included in the $8 | The corrective, President Roose- | 
billion of scheduled spending, is hav- | velt and the Congressional commit- 
ing its troubles, too. In the last six | tees which have been working on | 
months it has paid out about $170,- the problem say, is Federal control | 
000,000 to farmers. About $200,000,- of stock exchanges along three 
000 more was supposed to be starting lines. These lines, as outlined in | 
into the country districts by the | the proposed National Secuities Ex- 


ith a detailed plan’ for readjust- 
; tion with security transactions cept as part of the bona fide corporat oe : ; 
Congress also is Middle of January. Thus far it still change Act, are: ame cov yd be left up to the | which it finds detrimental to the name of a distiller, blender, Pn yi ment of debt but wisely recognizes 
SUGAR AS expected to act fa- /S1n the Treasury. fe Limitation on the over-expansion 8 y boay. public interest or to the proper pro- importer. It is not permitted to be “Ken- ard emphasizes for the present the 
A BASIC vorably on the Pres- Outside of CWA, the Civilian Con- of speculative credit either by banks _ Many Practices of tection of investors. tucky” Bourbon if it is produced in Idaho, broad principle and may soon be 
COMMODITY ident’s recommenda- servation Corps 4 zoae the | ér individuals; public statements on | Section 11 requires registration of [0% “Maryland Rye” if it is produced in expected to press for revision of in- 
emergency agency that has spent its: 


tions in his message | Maine 
regarding sugar. This requires only | 

an amendment to the Agricultural | 
Adjustment Act adding sugar to the | 
list of basic commodities. The net) 
result of this action would be to per-| 
mit the placing of sugar production | 
and importation on a quota basis. | 
Primarily it would aid Cuba by per- 


the financial conditions and stock | Exchanges Cur tailed 
allotment on schedule, getting the | transactions of corporations selling | Senator Fletcher (Dem.), of Flor- 
money out into circulation as in- | stocks; and the outlawry of some | ida, chairman of the Senate Bank- 
tended. — of the present stock exchange prac- | ing and Currency Committee, in in- 
With its own vast spending pro- tices believed to be most detrimental troducing the bill in the Senate de- 
gram obviously in trouble, the Fed- | to the general investing public. _ clared that it was not as drastic as 
eral Government now is turning to These regulatory powers, elabo- | some pegple desired, but that it was 
private business to bear more of the | rately set forth in 32 sections and | a middle-of-the-road proposal on 


spending load. It expects that the | several subsections of the exchange | which everyone should be able to 
billions used to put banks in a 


securities which are admitted to 
trading on national securities ex- 
changes. Such registration must be 
made with the exchange and with 
the Commission. The Commission 
shall prescribe regulations regarding 
registration which shal: include dis- 
closure of such details concerning 
the financial position of the com- 


terest all along the line—on debts 
by foreign governments to our gov- 
ernment, on foreign debts to our 
citizens, on debts of our citizens to 
each other. 

Since currency inflation usually 
works hardship on the creditor 
class, the chance is now being of- 


Restricted Reading Matter 
Finally, the label is not merely what 
goes on the bottle. It is “any circular. 
pamphlet, wrapper, individual container 
or Similar material whieh may be packed . 
with or go with such distilled spirits * * *| 
other than entirely unmarked material.” 
Meanwhile, the 10,000,000 revenue stamps 
@ day which the Bureau of Printing and 


control bill, are to be vested in the | agree. pany and other facts, similar to Engraving was turning out last week be- fered to compromise with the 
mitting the island republic to mar-' stronger position can be made to | Federal Trade Commission. Most of Some of the outstanding sections | those required to be disclosed un- %4" on Feb. 10 to be affixed to bottles of Gebtor. Readjustment of debt is 
ket in the United States 335,000 Come out in the form of more liberal | the proposed Federal control over | of the bil. are: 


der the National Securities Act of ‘ectified spirits. These new tax-paid 
1933, as the Commission may pre- | hing an on white paper—were sent 
scribe. | of interna] 
Section 12 includes the further | Feb. 10 it became unlawial ne eee 
prevision that annual, quarterly, | liquors without the stamps. = 
and monthly reports must be fur- There were enough revenue stamps for 
nished, keeping such information up | bonded liquors already on hand when re- 
to date. peal arrived, but none for blended liquors. 
Section 14 ‘nakes it unlawful to because until now no demand for thein 
conduct any »er-the--ounter mar- | &risen. 
ket for any securities except in = 
compliance with regulations which -| | 
the Commission may prescribe. 
Section 15 compels the disclosure 
of the holdings and dealings of di- | | 


loans to business, so that business 
men can finance a program of ex- 
pansion. 

Jesse H. Jones, chairman of the 
Reconstruction “inance Corporation, 
this past week outlined the Govern- 
ment attitude toward bank lending. 
The next step in putting Govern- 
ment ‘credit behind the loans that 
go out to businessmen is expected 
to prove the key that will turn on a 
gradually enlarging flow of private 
credit. When that comes, the slow- 
ness of Government spending on,its 
emergency program would be felt 
less acutely. 


always a precursor of a sound basis 
for business recovery. It is a mis- 
take to say the Administration is 
swinging to the right. It is zigzag- 
ging from side to side but holding 
its public opinion well, which, after 
all, is important if we are to make 
any progress through the storm. 
Davip LAWRENCE, 


Che Aunited States N ews 


(FORMERLY THe States 


exchanges rests on the Federal 
power over mails and _ interstate 
commerce. 


Section 4 prohibits the use of the 
mails or interstate commerce for the | 
purpose of effecting any transac- 
or of reporting such transaction un- 
tion in a security on an. exchange 
less the exchange has been regis- 
tered as a “national securities ex- 


more tons of sugar that she sold 
here last year. American producers 
of sugar would be compensated for 
‘being required to restrict their pro- 
duction by means of a processing 
tax, just as wheat and cotton pro- 
ducers now are being compensated. | 
Cuba was always a good customer 
for our manufactured products in 
her more prosperous days and with 
a better market here now for her. 
principal product she may soon be 
in position again to absorb some of 

our surpluses. 
v 


President Points to 


Lure of Speculation 
In his stock exchange message to h 
Congress Feb. 9 the President said: | © 
“This Congress has performed chases h of 
useful service in regulating the in- | 
vestment business on the part of fi- | secure 4 
nancial houses and in protecting the per Bonar 
securities. security sold during the preceding 
There remains the fact, however, three yeas. The Commission is 
that outside the field of legitimate piven authority to prescribe more 
investment, naked speculation has | ricid mare’ 
been made far too alluring and far | gid margin requirements at any 


rectors, officers, and principal stock- 
holders in the securities of the cor- 
poration. Such persons are also 
prohibited to speculate in the se- 
curities of the corporation or to sell 
them short. Profits resulting from 
speculation shall be recoverable by 
the corporation. 

While the question of regulating 


wr or ove mer 
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NRA BRINGINGin session the Capi- 
CODE LEADERStol and the White 
TOGETHER House are the focal 


he is heading for a 32-hour week in 
all industries instead of the 40-hour 
week now prevailing generally, 

) This change, if made, would have 
points in Washing- to result from voluntary action on}: 


ton for news but now there is a third the part of the industries themselves 
one—NRA General Johnson thinks it is nec- 
‘ment so tha 

business men are coming to this cen- | come of the 
ter of activity to iron out differences | \)j1) go off the CWA pay rolls within 

arising out of industrial codes and the next few months. 
during the was NRA officials began to take seri- 
— in the notice of the increasing number} 
ere were a number of Cevelop- of complaints that the NRA is dam- 
ments in the aging the small business men and 
the past aps t ev they are planning to do something 
tance was the calling of a mass| policy have bean thu 
a en agreed /upon tha 
j meeting of all code authorities to be) they believe will Rage be in rem- | 


held in Washington on March 5 to! edying this situation) Details of| 
inaugurate a reemployment drive. these changes are given in another 


too easy for those who could and time when it deems that this is ap- 

for ne who could pe to | propriate in the public interest or | 
] _ for the protection of investors. No 

tin _ person shall extend credit on any 
“Such speculation has run the | 


hehe security which is traded on a na- 
scale from the individual who has — tional securities exchange without | stock exchanges was going before 
risked his pay envelope or his | 


| conforming to the margin require- | Congress, another of the President's 
meager savings On a margin trans- | ments which this section imposes on | committees was surveying the work- 
action involving stocks with whose | members of such an exchange. ing of the Securities Act passed last 


true value he was wholly unfamiliar, = Section 8 makes it criminal to | Summer, and he may soon ask Con- 
to the pool of individuals or corpo- manipulate the prices of securities gress to file down some of the extra 
rations with large resgurces, often | On national securities exchanges. | sharp teeth it put in the first Se- 
not their own, which sought by + The devices expressly outlawed are: | curities Act. 
manipulation to raise or depress = = (1) Washed sales. Some of the teeth, a committee 
market quotations far out of line (2) Matched orders. appointed by the President has told 
with reason, all of this resulting in | (3) Any combination of purchases | him, are so sharp that they may be 
loss to the average investor, who is" and sales made for the purpose of | keeping legitimate security issues 
of necessity personally uninformed.” | raising or depressing the price of | from being floated. Some of the 
The proposed law is merely the | the security or creating a false im- | teeth, the committee suggested, 
second link in a chain of which the , pression as to the market of such | might be less sharp without iniur- | ‘ 
first was the Security Act passed by | security. : ing the purpose of the Act, ‘which 
the last session of Congress for the (4) The spreading of rumors that is protection of the investor. 
control of new security issues. Next prices will change in accordance | Tooth on’ whicn the committee 
General Johnson, dynamic Recovery | column. 


Ta ink, the President said will be con- | with activities of manipulators. spent most time was the liability |_| 
Administrator, let it be known that | ‘C.G. Marswaty. | trol over the wheat and other com- (5) Disseminating misleading in- | provisions of the Act. 
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NRA’s Spotlight — THE STORY The Army Takes World’s Biggest Lender— 
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Admitting Mistakes, It Now AIR MAIL UPHEAVAL—THE PRESIDENT HAS A COLD— 


Is Planning to Correct: EXCHANGE REGULATION—FATE OF CWA 
Price Abuses and to Assist | 


The Small Employer 
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New Campaign 
For Enforcing 
Anti-trust Laws 


Air Mail Lines | Loans to Exporters Seen as Aid to Business, Moving Sur- 


pluses; City Governments in Line | 


Cancellation of Contracts’ 
.| The country’s champion lender has 
With Private Concerns; loaned more than $4,500,000,000 and is 
Citation of Aviation Men ‘looking for new types of loans to make. 
And Charges of Collusion: 


: Action by Trade Commission 
cities make an honest attempt to balance | A g ainkt P rice-fi xin g an d 


their budgets. 
The loans to cities, Chairman Jones | Combinations in Restraint 
Of Free Competition 


_ This is the record of the Reconstruction 
Finance Corporation. Its actual cash ad- 
vances amount to $4,539,302,000. And it is 


aes ‘about to embark upon two new types of 
The Federal Government has operated | ioans—joans to cities and loans to ex- 


shipping lines in peace time and all the’ porters. 
railroads in war-time, but it is making New legislation will be necessary before 
its first experiment in Government opera- ; the loans to cities can be made, but the 


P , loans to exporters, Jesse H. Jones, Chair- 
tion wi all the Nation’s domestic air-mail man of the RFC, has anounced, will start 
service. 


roling out soon. 
With every one of the domestic air 


Behind the export loans is a dual plan 
routes now operated under postal sub- to rid the American markets of surpluses 
Sidies canceled, Uncle Sam's own corps 


which are depressing commodity prices 
of flyers and a fleet of airplanes, assem- and of speeding up our foreign trade, es- 


said, might be made either directly by 
the RFC or through banks with the RFC 
underwriting the loan much as it is pro- 
posed for the RFC-owned bank to do in 
the case of export loans. 

If the RFC makes loans directly, it will 
be willing to take tax-anticipation war- | 
rants of cities as securities where the cities po ; ; 
are in sound financial condition or are: pei 
making an honest effort to improve their | power utilities, for Senate enlightenment, 
condition and collect their back taxes. | Aico it helped industries adopt trade prac- 
which such leans could safely be made. tice rules. 

Mr. Jones said. Charged with keeping the public posted 

Chairman Jones emphasizes, however. on what is behind new security issues, the 


ALL WEEK the revelations of the 

airmail investigations stirred 
official Washington. Thursday night 
they reached the White House, and 
Friday the climax was reached as 
the President announced his dras- 
tic action at the afternoon press 
conference. 


mission, which will administer the 
bill, if passed, as it does the securi- 
ties act. 

Along with the excitement over 
the air-mail investigations, the fate 
of the CWA was the subject of much 
discussion. At the press confer- 
ence the question of its prolonga- 
tion recurred while certain Senators 
were attempting to increase the ap- 
propriations beyond the limit named 
by the Admniistration. The Presi- | 


NDER fire. the National Recovery Ad- 
ministration is admitting that it may 
have made mistakes in policy during the 
first hectic months of its existence, but 
those mistakes, it claims, are being cor- 
rected. 
This is a sharp change in attitude. Only 


recently NRA was one emergency organ- | ; 
ization that was slow to admit that it It was a serious moment, seriously 


could do wrong. Now it says that two) dealt with by the President, seri- 
problems may have been bungled in the! OUSly received. The meeting was de- 


\{\UIETLY going about its work, the 
| \“ Federal Trade Commission seldom got 
‘into the public eve until Congress passed 
the “Truth in Securities Act” last May. 


rush. One was that affecting prices. The 
other was that affecting the hard-pressed 


small business -man. 


Both now are getting intense atten-| 


tion. 
Intermediate Credits 


Of admitted urgency is the position of. 


layed and the newspapermen filled 
the outer office. Lieutenant Sea- 
man of the White House police was 
kept busy opening an aisle for offi- 


cial visitors while impatiently-puffed | 


pipes, cigarettes, and cigars turned 
the waiting room blue. | 


cent stood firm. 

Four million men’s jobs were in 
the balance—many votes. But de- 
spite the insistent stories already 
printed and the continued questions, 
there was no official word that 


‘bled with the cooperation of the Army 
and the Department of Commerce, will! 


operate over the entire network of the. 


service. There are 13 companies now 
transporting the air mails over 26 routes 

This private contract service will auto- 
matically cease under cancellation of all 


that municipal loans must be carefully Commission began to break into page 1 
watched and kept down. To supply all of newspapers 

the money which all the cities would like The new lease on life which came with 
to borrow would drive the Federal Gov- the Sccurities Act was bolstered by a man- 
Government-owned bank which the RFC | ernment into printing press inflation, Mr. date inder the recovery law to see that 
is planning to set up. _ Jones believes. industry complies with codes and regula- 

When a Russian purchaser or some, While it was planning to embark on tions. 
other foreign merchant buys goods here ‘these new types of loans, the RFC was Complaints Issued 


pecially with Russia. The loans will be 
guaranteed in part for the exporters who 
sell to Russia and other countries by a 


the business man whose costs have been At last the signal was given and showed a change of heart. \ | their contracts, effective at the midnight on credit and gives a note promising pay- | making public a statement of its condi- nis pasi week the Commission attacked 

increased by code operations, but whose| the men hurried in th e confer- | all the avail- ment, the RFC-owned bank will endorse | tion as of the close Jan, its trade regulating job in earnest and 
able Federa rsonnel and equipment, un- in s ke the |The statement showed cash advances to. 

bankers are unwilling to finance those in-| ence. There were no outsiders. 'Postmasters-General 


Over 20,000 complaints of 
this kind have paured into Washington. 

They now are on the point of being sat- 
isfled tp some degree. As a result of a 


der orders of the President, will handle | 
the entire service. 


Result of Inquiry 
This new order of things. affecting the | 


bank partially liable for the eventual pay- | borrowers of $4,539,302,000 and cash re- orders against companies alleged to be 
ment in the event of a default by the for- | payments from borrowers of $1,111,370,000, | colluding in violation of anti-trust laws. 
eign purchaser. |leaving more than $3,400,000,000 still out- | It did these things: 

Not much capital will be put in to this | standing. | Charged 10 companies making most of 


Earnestly talking with Secretary 
Steve Early, Postmaster General 
Farley stood in a huddle with his 


Have Troubles Too 
ON Thursday Postmaster General 
Farley was ready to make his 


study made by A. D. Whiteside, division | two aides behind the President. Mr. ‘domestic air-mail service but not the for- | %aNK at the outset, but it will be increased| Banks have been by far the heaviest the Nation's viscose rayon yarn with con- 
administrator of NRA, and Robert H.| Roosevelt was not smiling. On his “— his associates. Assistant  ¢ign air mails, is the result of disclosures | if and when the need arisgs, Chairman | borrowers from the RFC. They have had | spiring to form a price-fixing monopoly. 
Montgomery, head of the research and ’ 


y Jones said. | $1,482,000,000 in direct loans. In addi- | Twenty-two members of an accounting 

Geek were only two papers. : : The Federal financing of cities which tion the RFC has paid out $415,000,000 in | firm also are named, the Commission 
_ and Harllee Branch and the cherubic, | curing the past few months, with re-  "€ hard-pressed has long been advocated, cash to banks on account of purchases of claiming they aid in maintaining fixed 
bespectacled Solicitor, Carl Crowley, and many bills making it possible are) preferred stock or preferred stock loans. prices by making special audits. The 


he came to the White House. Can- : uns Senate proceedings against four | nging before Congress. Having previ-|This latter figure will likely increase companies are said to have punished 


Postmasters General W. W. Howes . before the Senate special committee in- 
vestigating air and ocean mail contracts | 


planning division, officials are planning to 
recommend a scheme for intermediate 


credits to the small employer. 


This would not involve the Government 
in the business of making direct loans to 
industries, but would authorize the Re- 
construction Finance Corporation to guar- 
antee 80 per cent of the amount of loans 
made by banks for capital purposes. The 
banks would take only 20 per cent of the 
risk. 


x * * 


6e/THE Postmaster General” he be- | 

gan, and Mr. Farley, inter- | 
rupting, stopped his whispering con- | 
versation, and bent close to the 
President's ear. For a moment 
pencils poised for the coming state- 
ment. The pink scalp of the usually 
genial Irishman gleamed. The Presi- 
dent listened and nodded. Care- 
fully and slowly he spoke. 


“The Postmaster General’—he 
began again, and then with a rough 
copy of his executive order in his 
hand announced the cancellation 
of the air-mail contracts. He spoke 
slowly, referring frequently to the 
paper.. There were. no..g¢omments, 
no smiles or epigrams to punctuate 
his statements. 


In fact so engrossed was the Presi-: 
dent in his subject that he laid 
down his cigarette and it burned on, 
neglected, unti! suddenly, when it 
threatened the shining patina of his 
great desk, a secret service man 
sprang forward and extinguished it. 
The President did not even notice 
what had happened. 


Secretary Early stepped forward 


How It Would Work 

It really would involve a system of gov- | 
ernment guaranteed credit. The business 
man could get money, secured by a mort- 
gage on his property or by collateral, for | 
a period up to three years. The banks 
would get a chance to loan money on a 
profitable basis and still keep their loans 
liquid, because of the chance to get the 
notes of the business men discounted in 
Washington if need be. And the Govern- 
ment would stay out of the direct com- 
mercial banking business. 

A billion dollars made available by the 
Government for use in guaranteeing this 
type of loan would be expected ta quiet 
the clamor of small business men for 
credit. Half of the total loans would be 
confined to amounts under $25,000. 

If this problem is in sight of partial | 
solution, then there looms the problem of | 
price, which is proving even more trouble- 
some. 


Senator Borah ‘Rep.), of Idaho, during | 


representatives of air mail interests. Pres- ‘price-cutters of rayon cloth by maintain- 
cellation of all contracts was the . ident Roosevelt announced Feb. 9 that | °USIY opposed unlimited Federal loans A concern of their own. 
; ; d he ground of cancellation of ir-mail cittes, Mr. Jones during the past week de- Second larges IT : 7 
recommendation, but before it could the g ellat all air-m k 736.000.000 i Charged Crown Zellerbach Corp., San 
| Clared that he would favor such if they , States, which have taken $736,000, 
be announced the Attorney General | contracts is what he believed to be suffi- were limited to “a modest volume,” if|relief loans. The advances made by the| Francisco, a large holding company of 
had to see that all was well within -_ ne con oF fem. ee they can be made without increasing the Federal Emergency Relief Administration the paper and paper products industry, 
the 1 President stated that some of the lines ; mae R with acquiring a competing company by 
law. RFC's appropriation and if the borrowing are paid out by the RFC. 
Another important meeting. The be discontinued. stock »urchases. Thus it was able to cons 
rising clamor of the veterans who | Postmaster General Farley ordered the per cen the oute 
had lost compensation in the econ- ‘contracts cancelied, effective Feb. 19. MUTU ALLY OWNED STORES put of Newsprint, anya the ommission, 
e loud b President Roosevelt issued an executive — | e case will go to trial soon. 
omy program was too loud to be order declaring the public interest re- ) V EY. Advertising Regulated. 
shut out, even by the White House quires air mail service and that the can- | FOR | ENNESSEE ALL ' Got 25 tirms or individuals to agree to 
walls. “he Majority Leaders of cellation of contracts “has created an stop advertising certain claims for speci- 
House and Senate, gusty Joseph | émergency in this respect.” He, therefore, | ee! pag 3 cures peso other etc In- 
Robinson, of Arkansas, and soft- ; directed that the Postmaster General. the | aennessee Valley Authority Coopera- , operative arrangement of selling may be | Cluced are brancs (not announced) o! can 
South Carolina, were on hand to ‘ficers of their respective departments. | .tions has completed plans which event-| One important result of the cooperative oe ae — in eer culture; @ 
present their side of the picture. | “cooperate to the end may produce results of widespread | enterprises, directors of the TVA say; is | Li Commun 
Across the table was Lewis Douglas, | mail service be afforded. ‘importance not only to the Tennessee Val- | that it will enable the people of the Valley Chicago with promoting 7 monopoly in 
opponent of the bonus and guardian Army Facilities to Be Used ley but to business interests throughout | to save many products now wasted. no | ts Gale 6f chemsicen uned to aking gas 
of the budget, and Director Hines | “It is further ordered and directed,” the |‘ the United States. |instance, during the Summer a a ts ‘mantles: also with restricting competition 
f tl Vet . ns’ Administer ten. 'President’s order read, “that the Secre-| The directors of the Tennessee Valley | are plentiful large quantities poe a —_ in exporting of chemicals used in their 
os EB ag psec manis*r ay, | tary of War place at the disposal of the Authority say that it is prepared to use | Peaches, and other fruits are wasted °° | manufacture. Trial will be held at an 
When it was over a recommendation | Postmaster General such airplanes, land- | the $300,000 allotment made to the TVAC |cause there are no adequate refrigeration Gory cate, 
went down to Congress for “another | ing fields, pilots and other employes, and | by the Federal Emergency Relief Admin- | large-scale canning facilities, | Charged Duralith Corporation, of New 
chance” for some of the men who equipment of the Army of the United istration to set up cooperative stores and| To remedy this condition it is planned York, with carrying out a fradulent sales 
had lost their pensions. States, needed or required for the trans- cooperative mark@ting organizations in to establish cooperative canneries and re-' solicitation plan in collusion with finance 
Then came Senator Copeland portation of mail, during the present Tennessee Valley. 'frigeration plants which will enable plastic 
(Dem.) n iscussi e emergency, by air over routes and sched- | evelopment of the project | Tesidents of the valley to save many of | paint and wall texture material. 
ules prescribed by the Postmaster Gen- revealed is the products formerly wasted. Ordered Vanadium-Altoys Steel Co., 
Ng . hg : In addition to preventing waste, the de- Latrobe Pa., to give up the 100 per cent 
— for the cooperative store for Norris, Tenn., n addition to preventing waste, le- | 
! velopment of the canneries might give | Stock interest it holds in the Colonial 


highly controversial ._pure food and 
drug bill which Brain Truster Tug- 


The contracts annulled have been held | the town which the Tennessee Valley Au- ' 

the past week criticized the NRA as a_ listening to every word. The Presi- | well has worked a long. by the American Airways. Inc.; National | thority is building near Norris Dam. One rise to new uses for the products of the | Steel B eal secpnpenn9 Pa., ane os ce 
promoter of monopoly and of price goug- | dent turned his head frequently. | Changes suggested since it left Prof. Air Transport, Inc.; Western Air Express. | store is to be built at Norris which will | Valley, according to the directors. Jot cmeetien. a 
ing. He argued that as a result of price, There was no interruption. A few Tugwell’s hands were approved by Inc.; Boeing Air Transport, Inc.; Pacific | serve the interests of the entire town. The TVA has announced the appoint-| Obtained temporary injunction from 
advances brought about under codes of terse questions and answers and | *he President. Air Transport; Northwest Airways, Inc.;! At present the development of coopera- 


ment of Arthur Jackson, of Philadelphia. | pegeral court. restraining Maison-Pichol, 
as the general manager of the TVAC and | Inc., from claiming to prospective stock 
the selection of an advisory board com- | purchasers that its stock has been given 
posed of L. L. Campbell, W. B. Woolrich. | the approval of the Federal Trade Come 
and John Ferris. mission. 


OF THE INVENTION OF THE FIRST PRACTICAL 
FOUNTAIN PEN 


Fifty years ago, February 12th, 1884, Lewis Edson 
Waterman invented the first practical fountain 
pen. To that invention, all subsequent fountain 
pens owe their existence. It not only marked the 
beginning of a great industry ... it represented a 
contribution of inestimable value to the business 
and social world. | 


fair competition millions of Americans are, 4}, 
being driven to a lower standard of living 

because their incomes will not buy as. y at the 
much. e was ended. Some of the 


Control of Output men hurried out. 


Somewhat the same sort of concern was | But this wasn’t quite what the 
expressed by a report of a Columbia Uni-| President wanted. He had some- 
versity Commission on economic recon- thing more. 
struction. That report, prepared by 11,/ His message on the regulation of 
economists and sociologists, said that: | the Stock Exchanges had just been 
“In the administration of the recovery, issued and he wanted to give it a 
program, special care should be taken to’ flavor. He picked up one of the 
insure that the code-making facilities Of paners on his desk—a printed 
the National Recovery Act should not be | of the D Pp copy 
made a means for the competitive limita- ° emocratic platfor m-—and 
read from it the promises, ‘‘as back- 


tion of output by organized industries.” ge gags 
In other words, the chance for indus-| 8'0Und.” ticking off those that had 
tries to get together and decide to cut een fulfilled, among them those 
dealing with the regulation of the 


down their output so that prices can be 
raised artificially, should be limited. A exchanges and securities. Then the 
newsmen filed out. 


Kohler Aviation Corporation; Pennsyl- | tive marketing associations at Norris is 
vania Airlines, Inc.; National Parks Air- to be confined to the sale of milk, eggs, 
ways, Inc.; United States Airways, Inc.: poultry, and other farm produce. The di- 

[Continued on Page 11, Column 2.] rectors of the TVA say that later the co- 


A Fateful Friday 
Climaxes the Week 


A hectic week reaches its climax | 
on Friday with the thermometer at . 
zero and legislators and administra- 
tors working at fever heat and army 
airmen tightening their fuselage, 
ready to take off on “Executive 
order” the moment the civilian 
mail-fliers are grounded. 

Scandals explode like machine- 
gun fire but the armored tank 
of the Administration’s forces lum- 
bers steadily on, crushing down the 
opposition in Congress, unperturbed 
by the reverberations around it. 

At the White House, Senator Dill 
(Dem.), and Representative Ray- 
burn (Dem.). of Bonham, Texas, 
after conferring with the President, 
announced another bill in the mak- 
ing. The complicated system of the 
Nation’s communications are to be 
reorganized. The Radio Commis- 
sion is to be abolished in the new 
plan and perhaps the wire com-. 
panies merged. 

In a few weeks, said Senator Dill, 
the bill would be ready for Congress. 

Another momentous question, un- | 
employment insurance, Senator 
Wagner's bill and his long-cherished 
scheme, is discussed with Secretary 
of Labor Perkins. The President 
tells her that he. is sympathetic 
with the bill’s objectives. 

Then came definite promise of 
prolongation of life for the Civilian 
Conservation Corps, “the President’s 
own.” The army of the _ forest 
workers will be re-enlisted for serv- 
ice until April, 1935. 


Study of that type of activity, if it exists. | 

is getting under way through the Federal | 

Trade Commission. At the direction of 

the Senate, this Commission is investigat- | 

. ing the movement of prices under the code No Callers Today 

for the steel industry. Gasoline prices .% 
‘Says the Doctor 


likewise are to be scrutinized closely. 

Confronted for many months with, ()VER the week-end President 
mounting complaints about the rise in. Roosevelt developed a_ slight 
prices that has followed code operations. cold and because. since the days of 
President Wilson, the state of the 


the NRA finally made an investigation | 

This past week its report, made by Di- 

was “ordered” to keep to his study 


that the kicks by buyers had frequently | 

been justified and recommended sharp 
on Monday: No engagements were 
made for him and he was left with 


thanges in policy. 
That Waiting Period 
Those changes may be undertaken when no annoyances beyond those which 
a cold in the head furnishes a Presi- 
dent as well as common mortals. 


a conference is held starting March 
$b for the purpose of revising the 250 and 

He tackled his correspondence un- 
disturbed. 


more codes that already are in effect. 

Mr. Whiteside made six recommenda- 

tions that can be considered during the . By Tuesday he had recovered but 
the watchful Dr. Ross McIntyre, 
playing safe, insisted that he stay 


code conference. 
The first is that the “waiting period’ 

between the time any set of prices are an- 

nounced and the time they take effect. upstairs. A few callers were ad- 

be eliminated. It is during this period, the mitted. Among them was America’s 

administrator found, that coercion and New Ambassador to Russia, tall and 
Suave William C. Bullitt. Later on, 
the staff of the new Embassy was 
announced, and the choice of men, 


other pressure is brought to bear to bring 
carefully picked for their experi- 


all prices in an industry into line. 
Second, he would restore quantity dis- 
ence and linguistic ability, woke 
even the approval of the Washing- 


= 


As a consequence of continuous improvement. 
and refinement, Waterman’s has achieved interna- 
«tional recognition as the world’s finest writing in« 
strument. It is the only pen embodying all these 
important features: 


Perfect point ...as proved by the microscope, 


Simplest and most practical filling principle. 


And Pens for Bulls 


At last the President’s message on 
the regulation of the stock markets 
was dispatched to Congress and the 
frightened exchanges trembled as 


Scientifically and mechanically correct feed. 


counts “within limits.” That means that Generous ink capacity. 
large buyers could get something of an 


Seven different points for selection ... assuring 


Tailed, he would nave a rer eheth-on ton representative of the official ‘Shares fell. Immediately after, the right point for every style of handwriting. 
price increases resulting not from code another bombshell. Air-mail con- i ’ i 
provisions but from the “intimacies” es. SO0Viet news agency. no easy person gga me ag = ae ral Any Waterman’s dealer will demonstrate these 


to please with the folks or the ways 
of capitalistic governments. 


Entirely recovered by nightfall, 
the President, with the First Lady 
(which, incidentally, she doesn’t 
like to be called). gave a dinner | 
party for the Speaker of the House. 
Benevolent and smiling, with his 
great white mane resplendent as 
usual, the Illinois Congressman and 
Mrs. Rainey occupied the seats of 
honor in the great state dining room 
—at a table of eighty guests. 


tablished through code relationships. 
- Fourth, he would reconsider “customer 
classifications,” by which discounts are 
yvpermitted to some groups of buyers and 
’ denied to others. 
Fifth, he would review the prohibition | 
' limiting the distribution of “seconds” and | 
other inferior grades of goods. 
Sixth, he would reexamine the code pro- | 
visions defining costs and then prohibit- | 
ing selling below cost. 
Monopoly Practices 
*Those are methods that the Consumers 
Advisory Board of the NRA has pointed 
to as the opening wedges to price-fixing 
and to monopoly practices in industry. 
They have been denounced. ‘by Senator 
Borah ‘Rep.) and Senator Nye (Rep.). 


stocks came tumbling after. 

Meanwhile a former tenant of the 
White House paid a call on the 
scenes of his childhood. Colonel 
Theodore Roosevelt dropped in (on 
invitation) from New York for 
lunch. But the subject of the 
cousinly conversations was neither 
politics nor the good old days.— 
It was “background” on the subject 
_ of the Philippines, suppiied from the 
| Colonel's experience as one-time 
Governor of the Islands. 

Then word arrived of an unde- 
livered ‘‘air-mail” letter. It was ad- 
dressed to President Roosevelt, but 


Waterman’s advantages—in pens from $2.75 to $10, 


How, Long Have You Had 
Your WATERMAN’S? 


We are looking for the oldest Waterman’s 
that is still giving satisfactory service. If 
you've had your pen twenty-five or more 


Back at Work 


North Dakota. The officials of NRA de-| And Plenty of It cold and snow and the cruel ele- years, or if it has had an interesting his- Wotoumag 
fended them for the period of their trial, - ments and not executive orders had tory, write us about it. Do not forward years ago. 


Q)N WEDNESDAY President Roose- 


But General Hugh Johnson, NRA Adminis- 
ws 8 velt was back at his desk, in 


halted this swift courier in its flight. 
trator, has explained that in many cases 


the pen! Add L. E. Wat . 
It was a message from the boys of pe ress aterman Co 


The famous 


N ‘ity. Waterman’ 
they were written into codes on a trial fine fettle again. a West Virginia High School, clipped (Dept. G), 191 Broadway, New York City “Patrician” 
basis to determine their actual effect in His most important engagement | to the leg of a carrier pigeon which ” mae 


practice. 


Mr. Whiteside said of this practice: 
“The so-called ‘waiting period’ should 
probably+*be temporarily deleted from the 
majority of open-price provisions. Theo- 
retically this provision has a legitimate 
_ purpose. In practical operation, it may 
lead. to intimidation and coercion and re- 
sult in a uniformity of high prices. Op- 
portunities for monopolistic practices are |. 
available.” 


was a lengthy conference with his 
advisors concerned with the pro- 
posed steps to regulate the stock 
and commodity exchanges. The ex- 
plosive Ferdinand Pecora, Special 
Counsel of the Senate Banking and 
Currency Committee of the Se.ate, 
who once baited the great Morgan, 
was present, and also James M. 
Landis, of the Federal Trade Com- | 


NEW YORK 


BOSTON 


CHICAGO 


was forced down within 75 miles of r 
its destination, with badly frozen 


feet. 


y 


SAN FRANCISCO MONTREAL LONDON PARIS 


The tumult and the shouting dies. 
No callers are announced for Sat- 
urday but the Boy Sccuis hear the 
President's voice in a greeting which 
comes to their meeting place from a 
microphone in the White House. 
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WHAT THE 
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New Dollar: 
Effect on 
Business 


Editorial ‘Views. on 


Revaluation 
Policy 


“Devaluation of the dollar,’ inspiring 


visions of a new fashion in currency, is_ 


apparently accepted, judging from the 
press comment, by a large percentage of 
the people of the country as self-explana- 
tory, without the necessity of exhaustive 
examination of economic facts. 

Unqualified endorsement is revealed in 
54 per cent of the newspapers representa- 
tive of all parts of the country which 
have been examined... Another group of 
editorial utterances, representing 10 per 
cent of the total, indicates dissatisfaction 
with the change in gold content of the 
dollar, with an additional 9 per cent favor- 
ing devaluation only as a measure of 
stabilization, and the remaining 27 per 
cent revealing an open mind. 

One form of reaction which may be 
said to be shared by all groups is the 
conviction that definite action on the 
value of the dollar will be followed in the 
coming weeks arid months by business 
benefits which are credited to the greater 
confidence expected to arise from knowl- 


RIGHT IN THE BAC K, UNCLE.” 


Should CWA 
Die Now or 
Live on? 


as to Value For 
Recovery 


Division of Opinion 


THE 
WHAT THE GOVERNMENT 


J 


IS 


THE LEANING TOWER | 


Life expectancy of the Civil Works Ad- 
ministration brings out vigorous comment | 
from newspapers representing widely vary- | | 
ing views of the attitude that should be | 
taken by the Government. 

Out of a list of newspapers representing 
all parts of the country, 40 per cent voices | 
the opinion that continued use of the work | 
of this branch of the administration is | 
needed to prevent distress, while 30 per 
cent gives particular attention to charges 
of graft and other irregularities, 20 per. 
cent would make the continuance of the | 
work dependent upon clearing up the con- 
ditions that are criticised, and the remain- 
ing 10 pct. is strongly critical of the CWA. 

Strongest supporters of this branch of 
relief work appear to be convinced that, 
until such time as the more deliberately 


preciable force, it is the duty to provide 


moving Public Works service has developed || 
to its highest point of efficiency, or private 
industry has swung into action with ap- ,*.». 


(greg 


7 


DOING 


Income Tax: 
Raising 
Rates 


Advice on Whether 
to Add to Burden 
of Rich or Poor 


Newspaper comment in general indicates 
that Congress has the very big task of 
raising adequate revenue without oppres- 
sing any class of taxpayers. 

Various classes of incomes will be af- 
fected sooner or later;.but it is felt that 
great care will be exercised while the 
rates are being whipped into — in 
Congress. 

Practically all news comment dea!s 
with the prospects of the large and smail 
incomes, and the recognized necessity for - 
creating a wider base for the tax of the 


| coming year. 


To about 25 per cent of the editorial 
writers it appears that one of the puzzling 
obstacles before the committees of Con- 
gress is the reduction in the number of 
large incomes on which taxes might be 
levied for the production of substantial 
amounts. It is believed, however, by 10 


, per cent of the commentators. that ade- 


_.|employment through this agency. . quate safeguards will be provided against 
of the kind that the people fact that President Roosevelt has asked the evasion of large taxes, such as has 
for funds to carry on through at least a been charged in the inv estigations of the 

u g g | part of the Spring is accepted by some past year. 
Preddent, "Roosevelt the central | Observers as evidence that Government 


figure in the present phase of monetary 


_' surveys have revealed the need of ex- « 


On the general prospects for levying on 


certain classes of earnings, the Kansas 
City Times (Rep.) makes the statement: 
Obviously, large incomes no longer can 


tension of the work, Opponents of the | 
idea, however, assume that there is no | 
real need for a long extension of the ~~~ 


history. His power has been granted 
through the legislation recently enacted, 
and whatever is to happen to the dollar 


Cowan in the Boston 


will conform to his theory of the way to 


achieve benefits in the realm of business | 


transactions. 

The national formula, in this, as in 
- other phases of the New Deal, is that: 
Acting with authorization which takes its 
origin from the feeling that the Presi- 
dent will personally maintain control, the 
Executive will try to create a*monetary 
condition that will lead to business con- 
fidence. 

The next conclusion is that: The policy 
adopted has no definite precedents, and 
President and people must be prepared 
to remedy any defects that may be found 
in the plan, as it gains headway. 

One point on which many seek to make 
definite statements, and on which there 
are differing opinions, is the conclusion 
by some portion of the public that the 
dollar is not the same dollar that was 
in use under the former gold standard. 

The Wall Street Journal, which has the 
advantage of contact with expert mone- 
tary opinion, emphasize the point that 
“the dollar is worth 100 cents in gold, 
since the devaluation of the dollar nec- 
essarily devalued the cent.” That paper 
also advises that “we shall have to get 
out of the habit of thinking of the dol- 
lar as a thing worth 59 cents, if we are 
to find our Way about easily in the new 
money-price structure.” 


It is characteristic of those newspapers , 


which refuse to take any definite stand, 
either for or against the action of the 
President, that they stick to a cold dis- 
cussion of facts, present the best infor- 
mation they have as to prevailing condi- 
tions and those to be expected under the 
new dollar, without committing them- 
selves. Advocates of the President's pol- 
icy, about evenly divided between the two 
major parties, point out that the change 
in gold value did not come as a precipi- 
tate drop, but was preceded by fluctua- 
tions in the market which brought the 
value of the dollar down in the direction 
of the point at which it was pegged by 
the President. 

Most of the favorable comments ac- 
cept as probable the assertion that in- 
flation under Executive order can be-con- 
trolled, and that the skeptical may ob- 
serve a well-managed dollar. Extremists 
contend that the dollar has been brought 
down to its true value. 

Editors who follow the President, in 


addition to declaring the certainty of 


business confidence, hold that foreign ex- | 


change has been made more favorable to 
the sale of American farm crops and other 
products in other countries. 

Declares the Springfield (Mass.) Union, 
a Republican paper: 

Notwithstanding all the abstruse and 


. 


Cartoonist Elderman in The Washington Post 


- | enterprise, because of the existence of | 


parallel lines of private business. 
Development of graft and favoritism in 


some parts of the country is unfavorably 


The Washington Scene as It Appeared 


To Speakers During the Past Week 


Radio commentators, banquets speakers, ' 


orators, preachers, industrial leaders, and 


other speakers gave freely of their views | 


during the past few days on _ various 
phases of the Administration program. A 
few held that the President's alphabetical 


groups were heading the Nation for s0-_ 


cial, political and economic ruin. 
Greater in number were those who see 


the Nation being carried upward and >= 
t 


ward by one or another feature | 
new plans. From every section of) thé 
country came echoes of what the Nation 
at firge thinks about the New Deal in 
practice. Every governmental topic, from 
gold to pigs, was the subject of comment. 

The Administration should not scrap the 
economic system responsible for its up- 
building, Owen D. Young, Chairman of 
the Board, General Electric Co., inferred 
before a New York State society. 

Better Times in the South 

“One of the most difficult tasks of this 
Administration is to distinguish correctly, 
between that superb loyalty of the Ameri- 
can people in their support of their Gov- 
ernment in an emergency and their real 
conviction as to what is wise in a perma- 
nent program of reconstruction,’ Mr. 
Young declared. 

Edsel Ford, president of the Ford Motor 
Co., at a dealers meeting in New York 


‘the same day, credited the NRA as hav- 


ing a lot to do with recovery. The Nation 
is coming out of the: depression rapidly, 
particularly in the South, Mr. Ford finds. 

Stability, long the aim of the petroleum 
industry, is nearer because of its Recovery 
code, C. R. Ames, chairman of the Texas 
Corporation told the New York Bond 
Club. Fair dealing and uniform market- 
ing are the chief reasons for the progress 
of the industry. 


In the Steel Industry 
The same day, Feb. 8, at Del Monte, 
Calif. the President of the United States 
Steel Corp., W. A. Irvin, was telling lead- 
ers of the steel trade that the Recovery 
program had largely eliminated wage and 
price chiseling. A fair and liberal labor 
policy is unreservedly espoused by the in- 

dustry under the code, he said. 
Another steel executive, Joseph V. 


of the New York Stock Exchange, as ex- 
pressed to Y. M. C. A. leaders. Although 
we have a “government by large expendi- 
ture,” he sees no cause to worry in gov- 
ernmental spending, 
consumption can be balanced. 


Danger Seen in CWA 
Continuation of the CWA ‘is a step to- 


an army of 4,000,000 welfare soldiers. Such 
are the views of the Rev. Charles E. 
Coughlin, of Detroit. He called for code 


of 80 cents an hour and a 30-hour week. 

The fixed price for the dollar and gold 
were two subjects discussed and debated 
generally. For the most part, bankers and 
business leaders hailed the fixed-price 
dollar as an aid to confidence. The Na- 
tional Association of Manufacturers, an 
| ultraconservative organization, asked its 
| members for opinions on the stable dol- 
lar, and they were definitely optimistic. 

In an international broadcast, Sir Jo- 
siah Stamp, noted British economist, ex- 
pressed the fear that in any gold strug- 
gle between the United States and Eng- 
land, the huge equalization funds might 
simply “cancel each other out” and leave 
trade worse off than ever. 


convertible 
money. Dr. E. W. 
Kemmerer of Prince- 
ton, noted “money 


if production and 


ward Fascism, as no nation can support 


provisions calling for a minimum wage 


One voice was raised for the return of Nt 


attacked with caustic comment. Appeals 
for hard-boiled treatment of such irreg- 
ularities are prominent in the national 
discussion, while some observers go so far 
as to hold that the usefulness of the CWA 
has been seriously affected. General ap- 
proval of the idea that Army officers 
should direct the work is indicated. 

“CWA can’t end until PWA succeeds,” 
in the opinion of the Philadelphia Record 
(Dem.), which offers the earnest words in 
support of its belief: 

So far, CWA offers more hope than 
PWA. 

CWA has spent $286,000,000 since 
Nov. 15; PWA has advan¢ed only $51,- 
000,000 to States: and cities for con- 

~ struction since July 1. 

In the month of Jan L CWA spent 
$188,000,000. In that entipe¢month, AWA 
advanced only $2,953,000 to States and 
cities, or less than 2 per cent of CWA 
expenditures. 


ing the month on such activities as - 
Boulder Canyon, highway, river and 
.-harbor work. But these are not emer- 
gency expenditures. 

They were authorized long ago, and 
the money would have been spent with- 
out PWA. But even if these expendi- 
tures are included in the PWA total, 
CWA’s total for January is still more 
than three times as large. 

CWA must continue until PWA takes 
over. No CWA job should be destroyed | 
until a corresponding PWA job _ is 
created. The total of jobs should be 
kept at a minimum of 4,000,000. 
“Terrific strain on municipal depart- 
ments” is among the arguments for con- 


PWA did spend about $55,000,000 dur- . 


Giving the Consumer 


What He Wants; ; 


The Fun of Selecting a Purchase 


ought to have? 


cussed by the president of the Association 


| of National Advertisers, Allyn B. McIntire, 
| before the Advertising Club of New York 


recently. 


Criticising sharply the 
demogogues and just plain gogues” 


“nadagogues, 
who 


spoke against the practice of setting stand- 
| ards and specifications for all products. 

|. No consumer can know all about every- 
| thing he buys, he contended, and besides 
he gets a mental and emotional pleasure 
out of purchasing just what he wants. 
out of is a metaphysical as well as phys- 


Public’s Mental State 


. No product which does not give the con- 
sumer what he wants can succeed for long, 


ie process, Mr. McIntire explained. 
| 


with or without benefit of advertising, the | 


speaker added. He said, in part: 


vertising is this rising tide of setting up 
buying standards for the citizens of this 
| country. 


“If the mental state of the buying pub- 


is supposeti to know only the facts about 
the goods on sale, when in but a few in- 
stances can it know these facts, then the 


WHERE NO ATOR CAN DICTATE. 


doctor,” also called |: 
for the return of a 
“bona fide not aj}. 
paper basis”  bal- 
anced budget. 

Tariff bargaining 
of the Administra- 
tion might injure 
some industries, ac- 
cording to the presi- 
dent of the American 
Tariff League Wil- 
liam L. Monro, of 
Pittsburgh. In rais- 
ing production cost 
levels, the recovery 
program “makes tar- 


| 


weapons. 


tle 


gogues, 


dentagogues, 


| | taking their pens in 
and taking a 
crack at one of 
‘the most 
_tive devices the con- 


the product itself, 
| advertising is the 


‘business, the 


In substance that was the subject dis-. 


ard, 
mand, it will quickly pass out of existence, | 


take verbal shots at advertising, he also. 


“A fit companion to the attacks on ad- | 


lic is to be impeded, if it is to be led to. 
think that it can purchase only when it . 


flow of goods out of retail stores will be | 
+greatly impeded, and 
lthe effects of any of 
_ the measures now be- 
ing considered will be 
defeated by their own 


“I am getting a lit- | 
tired of peda- 


‘and just plain gogues 


‘sumer has. I suppose | 


| Ameri 
‘it is because outside can navy. 


| most open part of | 
part | 


Should the consumer buy what he wants | ing what the consumer wants, it is my 
to buy or what the Government thinks he 


firm belief that an advertiser or a group 
of advertising men have a far greater 


knowledge of the subject than politicians | 
or professional theorists. For years we have | 
spent large sums of money on that very | 


question. If a product is not up to stand- 
if it does not meet a consumer de- 


and I don't care how much money is spent 
in advertising. 

“Our very lifeblood has depended on giv- 
ing the consumer what he wants. 


Hot Times in Washington 
‘If the Washington fire department an- 
-swered every false alarm from the cap- 
itol, they'd be on the run most 
time.—‘Shreveport, Louisiana, Journal). 


Tax Refund as Stop Gap 


000. How Uncle Sam wishes he had some 
of that money now.—(‘The Sacramento, 
Calif., Bee). 


Another Alphabetic Version 

And now they 

really means “Nominate Roosevelt Again.” 
‘Norfolk, Va., Ledger-Dispatch). 


Pacific Resistance to Peace 


All disarmament plans are alike in one 


excedingly important respect. France 
won't agree to ‘em.—‘Nashville Tennes- 
sean.) 


Diplomats in Need of Relief 
It seems likely we might have to re- 
establish tnat Hoover relief commission 
to feed our starving diplomats in Europe.— 


(Omaha, Neb., World Herald.) 
| 


protec- | 


One . Jump Ahead of the N News 


Japan 's said to plan to outbuild the 
As it alreadv has done 
so, the announcement need noi occasion 
_Surprise.-—( Pasadena, Calif., Post.) 


Foreign Relations by P Post 


This ! 
fact is hardly new to us, as is proven by. 
the hundreds of thousands of dollars spent. 

by private capital to get the facts. 


are saving that NRA | 


produce the main volume of Federal 
revenues. The gross taxable income in 
personal returns exceeding $10,000 ag- 
gregated only 2,356 millions for 1932. If 
these incomes had n confiscated in 
their entirety, the amount would be only 
about one-third of the estimated forth- 
coming deficit of the Government. 

Corporation returns have declined 
relatively. If there is to be a large in- 
crease in income taxes, taxable incomes 
must include millions that hitherto have 
escaped taxation. This would be ac- 
complished by lowering the exemptions, 


It is not expected that any consider- 
able change will be made in tax sched- 
ules in this session. Neither the Admin- 
istration nor Congress is disposed to put 
on the tax pressure before the congres- 
sional elections in November. 

But in the meantime the commit- 
ments continue and obligations are 
being incurred, and the bill ultimately 
will have to be paid. 

Some protests are made against increas- 
ing the income taxes in the higher brack- 


' ets, on the ground that, as expressed by a 
of 


small proportion of the papers, they are 


already too high. On the other hand it is 
suggested that Congress will be slow to 


bear down heavily on small incomes under 


During the Mellon regime in the Treas- | present conditions. 


ury, tax refunds amounted to $4.000,000,- | 


With a general view of the tentative 
plans of the Ways and Means committee, 
the Charlotte «(N. C.) Observer ‘(Dem.) 
voices the judgment: 8 

The new income tax law appears to 

have been shaped in “undodgeable” way - 
with the loop holes through which the 
big dodgers have been accustomed to 
escape plugged up. The rate appears 
laid with justice to both the large and 
small payers. 


It is encouraging to note that no in- 
crease is exacted of married people de- 
pending on income from salary. In fact, 
these will be benefited by a small de- 
crease. As a general thing, however, the 
levies are higher all along the line, par- 
ticularly in the case of incomes of more 
than $5,000 derived from “dividends.” 


The husband and the wife are re- 
quired to sign joint income tax returns 
and the lawyers who assist in filling 
out the blanks must attach their names, 
so as to establish joint responsibility. 

Some consolation in not being a mil- 
lionaire is located in the fact that you 
escape paying to the Government some- 
thing like $500,000. Even the $10,000 
man is*boosted from $40 to $155, if mar- 
ried, and to $240, if single. 


Under the old law, people deriving in- 
come from dividends, or partly exempt 
bends, pai! no taxes on incomes under 
$5,000, and this arrangement remains 
unchangea, but on incomes from $10,- 
000 and up they catch it. All the tax- 
payers big and little, will know more 
abeut it when blank-filling time comes. 


Failure to widen the base of income 
taxation is made a subject of criticism, 
although it s ‘recognized that careful con- 
sideration will be given this year to the 


iff reciprocity for 
this country out of 
the question, unless 
it is intended de- 
liberately to sacrifice 
some industries in 
order to increase ex- 
port trade for other 
industries. 

“The adoption of 
such a policy can be 
justified only on the 
theory that we can 


obscure factors in the whole matter dol- 
lars are still to be dollars and, if the 
conscience of the Government is not dis- 
turbed, no consciences are likely to be 
greatly agitated. 

Dollars will be worth less in gold which 
makes little difference when they are 
not redeemable in gold anyhow, and if 
they are to be worth less in terms of 
commodities the blame can be placed 
as usual on prices. rather than on the 
dollar, which may better deserve it. 

The Richmond News Leader, a Demo- 


It seems that if the Government can- 
not afford to pay its representatives 
abroad enough to live on decently, it 
should call them home, and conduct its 
international affairs by postcard.—(Pasa- 
dena, Calif., Post). 


izing that domond. which yom enlisted 
other thousands of private citizens and 
State and local officials, who fear that, 
in the event of a CWA shut-down, the 


‘that is written down | 
for allto see, that it 
| is the favorite target. 
| “One does not have 
know anything 
about business or ad- 
'vertising to dash off 
(an article damning 
'the latter. And of 
| course it is easy meat 
those professional 
consumers who speak 


Smith, of Pittsburgh was not so happy 
about the Administration’s efforts on be- 
half of his industry “I would like to em- 
phasize that under NRA acceptance of 
minimum wage and maximum working 
hours, industry has been asked to sacri- 
fice one element of operation which has 
heretofore been under its own control, and 
I mean regulation of production costs,’ 
Mr. Smith said. 


The Farm Debt Problem 
Speaking of the Farm Credit Admin- 


,| relief burden to be transferred thus to | whole subiect ‘hile ¢ 

istration at Columbia, S, C., A. Frank Springfield "Mass. Union ‘Rep. takes 
comment: | 


“The consumer is, 
|| King. Yet who knows | | 
'|what the consumer | 
wants? Remember it. 
should be the job of | 
the Government in. 
regulating industry to 
give the consumers | 


district, told his hearers that “farmers 
are not being subsidized by the Govern- 
ment, and they are not being put in debt, 
but on the contrary are being put in a 
position to get out of debt.” Every type 
of farm credit which might be needed may 
be obtained, he said. 

In Des Moines, Iowa, Milo Reno, presi- 


the position that the Government may 
even “be driven to spread the base of tax- 
ation to include all consumers.” 


United States only 
by expanding and 
developing our ex- 
port trade, and that 
this result will jus- 
tify sacrificing many 
of our industries for 
the benefit of for- 


Against the declared policy are at least 
six major arguments—that it constitutes 
a partial repudiation of the Federal debt, 
that it will create more uncertainty than 
it will relieve, that it lays too much em- 
phasis on the relative importance of for- 
eign trade, that it is certain to start a 
futile and costly foreign-exchange war, 


The question thus has become affected 
with a “political interest,” which prob- 
ably adds to the Washington worries. 
The President, we may be sure, will 
meet the CWA issue firmly when and 
if it develops crisis proportions. 

Improvement of national conditions 
between now and May 1 may minimize 


We'll Bite: Why? 
If. as Secretary Morgenthau announces, 
the new monetary system of the United 


Lg what they wan. and | States is really a 1934 model, “stream- 
that it will shake public confidence in om & Ue — Be sarvond ASSOCIATION, eign countries in re- Lo tf pr what three or| the problem and render it easily soluble. ined” and “airflow” with “knee action” 
the good faith of the government, in- was sure that the Administration was Of} turn for tariff con- Chl, ‘four men think they| If the PWA work can be set under way (Why does it need a “flexible” group of ten 
creasing the difficulties of Federal cessions by those (want, On anything like the contemplated scale, $10,000 experts to keep it running?— 
financing and forcing inflation, and, | gear to the farmer, he asserted, as it would Our | Cartoonist Evans in the Columbus (Ohio) Dispatch "When it comes to 

finally, that it will fail to increase evenly | make the Secretary of Agriculture supreme | P° ’ 2 


a question of KNOW- | 


and gradually all domestic prices. 
Balancing these arguments, one guess 


‘dictator. Agriculture, as he sees it, has 


Many newspapers are in favor st purg- 
| been forced to accept a dole. 


ing the CWA service. and continuing its 


Hard Boiled Shirt and Man 


General Hugh Johnson. 


tinuance of the work. while it is also , 


‘Where Poets Horn in on CWA 


what is to be watched eagerly are the 


| the belligerent 

as -4 the outcome is about as good as | The Administration is wise in taking the | wren the CWA pives the iaiadamaati called the vest approach to a gé nuinely signs of that quickening of general in- , wom yrs = News and Ob- ywRaecr was photographed in his evening 

that industry should not be qnlarged chances are that Pegasus will fly humanitarian program,” and a means Of dustry which may shift the leads. back clothes in Washington the other night. 


from the point of view of production. That 


The CWA is giving business the power 
is the view of Richard Whitney, president |! 


necessary to operation for the simple 
reason that the CWA workers do spend 
their money as soon as they get it. That 
more than their digging and nailing is 


into the tormal channels. 
The ‘New Orleans’ Times-Picayune. 
(Dem.), declares: | 
“Charges that it has become infested. | 
by politics petty graft 


“taking up the slack of unemployment,” 
with the incidental comment that “there 
| has never been so much money spent so 
quickly which gave greater value to the 
entire Nation.” 


He can hardly be recognized in the picture 
as the advocate of “cracking down on 'em.” 
—(Lansing, Mich., State Journal.) 


pone window.—(San Antonio, Texas, Ex- 


"eSS). 


the new policy is that it will ease the 
plight of debtors and, in the etourse of 
the next year, will so stimulate consump- 
tion that our apparent “surplus” of | 


70 per cent rise. If inflation carries | Lawmakers’ Emergency Jobs 


goods will disappear. When that hap- 
pens, prices will be in terms of the new 
59-cent dollar. 


Until consumption is increased in this — 
way, the rise in prices will be uncertain 


and uneven. Put still more simply, the 
most that the average consumer can 
reasonably expect is that the President 
has found the right figure for stabiliza- 
tion and that, when all the adjustments 


have been made, his income wil! rise | 


along with his expenses, and $1.69 will 
buy as much as $1 buys now. 
That is the aim of the President—a 


| prices higher than that, then the ex- 
| perience of the world warns us that the 

increase in the paper money a man re- 
ceives for his work will not equal the 
increase in the cost of living. 


| publican) : 


tion of stabilization, which the proc- 
clamation makes possible it would be 
folly to shut one’s eyes to the fact that 
it leaves the country still a long dis- 


rency.” 


Says the New York Herald Tribune (Re- 


In recognizing the gain in the direc--- 


| before Spring is over.” Considering the 
fences to ‘build, the lawmakers should 
like the idea—(San Antonio, Texas, Ex- 
press). 


** No Time For a Post-mortem 


| against her will. 
‘graphical error in the tale. 


| ried.— (Yakima, Wash., Daily Republic.) 


President Roosevelt desires that Con- | 
/gressmen “do their chores and go home’ 
evident since the inception of the CWA 
it could do nothing else than | 


It is also assumed that “it has been 


that 
succeed.” 


= 


Do not take any stock in that story | 
in the papers about the girl who was wed 
There was a typo- 
It was the 
tance from a stable and secure cur- , young man who didn’t want to get mar- 


Arguing as to the steps that logically. 
should be taken, the Oakland Tribune | 


(Rep.), states: 


There is a large interest in the Public 
Works program which should be ready 
to carry on full speed as the civil works 
one closes. As the costs of the two 
programs mount to huge totals which | 

| in the end must be met by the public 


strengthened the desire to muster out 
the CWA as early as is practicable. 
Active investigations of those charges 
are now under way in 40-odd States; 
exposure and punishment of the guilty 
are promised. 

Revelations under these heads con- 
ceivably may create a popular desire 
for CWA “demobilization.” But just 
now Washington is being deluged with 
demands for continuance of that relief 
agency and its vast-scale employments. 

CWA workers themselves to the num- 
ber of hundreds of thousands are organ- 


have | 


their function in the recovery program. 

Once men thought that the way to 
Stimulate business was to let profits 
trickle down from the top to the people, 
but in our times it has become unmis- 
takably clear that only the consumers, 
armed with power to consume, can keep 
the wheels of our industrial system 
turning. 

The purpose of CWA is the arming of 
consumers with power to consume and 
not merely the extending of the charity 


of the Government to a few and selected | 


millions of citizens. 


gaps” 


Job For Financial Wizard 


The air line official who turned $40 into 
$5,000,000 in three vears, should be in the 
President’s brain trust. Think what a 
killing he would make if he had four bile 
lion in. gold to juggle—(Helena, Mont., 
Daily Independent.) 


‘Combinations Not Used Up 
We hear tell of a movement to “fill in 


between the various governe- 
mental relief agencies. Well. there’s no 


| BBB between the AAA and the CCC—if 
| that’s 


a gap.— (Arkansas Gazette.) 
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WHY IS GOVERNMENT CURIOUS ABOUT SILVER? > 
IS RELATION TO GOLD TO BE READJUSTED? 


Speculation as to Possibility of Seizure of Nation’s Stock 
Preliminary to Currency Reorganization 


If you bought any silver in New York silver dealers there. 
recently, the Federal Government knows. 


about it. 
Just as it- rounded up 10 months ago 
information about all known holdings oi 


gold in the country, the Treasury De- 
partment is now engaged in finding out 
how much silver there is in the country 
and who owns it. 

Hundreds of people, denied the right to 
hoard gold, are believed to have turned 
to the next most common precious metal, 
silver. The Treasury proposed to find >sut 
just how mucn of such hoarding there had 
been and how much the demand for sil- 
ver had been merely speculative on the 
basis of remonetization rumors. 

Secretary of the Treasury Henry Mor- 
genthau Jr., does not say why he sent a 
squad of Treasury agents to New York 
to go over the accounts of all licensed 


There are. however, 
the following possibilities: 

The investigation may herald the even- 
tual rounding up by the Government of 
all silver in the country as Government 
property, just as the first gold investiga- 
tion started last March led up to the 
nationalization of all American gold stocks 
two weeks ago. 

If this is the reason, the Government 
may be planning a devaluation of the sil- 
ver dollar in conformance with President 
Roosevelt's revaluation of the dollar. 

Since President Roosevelt boosted the 
legal value of gold from $20.67 an ounce 
to $35, the ratio is 27 to 1. If the Presi- 
dent wants to restore the old 16-to-1 
ratio, he will have to boost the legal value 


of silver from $1.29 an ounce to §$2. 18 an 


ounce, thereby giving everyone holding 


~ 


| [quor | 
the Radio— 
Although the legal price for silver . 


$1.29 an ounce, silver was actually sell- | A Warning to Broadcasters 
ing in the open market during the last’ Remember Children and : 


week for about 44 cents, and the United | 
States mints themselves were paying only | Teetotalers Listen 
64's cents an ounce for domestic newly- 
mined silver. 
Actual Price Much Lower 

The other possibility behind the Treas- 
ury’s investigation is that the Treasury 
would like to know what connection, if 
any, there is between the large speculative 
holdings in silver and the so-called silvei 
bloc in Congress. 


Whichever motive is behind the inquiry, 


Prohibition repeal doesn’t apply to the | 
ether—the’ ether that radio waves pass 
‘hrough—as far as the Federal Radio 
Commission is concerned. Because mil-— 
iions of listeners do not use spirits and 
because children are _ faithful loud 
speaker fans, the Commission wants 
Secretary Morgenthau revealed that it broadcasters and advertisers to keep them 
was not being seriously pursued when he | in mind when they think of liquor adver- 
declared that the inquiry was being con- | tising. 

fined to the New York silver market. The! The club held over the heads of radio | 
San Francisco silver market, in the heart stations and sponsors is this threat: 
of the silver mining region, is one of the! “The Commission will designate for 
country’s most important. Until the heaving the renewal applications of all. 
Treasury's investigation includes it, the stations unmindful of the foregoing and 
inquiry will not be serious. Secretary -they will be required to make a showing 
Morgenthau said that for the time being’ that their continued operation will serve | 
'there was no intention of pushing the) public interest, convenience, and neces- | 


DAY’S 
AGE 


jamming dockets of courts everywhere, 


END OF PROHIBITION CASES: 


A Modern Gold 


10,000 WIPED OFF DOCKETS 


Rulings on Rackets, Prison Labor, and Rents 


Accustomed to seeing things govern-; February 5 was one of the several big | 
mental done in a big way, the Supreme | decision days of the term. But the 16 de- | 
cisijons from the highest bench, failed to | 
some mass maneuvering 0 
/come up to the record of Jan. 8, when 80,- 
Ten thousand or more prohibition cases, . i 000 words emanated from the gloomy lit- | 
tle chamber under the Capitol dome. | 
Crime was a favorite topic with the’ 
court last Monday. The all-powerful tri-— 
1 put a 
And unknown thousands of i bunal released a ruling which wil 
doing time for liquor violations, hope % crimp in prison workshops, often referred | 
wave goodbye to wardens because of the | }-*-- outstanding uplift procedure in | 
ame decision, in case their: records are prison 
net marred by other convictions. What the court did was to deny a plea | 
This forerunner of an emancipation | “by the State of Alabama, wich had pro- | 
proclamation was decreed by Attorncy | tested the ban that several States have | 
General Homer S. Cummings Jan. 8 right @gainst the sale of goods made by prison- | 
after the court had ruled that the repeal, eTS. Effect of the court ruling is to permit | 
of the 18th Amendment had the effect of | pore r aca = = goods from being. 
releasing all criminal liabilities under the | raain ’ 

National Prohibition Act before the 2ist; Close to the hearts of poultry dealers | 


are wiped off the books as the result of a | 
decision handed down by the court during | 
the past week. 


— Lacking in D in Dram 


to” Effect of Supreme Court Decision on Jammed Tribunals; manly and alien Mcth- 


ods as Substitute for Old- 
time Prospecting 


The modern gold rush growing out of 
‘the recent increase in value of the metal 


lacks the dramatic qualities which char- 
acterized the gold boom days of Alaska 
and California. To a large extent, machin- 
ery has taken the place of the picturesque 
placer miner with his pan and shovel 
method of operation. 

C. W. Henderson, of the Bureau of 
who mikes these observations, 
| points out that because of the necessity 
for new machinery, peak production in 
many mining centers will not be reached 
for several months. There has already 
been a noticeable increase in activity, he 
says, in some areas amounting to an in- 
crease of about 30 per cent in the nume 
ber of men employed. 

The new price has given rise to many 
projects heretofore considered unprofite 


Silver a neat profit. ‘investigation outside New York. sity.” Amendment was ratified. [Continued on Page 14, Column 2.] | able. 


Lucky Strike presents the 
Metropolitan Opera Company 


Saturday at 1:55 P. M., Eastern Standard Time, over 
Red and Blue Networks of NBC, Lucky Strike will 
broadcast the Metropolitan Opera Company of New 
York in the World PREMIERE of the new American 


Opera, “MERRY MOUNT.” 


ey would give a harsh smoke. 


- because top ‘la ves are 


+ they are not ripe 


the center leaves of the finest tobacco 


tenderest, smoothest. 


YE Luckies use only 


because the center leaves are the mildest, 


Luckies don’t use 


boltem leaves, because bottom leaves are 


im quality. They grow close to 


alwa ays sandy. 


the 


making Lucky Strike, we actually discard most 
the tobacco plant—because we select only the 
center leaves—and for these center leaves farmers 
are paid a higher price. We do not use the top leaves 
— because those are under-developed. Nor the bot- 
tom leaves—because those are inferior in quality— 
tough, coarse and always sandy. But these center 


A the Finest Tobacco | ond 


leaves are the mildest leaves, silky, smooth, tender. 
And so only these center leaves are used in making 
Luckies the fully packed cigarette—so round, so firm 
—free from loose ends. The tobacco doesn’t spill 
out. That’s why Luckies draw easily, burn evenly — 
and are always mild and smooth . . . And then, too— 
“It’s toasted” —for throat protection—for finer taste. 


they are harsh! 


NOT the top leaves — they’re under-developed —= 


Copyright, 1934, The American Tobacco Company. 


the Center Leaves 


‘The tenderest, mildest, 


Cream of the Crop 


smoothest tobacco” 


NOT the bottom leaves— they’re inferior in quality 
—coarse and always sandy! 
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AMERICA’S NATIONAL NEWS-WEEKLY— 


THE UNITED STATES NEWS 
For Sale by PWA: | 
Municipal Bonds 


12, 1934 


A Rush of Claims 
U NCLE S AM'S +) On Soviet Russia 
v, } Recognition as Stimulus to Ef- 
NEWSREEL 


fort to Collect Debts 


While the United States Government 
is holding out the right hand of recoge 
nition to Soviet Russia, American core 
porations and individuals are handing that 
country claims that will probably amount 
to more than 500 million dollars. While 
names and amounts are not disclosed uy 
, the State Department, it is believed that 
Claims against the Soviet government have 
been filed by more than 1,000 American 
corporations and individuals. 

American corporations that charge their 
properties were confiscated when the na- 
tionalization of property took place in 
Russia have filed claims for about $65,- 
000,000. The bulk of the claimants are 
banks or individuals who purchased Rus- 
Sian government securities during the 
Czarist regime. Some $86,000,000 worth of 
these securities are known to have been 
marketed by banking institutions in the 


Two-man Quarrel 
With Interests of 
Nations at Stake 


The Dollfuss-Hitler Dispute 
And Its Effect on Future 


Of Germany, Austria and 
Warid at Large 


When two individuals fight, the issue | 
may or may not be significant. When the 
fighters happen to represent and symbolize 
whole nations, the event is important not 
only to the millions of citizens involved, 
but to the world at large. | 
Hitler and Dollfuss, Chancellors of | 
Germany and Austria, are engaged in a! 
struggle back of which there is a long | 
and wide background full of entangle-. 
ments. Their countries were allies only 
yesterday; today thev are at each other's 


THE TIDE 
Wor_bD AFFAIRS 


TO THE RESCUE OF FRANCE—THE TROUBLES OF AUSTRIA— 
FUTURE OF GOLD STANDARD—CUBA HOPEFUL . 


Market Sought for Securities 
Taken Over in Financing | 
Local Projects 


LARGE HOLDER of municipal bonds , 
| whith it has bought to finance local | 
building programs, the Public Works Ad- | 
ministration would like to sell some Of | 
them. It’s something new in Government | 


CLIMPSES OF WHAT THE GOVERNMENT HAS BEEN DOING IN ITS 
VARIOUS FIELDS OF ENDEAVOR DURING THE WEEK 


financing. 
Information derived from Offictal Sources—as of noon, Feb. 10 | 


FRANCE Weathers Political Storm. 

—The French Republic, one of 
the few remaining strongholds of 
democracy in Europe, passed 
through the most trying period in 
its post-war history during the last 
week. 

With Gaston Doumergue, 71l-year- 


Administrator Harold L. Ickes has or-— 
dered PWA's finance and legal divisions 
/to make a study of the matter. PWA has 
power to sell the bonds it has acquired, 
but has not yet exercised it. 

Also eligible for sale are bonds of coun- 
lies, States and other public bodies whose 
bonds PWA has bought. 

If the bonds are offered for sale and 
proper bids are not forthcoming, PWA 
will not push the plan. It does not con- 
template offering any large blocks until 
Suitable selling procedure is perfected. 

When 


the Pea Weevil. they cleared 325 acres of forest. besides 
may face a short-, Planting 450 trees weighing half a ton 
age of supply. Reports which have | 20% 
the Department of Agriculture 

sce in served areas the pea weevil | Still Like Our Movies 
is carrying out crop reduction on a larger | MERICAN movies are liked abroad; so 
scale than the growers desire. Better ~* well, in fact, that exports of motion 
‘cleaning of fields when the crop is har- picture film last year increased by 800 
vested has been recommended by the Bu- miles, looking at it from @ linear stand- 
reau of Entomology as one of the most point. Total film exports amounted to 
important steps to eliminate the loss, 164 million feet, but the value of the 
——a ‘shipments dropped half a million dollars 


to the League of Nations, the Chan- 
cellor Dollfuss may be able to carry 
on his fight against Nazi domination 
for a while longer. But, if the three 
big powers are unwilling to risk a 


conflict with Germany, then Chan- 
cellor Dollfuss’ days are numbered. 


Reports from European capitals 


indicate that the second course is it bought local governments Non-Skid Highways vies. ith the exsent! S. it 1s 
. wo. Old former President, called back to ica Ses : ta’ bonds to finance public works, PWA bid ic an old recipe for creased for the year, with the exception $20,000,006 more were likewise bought here. 
throats. Crimination is followed by likely to be followed. Austria's de- par and acrued is an o p of sound equipment. 
crimination, and the diplomats of the take the helm, France faces the vere: 


cision to appeal to the League is 
highly embarrasing to the British 
government, which still is trying to 
find a compromise solution for the 
armament dilemma. 

France, with political unrest at 
home, is in no mood to reprimand 
Nazi Germany by _— supporting 
Austria’s pleas. Italy, although 
strongly opposed to the union of 
Austria and Germany, does not be- 
lieve that Dollfuss has the power to 
convert Austria into a Fascist state. 
At home, the diminutive Austrian 
Chancellor is faced with opposition 
from a new source. The Fascist 
Heimwehr Party, which has kept 
him in power for many weeks, is | 


A large number of Americans also bought 
Russian internal government ruble securi- 
ties. 

Besides the individual and corporation 
Claims, the United States has a claim of its 
own against the Soviety Republic. This is 
for $337,223,288 for loans to the Kerensky 
government in 1917. 

The American-Russian debt negotiations 
are responsible for the filing of the claims 
at this time. 

Meanwhile, Ambassador William C. 


housewives anxious to get rid of ice. 
on their sidewalks. Now Germany is try-— 
ing the same stunt on roads, with mod- 
ern touches. An experimental road in, 
Hessen had rock salt scattered over it be- 
fore the final layer of tar was laid. Sure 
enough, it loosened the ice when Winter 
came and scraping it off was a simple 
matter, the Department of Commerce 
learns from the Berlin consulate, 


world watch anxiously. | 

Chancellor Engelbert Dollfuss charges 
that Nazi Government is responsible for 
propaganda and rioting designed to. 
overthrow Austria by making her Nazi. | 
under domination of Berlin. This, says | 
Dollfuss, would in effect make Austria 1 
part of Germany and it would violate | 
treaties signed by both’ countries.’ 
Bombings, attempted assassination, mar- , 
tial law, protests by Austria to Germany. | 
and a pending appeal by Austria to the | 
League of Nations are a few of the news 
items which have been coming out of 
Vienna lately. 

Hitler Denies it 

Chancellor Hitler denies all this cate- | 
gorically. He disclaims any intent to in- | 
terfere with the Austrian Government. 
; or to assume control. 


at 4 per cent. Ordinarily it buys small 
blocks to provide funds as needed to con- 
tinue construction work. In a few in- 
stances it has taken or will take over en- 
tire issues at one time. 


* March « 


of the 


Alphabetic 


* Groups 


future with the hope that demo- 
cratic institutions, though shaken, 
will weather the storm. But the 
deep-seated unrest which produced 
the violent rioting in the streets of 
Paris and which swept Premier 
Daladier from office a few hours 
after he had won a vote of confi- 
dence in Parliament, remains a 
source of grave concern. 

Many factors contributed to the 
riotous outbreaks of February 6 and 
7. For months economic conditions 
in France have grown steadily 
worse, as one government after an- 
_ other has sought vainly to cope with | 


Vending Machines Abroad 

AMES of skill, played by putting a 

penny in the slot or maybe a nickel, 
are going over big in foreign countries 
where they have been shipped by Ameri- 
can exporters hunting new ways and. 
‘places to sell goods. Biggest buyers of 
| coin-operated machines are United King- 
| dom, Canada, France, South Africa, Neth- 
'erlands, and the Philippines. Last year 
exports were one-seventh higher in value. Bullitt is sailing Feb. 15 to take up his post 
than in 1932, totaling 25,125 machines. | in Moscow—the first American Ambassa- 
dor to Russia in 18 years. Ambassador 
Alexander Troyanovsky arrived in Wash- 
ington from Moscow. some weeks ago. 
Many trade negotiations betwen Russia 
and the United States are already under 
way, 1 settlement on debts and claims is 


Hospitals for Veterans 
pea liberal benefits for veterans, de- 
LVI creed recently by the President, have 
served to speed up work on four new hos- | 
pitals for veterans. They are located at: 
Batavia, N. Y.; Cheyenne, Wyo.; Des they're buying more of it. Other 


Moines, Iowa; Fayetteville, Ark. TWO fruits are enjoying more popularity, par- 


‘other hospitals are under construction by ticularly pears, British apple and banana 


— 


Fruit Popular in Britain 
HE British like their citrus fruit and 


he | ‘the Veterans’ Administration. They are imports fell off a little. Total British UNGer Negotiation, the United States 
i mas of rennin wee on 62°) 28 unemployment, declining now threatening to desert and to set | located at San Francisco, Calif., and Roa- mo oh of fruit amounted to 29 billion T*e@Sury no longer forbids the import of 
J ; ag ty : trade and the unbalanced budget. up a Fascist distatorship of its own. | Pp _noke, Va. ‘pounds, higher than both 1932 and 1931. Russian gold, pulpwood, and matches, and 
satisfied Austria. In fact, the Austrian! 1), ROGRESS DURING THE WEEK po higher than both ‘‘an agreement is expected whereby the 
Cabinet is so displeased with the Ger- | arliamentary government has Heimwehr leaders have already | OF EMERGENCY AGENCIES : But the value of these imports was the charee fOr Russian Viexs Gn Asseriost 
man attitude that Chancellor Dollfuss has| Come in for sharp criticism from the | taken over the provincial govern- | Checking Fire Hazards lowest since 1922. The steady rise in passports will be reduced from $22 to $6. 
been authorized to lay Austria's grievances | general public as five Cabinets have | ment in the Tyrol, the mountain | OF RECOVERY THE once bloody ground in Tennes- | gone right along 
before the Council of the League and re-' come and gone in rapid sucession | province bordering on Germany. | see where many a furious battle was | Wi e steady decline in prices. empress wig 
in the | during the past twelve months. | Should the Heimwehr set up a dic- fought in the Civil War, | bp 
sy. ancellor uss may take | : ili nservation Cor | 3 va 
advantage of this authority any day. f ge STE SNR ne | —Agricultural Adjustment Ad- poop fighting a battle of their own. panes. apparently, are staged for, ment, such as sport, the movies and the 
we League oF 3} \\\ ANIA AAA ministration. Secretary Wallace But theirs is a peace-time enemy—forest | the pleasure of on-lookers as well as theater. An American market. long an- 
other nations of Europe decide to inter-| Vg = 44? A... SSTA Vilna agrees to compulsory control of cotton fire. The companies are improving some marchers. Virgin Islanders, who honorcd | ticipated, to to the 
fere it would not be the first time they EY marketing to hold sales for the next crop 6,500 acres in the Chickamauga-Chatta- | President Roosevelt on his Jan. 30 birth-| @Ppointment o German genes _ om 
had taken such action. Indeed, ever since _ year down to 9,000,000 bales. He opposes | nooga Park area, large portions of which| day, staged a 100 per cent celebration at | né t the Vice Consul at Mun At h . 
the World War, the League and the great | extension of the compulsory principle to | are forest stands where the fire hazard| Frederiksted with everybody marching | /atger companies still show a profit, hows 
powers of Eurove have carefully watched | other farm crops. A $200,000,090 fund is always present. In December alone| and hardly anyone watching because there | €V€T. 
r for use in a program of production con- | Was no one left to watch. All forms of | 
_ trol for weef cattle and da ttle ing, ati orts to bell- 
| “censored” those relations. went through the pe Its Chairman, Jesse H. Jones, was de- newest | 
To understand the situation which now claring that unless private banks ex- | agp 
ld be made a basi odity under ; ; | honor the President. 
' wou c¢ commodity dit the Government American citizens to or the 
; exists, one must go back to the era before | the AAA. Advance in hog prices after P@nd business credit the & ) 
' the World War, when the Empire of | processing tax raise brought cheer to | Will have to go more heavily into the — 
Austria-Hungary, governed by the proud | Secretary Wallace. Sugar program in- | banking business. The RFC was form- | Machinery Exports Drop _ 
monarchs of the House of Hapsburg, was | dicated better times for American | ing a new Government bank which will — » besa people aren’t buying the factories 
' one of the great powers of Europe. | growers Sugar to be added to basic  Wnderwrite partially loans to exporters | run on short schedules and when fac- 
Austria-Hungary was the ally of Germany, commodities along with beef. of American goods, thus promoting for- tories aren't busy they buy less machinery. 
: and the World War found the troops of | | — trade. In the third baw Figg oer That situation, existing abroad as well as | , 
both nations fighting side by side against >4—Civil Works Administration. — oS ee in this country, caused a drop of 6 per: i = 
France, England, and the other Allied CWA Appropriation measure provid. | [% allowing the RFC to lend in @ cent last year in exports of industrial 
y | ing $950,000.000 for CWA and relief = machinery. Total sales of machinery to | 
The war came to an end by the treaty | | tivities passed by both Senate and House. | and € | other countries amounted to $55,282.867 | 
of Versailles. Germany was deprived of YW: 7 ¢@ F, | Plans for extending CWA beyond May an effort ance te ous. last year, $53,490,503 in 1932. However, | 
her colonies, of most of her shipping, of Listy? Yy:Yy 4 | 1 considered. ale improvement has been noted since last | 
her military and naval forces, and of CZ Ds VY | — PWA—Public Works Administration. | May, says the Department of Commerce. | CONVENIENCE | 
much of the territory which she had pos- Yh SY | —Iederal Alcohol Control Ad- | Peak of PWA construction, Within one square of; the mag- 
KGS PACA ministration, Regulations on | simounced, will be reached late Puerto Rico’s Schools how 
Austria-Hungary Abolished States of the \ < — labeling issued to distillers and distrib- ONG service in Puerto Rico as an edu-| center on Fifth 
While Germany was merely deprived of Little Entont [7 * utors, requiring distilled liquor labels ble because of the depletion of cator brought reappointment to Dr. Avonue; St. Patriok’s Cathedral 
passed out of to carry adequate description of the con- grows to total of neariy 7,000 | Jose Padin as Puerto Rican Commissioner 
existence as a nation. “ tents of tne bottle together. with the ' of Education. He was named by Presi- to the theatrical section of 
By the treaty of St. Germain, the na-| rrepared ny the Foreign Policy Association. name of the distiller and, when the age ee ke saelak Gah PE png dent Roosevelt after Dr. Ernest M. Hop- Times Square. 
tion of 52,000,000 citizens that had been of the liquor was mentioned, the date eral aid highway projects completed at | kins, president of Dartmouth College, had 
the Austria-Hungarian Empire was par- AUSTRIA—BEFORE AND AF TER THE WORLD WAR of its distillation. New revenue stamps a cost of $14,674,000. Total of 3977 road | so recommended. ENVIRONMENT 
celled out among several countries. The for blended liquors sent out to internal | ).ojects fnanced by PWA funds under : Offers 700 comfortably simple 
northeastern section was made into, When the Stavisky bank scandal | tatorship, many Austrians believe it | revenue offices. Investigation began to ie te Announced execution of Testing of Airplanes Susneemes | setae. — Bann d 
Czechoslovakia. The southeastern sec-| revealed corruption in high govern- | will only be a matter of time until | 4¢termine whether present liquor prices | Contract. with Maryland whereby State . ae ag seca acess. OW — 
tion was joined with Serbia to form; ment places, public indignation | tfe country is in Nazi hands. oe ae ee oe will be advanced $5,411,866 for road con- | A is to be built at Wright Field, Day- 
broke all bounds and loosed resent- struction. Allotments 43 | ton, Ohio, for the use of the Army Air TARIFF 
ment against the ineffici lia- i nsurance | small projects totaling $1,671,400. ce it lower than at other 
that remained was divided into two small ent Parlia PTIMISM in Cuba.—The promise FDIC Corporation has gone on ex- | of Parks, Buildings, and Re- Corps. The purpose of the structure, it is 
: separate countries, Austria and Hungary. re oo of a larger market for Cuban sugar | panding. More than 200 banks have | servations allotted $800,000 for a new | ©Plained by Army officers, is to provide tive weekly discounts. . 
Today Austria, once the dominant sec- Behind this popular revolt were a | in the United States and the strong | joined the . Corporation since the | floor on top of the Interior Department | ® laboratory where aircraft can be tested 
tion of a great empire, is only a small| group of organized political minor- stend tek io Spesid beginning of February. The Corporation building, Washington, D. C. Contract | 25 to their ability to withstand stresses NOSPITALITY 
land-locked principality of less than 7.-| jties—the Royalists, who favor re- and taken by President Carlos | now has a Government insurance behind | made with the Juniata Park Housing | Similar to those occuring in battle. Data Thousands of pleased guests 
000,000 inhabitants. She has left little| ctoration of the monarchy: th Mendieta in suppressing labor dis- ; deposits in 13,600 banks. Corporation of Philadelphia to loan it | ™4Y also be collected to enable a more inform us they experience 
. storatio archy; e 
than the City of V d th : * scientific determination of the maximum sense of unobtrusive courtesy 
more than the City of Vienna and the sur , . | turb h t $1,039,999 for construction of a low-rent . a exte 
rounding territory Communists, and small newly or urbances, have strengthened the Federal Emergency Relief | model housing project ‘length of time in which a military plane and ——— oan ee 
Immediately after the World War, when| ®2Mized Fascist groups—who re- | belief that Cuba is on the road to- FERA Administration. Revoked rul- can be kept in active service. ase atten Sou Sway from 
it became certain that the Austria-Hun-| Sorted to open violence. But these | ward recovery. ing requiring colleges and universities to ~fieteeidenes Ueettenden Bit. . their own home. 
garian Empire would exist no more, but) groups have little support among President Roosevelt’s message to | Waive all fees and tuition charges for SHD sion.’ Plans made for subsistence Germany Drinks Less Beer 
are cee tems aS the populous middle classes who Congress on Feb. 8, proposing quotas Students given part-time jobs with | homestead project adjacent to Austin, WO QUARTS of beer a week was the 50™ ST. at MADISON AVE 
;| now look to President Doumergue as | for domestic and foreign sugar, car- | TERA funds. Withdrawn on grounds | Minnesota. Loan of $125,000 to be made average consumption in Germany fo1 NEW YORK 
termined, there grew up in Austria and! the “strong man” who can carry ries a promise of relief to fuhe’ that legal requirements in many States | to finance purchase of land and con- | every person in 1914. The citizens of that 
; in Germany the idea of Anschluss—that is,| prance through the crisis. : ' “ee S | require that fees be paid by all stu- | struction of small low-cost houses. country, world-famous for its brew, drink a rer 
’ political union between Austria and Ger- hard-pressed basic industry. Under | gents. Grants of Federal emergency just half that much today. A high?) =e 
many. Austria in particular, feeling that, | With a cabinet of all the parties, | the quota plan Cuba would be al- | relief funds announced as follows: | Tennessee Valley Authority — 
she could not exist as a small independent the aged Premier is seeking author- | lowed to export 1,944,000 tons of | Pennsylvania, $1,000,000; Indiana, $500.- | TVAC Cecperatives, . Construction. a 
State, desired to become a part of Ger- | ity to form a government command- | sugar a year to the United States— | 000; New Jersey, $750,000; Connecticut, | started of cooperative store at Norris, » Deuble-Barreted Western—™=™ 
anny ' | ing respect and confidence. His | considerably more than she sold in | $215,867; South Dakota, $500,000; Geor- | Tenn. wich funds from the $300,000 | 9 $$  #  _geqqaaemmren : 
pre ar co oe thing but | ability to carry on with existing in- | the American market in 1933. | a oH Tennessee, $700,000; and | allotment made by the Federal Emer- 3 
acceptable to the Allics. The power of' stitutions will depend on how suc- | with thousands of Cuban workers -d | 
_| cessfully he can deal with the press- | g | Jackson, appoin gen 
Germany had just been broken. Austria-| °°°S4 _ dependent on sugar production, and | 793,022. ‘ ; ' eral manager of the TVAC. Advisory es 
Hungary was an empire of the past. The| Sing economic and financial prob- | with Cuban mills ready to begin | FSRC—Federal Surplus Relief Corpo- | Board formed to consist of three mem- 
Allied statesmen, having achieved this — conironting France. Should he | grinding the new crop, the quota | ration. Announced Feb. 7 that | bers, L. L. Campbell, W. B. Woolrich, 
after a long and costly war, were in no| fail, many French observers believe | plan was hailed with enthusiasm | 129,429,707 pounds of foodstuffs, 5,025,- . and John Ferris. 
mood to allow Austria and Germany to! that France will turn toward some | hr 367 bushels of 
regain some of their lost strength by j j _ throughout the Island. The con- usne's of feed, 277,079 tons of coal, 
form of government. | sideration given to Cuba in the to 
American sugar e destitute unemploy uring Janu- 
Instead, the Treaties of Versailles and FUTURE of the Gold Standara— | Serie gar plan is the result of ary. Feedstuffs distributed during Jan- | 
St. Germain contained provisions under | Several months’ efforts by Sumner ‘ee Pe as 
~ How long can France remain on uary, 1t was explained, were sent to 
which Austria and Germany agreed to Welles, now Assistant Secretary of | fay ; 
f litical ithout the ex-| the gold standard? This question armers in drought and storm-stricken 
orm no political union without the e ‘ State, and Jefferson Caffery, Amer- | areas to feed their livestock and enable ee 
press consent of the Council of the League| is being asked in Paris and other | ie¢an Ambassador to Cuba ' them to avert goi lef. Deliv 
of Nations. Anschluss, at least for the! world financial centers as the 
time being, had been disposed of. French government takes steps to | 
But the plight of Austria in the years curb the outflow of gold caused by now preparing to negotiate a new | d f th : m ry , PkINS, Dresi- 
id Wer was not a | commercial treaty with Cub ; ent of the corporation, announced that 
that followed the Wor the devaluation of the American ercial treaty w Cuba, which ; 
h . The erection of tariff bar- will , , additional purchases of lard totaling 3,- 
appy one dollar will grant further tariff concessions 
rie inst he ds by countries which | COUT. | 884,000 pounds have been made. Con- 
iers against her goods by rie | and permit a greater preferential | | 
had once formed a part of her empire The answer is uncertain. The first | can Cub _ tracts Jet for purchase of 1,000,000 
yuined-a-large=part.-of-her--trade.--Simi- heavy gold withdrawals were due | ate on 7u an sugar. . pounds of storage butter. = 
larly, she was now cut off from economic| largely to the return of foreign cap- | The series of strikes and labor dis- | == 
resources and from industries on which| jtal invested in France during the | turbances which beset President | HOLC— "or Owners Lean Corpera- = 
she had formerly depended. Within a few; period of financial uncertainty in | Mendieta during his first weeks in | es eee a = ween can = 
years after the peace treaties, Austria WaS/ the United States. This drain has | Power appear to be on the wane. | guarantee which Congress, at: Proniden .¥ 
facing a desperate economic situation. Although il guarantee which: Congress, at‘ President 
al ks slowed down. | ough many railway and trans- Roosevelt's request. is about to put be- ; 
Other nations, recognizing Austria's 
Whether the outflow will continue P0! workers, employes of the Amer- | hind its bonds. With this guarantee the 
United States, France and England made, depends on the use made of the $2,-, guned electric power 
loans to the Austrian government amount-| 000,000,000 American “stabilization | 2nd tobacco workers remain on | pad 
ing to about $125,000,000. In addition, fund” and on the confidence shown strike, the firm policies adopted by | “agen we - — a a 
$50,000,000 of American, English and) by French investors in the future of | Mendieta have apparently checked — P. Still time to begin 
French money was expended in Austria’ the franc. In Paris there is little | the threat of a general strike. - NIT P—National Labor Board. Senator George Challis’ mag- 
for charitable relief. With the promulgati f NLB- 
iccahaiiint>-ae-diaie-eneshih.ab-benah to! evidence that the American stabil- promulgation of a de- | Wagner, chairman, reported nificent pirate novel 
enty temmerary “ Pricwtes ves 1992 , the | ization fund has been used so far. | cree regulating strikes and prohib- that 914,900 men had their affairs gone 
League of Nations came forward with a| And French investors have not yet | \tng workers from quitting their | en, veh Noe its — THE NAKED 
shown undue panic. jobs until after government arbitra- Bencies. SEL OUl LO PAYTON 
plan econstruction of | of Weirton Steel Company in effort to 
Austria. From 1922 till 1926, a special, In order to offer future protection | on, it is believed that labor con- | carry out election order to determine Eee ORS) BLADE | Nasa 
; committee of the League was in virtual | to her currency by making it desir- | ditions will greatly improve. who would represent the workers. Re- New YORg. 4 ; asin iy 
able to keep capital within France, | x * * ported increasing complaint from labor , 4 
| aised \QILITARY Cost: ae i over non-enforcement of Labor Board | 
| the Bank of France, on Feb. 8, raised M C sts Attacked in of Labor Boa DEATH ON SEADROME TIIREE 
‘as withdvawr | discount rate from 2'2 per cent | Japan.—The high cost of na- ENJOY NEW YORK 
when League control was withdrawn, A gloriously exciting novelctte of governmental intrigue sad weird mystery 
Austria was still far from being a pros- | to 3 per cent. This was the first | tional defense was criticized in —NATIONAL RECOVERY AD- AT THE ST. REGIS aboard a mid-ocean airport. 
perous and flourishing country. | rise since October, 1931, and also | Japan during the week when the NRA ministration. NRA admits that . 
Then, a few years later, came the world calculated to forestall an internal | military and naval budgets came up | codes have been used to run-up prices Find your problem of where to stay GOLD THROUGH THE NIGHT 
economic depression. Austrian indus-; run on gold. Until this traditional | for discussion in the Parliament. | and to profiteer. Directs efforts at cor- while in New York delightfully solved A blood-tingling tale of railroad adventure. 
tries, already hard-hit, soon found them-| method is shown to be ineffective, Forty per cent of Japan’s total na- reciting ‘this situation. Also trying to —at the St. Regis. A pleasant Oasis of 
France is not likely to be forced off | tional budget is absorbed by ex- for ayphonins Quietude and Splendour, yet in the 5 
ent » the sma usinessman. 50U fe) 
looked about for some method of solving the gold nants for the Army and the recommend plan through which RFC 
the economic difficulties which faced the ; = ; y. would back up bank loans made to in- Sips y Other Big Serials and Splendid Features 
country. : USTRIA’S Critical Plight—The Statements furnished by the gov- | qustrvy. Senator Borah attacks NRA as Park, The Smart Shops, The Theatres bh : ARGONOTES, STRANGER 
i iii i "fate of Austria rested this week| ernment, in answer to critical ques- | source of monopoly. Federal Trade —just a few steps away. Conveniently Short Stories THAN FICTION, ete. 
In March, 1931, a possible solution pre-| in the hands of the great European | tions asked in the House of Peers, | Commission starts study of price fixing reached by subway from Pernsylvania 
sented itself. At the time, the German| powers who have preserved the in- | gave no indication that Army and | Under the steel code and of gasoline Station or Grand Central Terminal. 
4 Minister of Foreign Affairs was'paying «| dependence of this little Danubian | Navy expenses would be cut, al- | Prices under the oil code. Single rooms $4,$5,$6, Double Rooms , 
visit to Vienna. He had a number of con-| state ever since the World War. though Foreign Minister Hirota seal: < Wiccateciiiaiias Milian $7, $8. Parlour, Bedroom, Bath $10to $20. 
versations with Austrian officials, and out) — If Great Britain, France and Italy | gave renewed assurances of Japan's RFC fuhusis fate te ee E. 55th STREET at sth AVENUE 
[Continued on Page 11, Column 2.) decide to back up Austria’s appeal | peaceful intentions, week was running a “three-ring circus.” 
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Aid for Mortgage-burdened Farmers—Relief | the of houses of the lem. 


of the Poor—Swindlers in Agricultural 
Regions—A Poet Laureate 


ROJECTS of unusual nature in many 
parts of the United States are being 
fathered by the Civil Works Administra- 
tion under its program of allocations to 
selected State and local undertakings to 
provide emergency employment. Not the 
least novel is an allocation of funds to the 
Weather and Crop Bureau of the Iowa 
Department of Agriculture and the Na- 
tional Weather Bureau at Des Moines for 
research into long-range weather forecast- 
ing affecting that State. 


In Ohio, funds of the CWA are to be 
applied to first aid training throughout the 
State. Federal and public works funds in 
Indiana are to be used for improving com- 
munity sanitation, in respect to water sup- 
ply, sewage facilities, and clean streams. 

Another Indiana CWA project is for a 
topographic survey of the former Kan- 
kakee marsh, with a view to restoring 
about 400,000 acres to marshland as a wild 
fowl refuge. A third Indiana project is 
for the construction of 12 artificial lakes 
to be stocked with game fish’and planted 
with vegetation to provide food for fish. 


In Illinois, CWA funds have been al- 
lotted to the State Military and Naval De- 
partment for improving the armories and 
rifle ranges under the control of the Iilli- 
nois National Guard. Development o 


long without employment because of a 
long-standing labor controversy, has been 
proposed by Governor Henry Horner. 
Emergency conservation work under 
Civilian Conservation Corps workers for 
the improvement of “lieu lands” located 
in 40 Mississippi counties is under way 
preparatory to their being turned over to 
the State Forestry Commission. It is esti- 
mated that these lieu lands, now worth- 
less, will produce an annual revenue of 
$100.000 for the support of schools. 


State Liquor Control 

—— to post-prohibition con- 

ditions continues to occupy legisla- 
tive attention in States which have not 
completed the framing of liquor control 
laws. In other States, where traffic regu- 
lation has been enacted into law, organi- 
zation of supervisory agencies is in order. 

Three proposals for legalizing sale and 
consumption of alcoholic liquors are be- 
fore the Texas Legislature. One bill pro- 
vides an expansion of legal medicinal 
sales on prescription: a second would per- 
mit individuals to import liquor for per- 
sonal use from other States subject to a 
Texas tax; and the third measure would 
provide a high license fee and reduce the 
penalty for liquor violations. All are op- 
posed by dry law advocates as unconstitu- 
tional, and a State constitutional amend- 
ment is talked of. 

A six-month prison sentence for pos- 
session of liquor was proposed by a bill 
rejected by the lower house of the South 
Carolina Legislature. This was a retal- 
iatory proposition introduced by a wet 
representative in resentment against the 
defeat of a liberalized liquor bil). 

The suggestion of Governor Conner for a 
constitutional convention on the question 
and a bill proposing a referendum to the 
people of the issue of legalizing sale of 
liquor for revenue purposes in Mississippi 
was defeated by the State Senate. A 
measure providing for a dispensary sys- 
tem of liquor traffic control was adopted 
by the Virginia House; the State Senate 
has still to act. 

After a two-month deadlock, the Illinois 
Legislature has approved a system of 
State and local licensing and regulation 
under a State control commission. All 
applicants for liquor licenses to be issued 
by local governments must swear to com- 
pliance with State law, under the com- 
promise control system adopted by the 
Wisconsin Legislature, and reluctantly 
signed by Governor Schmedeman to avoid 
a failure of all liquor legislation at this 
session. 


Lift for Mortgaged Farms 


(RGANIZATIONS have been set up in). 


35 States with the general purpose of 
smoothing the way to agreements between 
farmers burdened with debts and the 
holders of the mortgages on their prop- 


_ erties. 


Conciliation committees have just been 
named in 44 New York counties, under 
authority of the Governor, Herbert H. 
Lehman, to effect voluntary debt adjust- 
ments for the mutual benefit of debtor 
and creditor. A state-wide committee to 
cooperate with county committees in Illi- 
nois has been set up to assist deserving 
farmers in financial distress. A commit- 
tee of 180—five from each county—has 
been designated by Governor Meier, to 
cooperate in Oregon with the Federal 
Farm Credit Administration in financing 


‘farm morigage relief. 


The Texas Legislature has enacted a 
law to stay all pending foreclosure sales 
for 30 days, as a temporary measure pend- 
ing action on a mortgage moratorium 
proposal. Reduction to 5 per cent of the 
legal interest rate on real estate was con- 
sidered at a hearing before the committee 
on banks of the Massachusetts Legisla- 

ure. 


Swindlers Sharing Farmers’ Gains 
( ‘ROP reduction and corn loan funds are 

4 attracting swindlers to the farm com- 
munities, particularly in the West, to prey 
on farmers who have received money from 
the Government. 

The piece. goods and tailoring racket is 
worked by two men, one of whom sells the 
prospect suitings and dress goods, and 
leaves the goods. The “tailor” comes the 
next day. He takes the goods with him 
together with a down payment for the 
promised tailoring job. Neither “tailor” 
nor goods is seen again. 

Another represents himself as the agent 
for a sewing machine company. He in- 
quires what make the housewife owns. and 
if it needs cleaning or overhauling. As- 
suring her that he represents the com- 
pany making her machine, he takes it with 
him never to return. 

Another pair of swindlers prey on small 
Storekeepers. One sells a punchboard at 
a small figure. The other then comes 
along and punches the winning numbers 
on the crooked board. 

“Fixers” who pretend they can arrange 
mortgage loans for a fee are also abroad. 


Relief of Unemployment 
PwNpnGa FUNDS to finance State obli- 


gations for poor relief offers a legisla- 
tive problem in many States. Resort to 


* special taxes to provide means has been 


general. 

For the State Emergency Relief Com- 
mission, $750,000 was voted by the Mon- 
tana Legislature. 


lature; the State relief budget calls for 
expenditures of $3,000,000. The Texas re- 
lief commission has developed internal dis- 
cord, and one member has proposed the 
selection of 4 new personnel as a means to 
eliminate the discord. In a report of more 
than a million dollars spent for relief in 


the latter six months of 1932 in New. 
Hampshire, November was found to be the | 


month of the largest expenditures. 


Property Valuation in Three States 
ENNSYLVANIA’S wealth in property 
was greater in 1932 than at any pre- 
vious time, and is more than double that 
of 20 years before. West Virginia and 
Arizona were less rich than 10 years ago, 
_ but show substantial gains over 20 years 
ago. 
| The Bureau of the Census gives the fol- 
| lowing returns of assessed values of prop- 
|the three decades: 
—$12,762,317,231; 1922, $9,767,274,000; 1912, 
| $5,068,803,000. West Virginia—1932, $1,877,- 
| 968,467; 1922, $2,092,557,000; 1912, $1,068.- 
013,000. 


Legislators’ Allowances 


i Autaoves a record available to pub- libelous. 


lic scrutiny of the $100,000 mileage 
allowances and per diem and other con- 
tingent expenditures of State legislators 
of Texas is maintained, State Senators 


A proposal to add one cent to the gaso- | 
line tax in Iowa is before the State Legis- | 


What the Various States Are Doing: — 
After Prohibition, a Control Dilemma 


Norway as a Guide 


‘Relation of Barometer in Arctic 


To Temperatures in 
The Midwest 


ized expenditures of each legislator. As a 
result the allowances and pay of all legis- 
lators have been temporarily held up. Weather sharks, laughing down long- 

The lower house put the printing pro-|range guesses of almanacs, shake their 


vision in the bill providing for payment | 
of the accounts. When the matter came | "°*@S When asked to forecast more than 


up in the Senate no quorum could be as- 26 hours into the future. 
sembled on two occasions. _ Not so Iowa State weather predicters. 


They figure their seasons in advance with 


Poet Laureate for State ‘eter readin from Gijesv in extreme 
PPOINTMENT of a poet laureate for northern Norway. 
South Carolina is proposed in a joint) 1+ works this way: 


_erty in the three States comparatively for , 
Pennsylvania—1932, | 


| Arizona—1931, $674,729,235: 1922,,censes have been suspended because of | 
$733,995,000; 1912, $140,338,000. 


mining projects in the mining area, to’ 
provide work for miners who have been 


and awaiting the Governor's sig- 


resolution pending inthe State Legisla- | Gjesvar is just a, tiny 


| 
| 


a set of tables, a slide rule, and the barom- | World. 


| 


Our New ‘Big-Navy’ Policy: 
To lowa Weather—|| The Fleet Grows 


The Relief Problem | 
Of the Biggest City 


Similarity to Rest of Country; 
Many Children in Need 


A Sea Force Second ta None as an Objective; Effect om = — what is the situation in regard to un- 
The 1935 Arms Conference 


employment relief in the largest city in 
the country? 


The answer, provided by figures of the 


Lost sight of in the shuffle of emergency; and the British uneasy over the sparks Unemployment Relief Census of the Fed- 
action and legislation in Washington is an that might fly. There is the fact that for eal Emergency Relief Administration, 1s 
impending statement of American naval four years not a single ship was author- | that with one cxception, it is much the 
policy, accompanied by a naval building ized for the American Navy. There is the | same as in the rest of the Nation—a rel- 
program that will give the United States demand of the Japanese for a navy as atively large number of children on re- 
a sea force as powerful as any in the| large as either the British or the Amer- lief, an undue percentage of the Negro 


That statement of policy, in the form of. 
an act of Congress, will declare this coun- 


If the barometer in | try’s intention to build a navy as large as | 
bit below normal | the agreements reached in Washington | 


_ture.- The measure has the sanction of quring the Fall and Winter, then Iowa will back in 1922 and in London in 1930 will | 


52 members of the lower house. | 


‘out to be correct 86 per cent’ of the time. 


Air View of Connecticut 
below normal in Gjesvar, then the guessers 
A AERIAL survey of Connecticut IS can figure correctly 100 per cent of the 
planned by the State government. A’ time that it will be a warm Spring. Cold 
photographic map is to be made from the | Springs are figured by the same system. 
air of the entire State area for use in, 
planning highway development. ‘weather by a combination of barometer 
The photographic work is to be done | readings from Darwin, West Australia, in 
| from the height of 12,000 feet. To bring winter and Spring, and Wellington, New 
sharpness into the detail, the photographs Zealand, in Spring and Summer. The 
are to be taken at a time when the trees | guess average then runs between 80 and 
are leafless and when snow does not con- | 100 per cent. 
_fuse the terrain, 
| 


Blackbirds as a Pest 

| Shaming Drunken Drivers -JQLACKBIRDS are proving one of the 
§ ber names and addresses of automobile major nuisances to California rice- 
| drivers in South Carolina whose li-; growers. Nursery rhymes to the con- 


drunken driving are to be published. 
long as the official list as printed con-— 
tains no omissions, the publication of 

,; these names and addresses will not. be 


ing the aid of the Biological Survey and 


numbers. The blackbirds attack the rice 
at blooming time. in early September, but 

This is the substance of a law just 
enacted by the State Legislature, warmly 
throughout the major portion o 


nature. growing season. 


have a warm Spring. The guesses turn 


permit. It also will declare the intention | 


of the United States to keep its navy at) 


If the mercury is as much as 4 millimeters | 


the full allowed strength. In accordance : 
with this new policy, the President is to 


be authorized to undertake construction | 


Iowa learns in advance about its Fall 


trary, the rice growers have found little | 
practical use for the birds and are seek-. 


Bureau of Plant Industry to reduce their’ 


the rice-growers find it necessary to wage. 
the war of extermination against them | 
the | 


of a large complement of ships. 


The present is described as the first 
formal declaration of permanent naval! 
policy in the country’s history. It is to 
usher in the most ambitious naval build- 
ing program since war days and places the | 
Navy in the best position it has occupied | 
since the presidency of Theodore Roose- 
velt. 

President Backs Plan 

Representative Carl Vinson, of Georgia, 
chairman of the House Naval Affairs 
Committee, is fathering the legislation. | 
His bill already has passed the House and. 
has been favorably reported for early ac-_ 
tion in the Senate. It has the backing of. 
President Roosevelt. 

Just at this time, when the country 1s 
about to embark on a definite program of | 
naval construction, there are many hap-' 
penings that serve to center attention on | 
the Navy. 

There is the troubled situation in the, 


Pacific, with Japan and Russia at odds, | 


limitation conference to be held in 1935 
when the Japanese demands are expected 
to be made. There is the report of a Jap- 
anese admiral that the navy of Japan is 
stronger now than the American Navy in 
submarines and destroyers. 
Cost to be Large 

Into that situation the United States 
now will inject a statement of national 
policy that asserts its intention to build 
ship for ship and gun for gun with any 
country. To carry out its policy the coun- 
try may be called upon to spend between 
$400.000,000 and $500,000,000 a year. 

The effect on the part of the United 


States to induce other countries to reduce > 


naval armament by following the Amer- 
ican example now will end. That effort 
started back in 1921 when at the Wash- 


ington conference this country agreed to 


scrap 11 of the world's most powerful 
ships then under construction, and to 
destroy 20 other ships already built. It 
was followed later when the country re- 
frained from building up to the strength 
allowed by treaty. 


Officials emphasize that the United. 


States stfll favors limitation of navies by 
agreement. There only is a determina- 
tion that if an agreement is reached 9n 
the relative strength of the world's navies. 


_this country will build up to the strengtn 


agreed upon. 


To carry out the new naval policy, many ' 


_iecdh Navy. There is the approaching naval | population receiving aid, a disproportion- 
‘ate number of large families obtaining 


help; and more young women from 25 


to 34 on relief rolls than men of the 
same age. 


The one exception to the general con- 


| ditions is that there are not as many 


nonfamily persons on relief in New York 
as might be expected from the ratio found 
elsewhere. This situation, according to 
the FERA, may te partly accounted for 
by a large exodus of such persons from 
the city since 1930. 

There are 164,260 New York families on 
relief, of which total 86.5 per cent are 
white, while all but 0.2 per cent of the 
remainder are classified as Negroes. 
Approximately 280,000 children under 
16 are reported on relief rolls, compris- 
|ing 41 per cent of the total number re- 
ceiving aid. The 1930 Census of Popula- 
tion shows that children of these ages 
_represented only 26 per cent of the popu- 
lation. 


wry 


| things are happening and many more are 

| planned. 

52 Ships Building 

| Already 52 ships are building. They in- 

volve a tonnage of 222,061. Of this 

_ber 37 ships with a tonnage of 138,000 are 

| being constructed out of an allotment of 
$238,000,000 made the Navy by the Public 

_ Works fund. This is the first outlay in @ 


‘ [Continued on Page 11, Column 1.] 


thank you for 


organization. 


New Ways 


serve 


BUY AT THE ESSO SIGN 


This sign identifies 
30,000 Esso Stations 
and Dealers from 
Maine to Louisiana 
who represent the ser- 
vice and products of 
the world’s leading oil 


‘Thi h i€ 
iS 15,000-hour interview 
EALIZING that our future trusted the interview to a 
depends on how well we disinterested third party—J. 
can continue to satisfy the David Houser Associates. It is 
needs of automobile owners, an organization known for its 
we authorized a 15,000-hour integrity, and has interviewed 
interview with them that took millions of consumers on a 
three months to complete. wide variety of subjects. 
If you were one of those who The results were gratifying. 
received a call, you willremem- We discovered additional ways 
ber that one thing we wanted to be of service to you. More- 
to know was how you believed over, we were pleased to hear 
station service could be im- your favorable comments on 
INTERVIEWERS made personal calls on car owners, in offices and homes. No proved. We also asked you for our products—Essolene motor 
mail questionnaires were used. The sole duty of the interviewers was to get ini = 
complete answers to questions concerning motorists’ desires, preferences and haved frank — of — fuel and Essolube motor oil. 
experience with motor fuel, motor oil, and station service. The interviewers day gasoline and motor oil. If ll k 
expressed no opinions of their own, and did not even know the name of the com- . you personally toox part 
pany for which they were making the survey. To insure absolute impar- in this important interview, 
tiality and accuracy, we en-_ we take this occasion to thank 
‘you. You not only helped us 
| AT REGULAR GASOLI | but, indirectly, thousands of 
| | | NE PRICE your fellow motorists. To you 
and to them we extend a cor- 
_ dial invitation to visit your 
nearby Esso Station or Dealer 
today, and investigate the 
planned service now placed at 
" your disposal. 
Guaranrteeo 
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How Communism Differs 
From Capitalism... . . 


Ownership in Common as Keystone of 
Soviet Government in Contrast with 


Individual Property Rights 


HAT is Communism? 
This question has been asked 
and answered many times since 1917. 
In that year Russia began to set up a 
system of Communism. 

Now tke United States has opened 
official relations with the Union of 
Soviet Socialistic Republics. 

And the American people are asking 
more than ever— 

“What is Communism?” 

Many of them have been asking their 
Government this question. They have 
been wanting to know what are the 
chief differences between Communism 
and Capitalism. The Government, of 
course, cannot undertake to discuss 
these questions. 

Communism is a system under which 
all property and institutions are owned 
by the people as a whole. Likewise, the 
people as a whole share in all profits 
and benefits from these things that are 
owned in common. 


Communism is quite different from 
the system of Capitalism which exists 
in most countries today. 

Under Capitalism as it is in the 
United States, for instance, a person 
has the right to own a house, a store, 
a factory, or almost anything else. This 
means that the private individual has 
& right to own property. 

Use of Property 

Furthermore, a person usually has 
the right to make use of his property 
for his own benefit. Generally, he may 
keep other people from using that prop- 
erty if he wants to. The returns he 
receives from it, like rent from a house 
or profit from a store, he has a right 
to pocket. 

In addition, in the United States, a 
man may earn his living by working in 
some industry or business. Or, he may 
earn his living by carrying on a busi- 
ness in which he hires other people to 
do the work. 

Therefore, he belongs to one of the 
two classes into which the people are 
roughly diviced. These classes are the 
workers, and the employers or property- 
owners. 

The empioyers usually have a great 
deal more money and property than the 
workers. But there are usually many 


Whatthe Sugar 
Quota Is All 
About 


RESIDENT ROOSEVELT has asked 

Congress to set “sugar quotas”. 
“What are they? 
’ §ugar quotas are the amounts of 
sugar which the United States would 
permit outside sugar-producing areas 
to sell in this country. They mean also 
the amounts which the Government 
would permit American sugar-cane and 
gugar-beet growers to sell here. 


Why may quotas be put on sugar? 

In the first place, too much sugar is 
being produced in the world. At least 
more sugar is being produced than 
people will buy. This means that the 
price has gone down to the disadvan-_ 
tage of the sugar growers. . 

One purpose of setting sugar quotas 
would be to cut down the amount being 
produced. This would make sugar more 
expensive. When the supply of an ar- 
ticle is reduced, and the demand for it 
remains the same or increases, then 
the price goes up. 

An Even Chance 

In the second place, some producers 
have a chance to sell a great deal of 
sugar in the United States. Others are 
unable to sell much at all. 

Another purpose back of setting 
sugar quotas would be to even up the 
chances of the sugar producers to sell 
their product on the American market. 

American sugar quotas would apply 
to sugar producers in the United 
States, or in Cuba, Puerto Rico, Hawaii, 
the Philippine Islands, and the Virgin 
{slands. These are the principal areas 
from which sugar comes. 

Preducers in Puerto Rico, Hawaii, the 
Philippine Island, and the Virgin 
{slands have been sending as much 
sugar as they wanted to without re- 
striction to the American market. 
Cuban producers, on the other hand, 
have been compelled to pay a tax on 
the sugar they have sent to the Amer- 
ican market. This tax is called a tariff. 

The result is that Cuban sugar has 
not been able to compete in the Amer- 
ican market ‘with sugar from the other 
Islands or the United States. If the 
Cuban producers wanted to care for his 
increased expense because of the tariff, 
he could add it on to the price of his 
sugar. This meant that it would be 
higher than other sugars. Then people 
would turn it down for the cheaper. 
If the Cuban did not add on to the price 
the amount he paid in tariff, then he 
had to suffer a decrease in profit. 

Effect of Ouotas 

Therefore, ‘Cuban producers have 
been selling less and less sugar in the 
United States. Cuba depends on sugar 
for her prosperity. When sales in sugar 
dropped, Cubans were not able to buy 
goods in large quantities from this 
country such as they once did. 

The quotas recommended by the 
President would permit Cuba to send 
335,000 tons more sugar to the United 
States this coming year, than was 
consumed here last year. At the same 
time these recommended quotas would 
cut down on the amount of sugar which 
the Philippines might sell in this 
country. These Islands would be made 
to cut down by 210,000 tons the amount 
which they could send as compared 
with the amount sent last year. 

Any tax imposed upon agricultural 
imports from the Philippines must be 


returned to the islands for the benefit — 


of agriculture there. Therefore the 
one-half cent per pound processing tax 
paid on Philippine sugar will be re- 
turned to the islands unless it is 
changed by legislative action. 

In the United States, American pro- 
ducers would be given quotas by the 
Agricultural Adjustment Administra- 
tion. To pay these producers for keep- 
ing within their quotas, the Govern- 
ment would give them a _ certain 
amount of money, as it is giving wheat 
and cotton producers, in return for 
their agreement to hold down produces 
tion. This money would come from a 
tax on refined sugar. 


more workers than there are employers. 

Communism is opposed to this capi- 
talism. 

The communists say that capitalism 
is not fair; that it gives a few people 
wide control over a large part of the 
property. At the same time, the other 
class of people, the workers, who are 
many more in number, may be suff@- 
ing. 

Therefore, say the communists, there 
should be no Classes, and no class dis- 
tinction. Everybody should be on the 
same level. All the people should own 
together all the property. Then each 
person should work at the job for 
which he is best fitted. Finally, the 
profits, goods, and other benefits 
thereby produced should be divided up 
among all the people according to their 
needs. 

Family Life Stified 

Under communism, the individual is 
more important than the family group. 
Family life is not stressed. The chil- 
dren are usually cared for and edu- 
cated by the community as a whole. 

Communism introduced’ to 
Russia by revolution. The first thing 
udertaken by Lenin, leader of the 
Russian communists, and his followers 
was to overthrow capitalism. The work- 
ing class was urged to unite and take 
away the property from the rich. 

Then a strict dictatorship of workers 
was set up. This was done in order to 
guard against attempts of the capi- 
talists to get their property back. 

The Russian communist is taught to 
hate capitalism. He is taught to be- 
lieve, with a kind of religious zeal in 
the future of communism. He hopes 
that some day it will embrace the 
world. Religion, as professed in other 
parts of the world, is an evil influence, 
in the eyes of the Russian communist. 
He believes that communism is the 
real influence that will better man’s 
condition. Therefore, the communist 
Should devote his energy and zeal to 
it rather than to religion. 

Russian economic and political life 
is controlled by an organization not 
even mentioned in the Soviet constitu- 
tion. It is the Communist Party. Its 
members are under iron discipline. 

A Probation Period 

This party has two and a half mil- 
lion members. Half of them are in- 
dustrial workers. Twenty per cent are 


. Peasants. The rest are employes and 


intellectuals. 

Before being admitted to this party, 
& person must go through a period of 
probation. He must know the prin- 
ciples and aims of the party. 

Party members hold the most im- 
portant posts in Russia. 

Russia is made up of seven Soviet 
republics. One of these, the Russian 
Socialist Federal Soviet Republic, is the 
most important. It dominates the 
central Government. 

Each Republic has a system of coune 
cils, called Soviets. There are the vil- 
lage soviets, and the town and factory 
soviets, Above these are the District 


- the Secretary of the Communist Party. 


THE VALUE OF Our New DOLLAR 
IN GOLD AND IN GOODS 


“Content” of ‘Metal and Its Meaning---Higher Prices as an Effect of the Devaluation of 
Money by Presidential Order 


| ree men are talking about the “gold content” of the 
dollar. What do they mean? 


The gold content of the dollar is the amount of the 
precious metal that Congress says is equal to a dollar, 

There are two qualities to consider in working out the 
gold content of the dollar. One is the weight of the 
gold. This is expressed :n grains. The othei is the 
fineness of the gold, that is, the amount of pure metal 
to alloy Alloy is added in order to make the metal 
hard enough to handle, 

Dollars have gold content so that they will be ac- 
cepted in exchange for goods. Money is a commodity. 
In order to be worth exchanging for goods it must have 
value. Gold coin has value in itself. Paper dollars have 
no value in themselves. 

But it is understood that a paper dollar is equal 
to a certain amount of gold, then gold becomes the 
measuring stick by which we judge how much a paper 
dollar will buy. In other words, a paper dollar should 
exchange for as much wheat, cotton, or anything else, as 
would the weight and fineness of the gold in its content. 

Gold has been used as this measuring stick of value for 
@ number of reasons. It has real value in itself, because 
people want it. It has high value in small bulk. Its value 
is more or less stable. It is curable. 

The first time Congress fixed the gold content of 
American money, it took vhis action with regard to gold 
coins. In 1792 Congress saic that a ten dollar gold piece 
should weigh 270 grains. Moreover, the gold of which it 
was to be made up was to be slightly more than nine 
parts pure gold, and slightly less than one part alloy. 
Had a $1 gold piece been coined it would have weighed 
27 grains. 

A change was made in the content in 1834. That year 
Congress said that the $10 gold piece was to be reduced 
from 270 grains to 258 grains. In addition, there was to 
be a change in the fineness. Instead of there being little 
more than nine parts of gold to less than one part alloy, 
there was to be less than nine parts of gold, to little 
more than one part alloy. 

Again the content was altered, this time in 1837, The 
weight was kept the same as before—258 grains. The 
change was made in the fineness. To exactly aine parts 
of gold there was to be added one part of alloy. When 
authority was given to coin the $1 gold piece in 1849, the 
weight and fineness were kept proportionately the same. 


Cumbersome. 


The gold content of the dollar was fixed at 25.6 grains 


weight nine-tenths fine. 


Soon people began to realize how inconvenient it was 
It was heavy and 
More than that, when the edges of a 
coin wore down in passing from hand to hand it lost 
value. It did not weigh as much as it once did. 
Congress took notice of the situation. In 1863 it passed 
@ law which said that when a person took a suri of 
gold to the Treasury worth at least $20, he could deposit 
This receipt was called 
a gold certificate and coula be used for money in certain 
There have been some changes in the law 
since that time. But in 1919 Congress declared that gold 


to carry around gold with them. 


it there and get a receipt for it. 
instances. 


certificates could be used to pay any debts. 


There has been a great amount of other paper money 
Until 1933 this paper 
money could be changed into gold at the Treasury at the 
rate of 25.8 grains nine-tenths fine to the dollar. In other 
words, each paper dollar represented that amount of gold. 

The Treasury did not keep on reserve gold in an 
amount equal to the number of these dollars in cir- 
It was believed unnecessary to do this. Not 
everyone would come to the Treasury at the same time 


in circulation since that time. 


culation, 


and demand gold for their paper dollars. 


Last year, the President stopped this process of chang- 


ing dollars into gold at the Treasury. 


On January 31, 1934, uncer authority of Congress he 
changed one part of the content of the dollar. He re- 
duced the weight from 25.8 grains where it had remained 
He did not change the 


since 1837, to 15.25 grains. 
fineness, 


. Why did the President make this change in the gold 


content? 


He felt that it would decrease the buying power of the 
In other words it would make the dollar worth 
less than it had been in exchange for goods. This is 
another way of saying that the prices of the goods would 


dollar. 


be higher. 


If prices are higner, the President and his advisers 
believe that recovery will be hastened. For if people get 
more money for the things they sell, they will be able to 
hire more workers and pay these workers higher wages. 

What was the fate of the gold certificates and the gold 
coin under the President's proclamation? He ordered 
them all out of circulation and back into the Treasury. 


eaning of 


‘Price-fixing’: 
Extortion or FairGain . . 


HAT is price fixing? 

This term, which has come into 
use in connection with the operation 
of the codes of the National Recovery 
Administartion and the marketing 
agreements of the Agricultural Adjust- 
ment Administration has been given 
many different interpretations by the 
average man. Since prices concern 

The type of price fixing which is most 
often associated with the expression is 
that which the Sherman law was 
passed to combat—monopolistic price 
fixing. 

The type of price fixing which is kept 
in view in the work of the AAA and 
the NRA is altogether different. It is 
designed to provide conditions whereby 
efficiency in methods of manufacturing 
and production of raw materials will be 
the determining factor in prices. By 
this method of price fixing it is hoped 
that every producer will receive a fair 
price for his goods and the consumer 
will be charged a fair price. 

The aim throughout the price fixing 
of the present day which can be carried 
on only through Government supervi- 
sion is to prevent any one industry 
from receiving more money than it 
should receive in comparision with the 
amount received by others. 

How It Works 

This may be illustrated in this man- 
ner. If the breakfest cereal industry 
should come into the hands of one 
company and it should charge prices 
out of line with what it should receive, 
the public would suffer in the same 
way as it would suffer in case of a 
gasoline monopoly such as that already 
described. The prices received by the 
breakfast cereal industry must corre- 
spond with those received by others. 

Another aim in price fixing is to pre- 


Soviets. Still higher a Regional Con- 
gress. Finally, all the Republics send 
representatives elected by the District 
Soviets to the All-Union Congress of 
Soviets. 

The All-Union Congress has 1,500 
members. Under the Constitution it is 
the supreme organ of power. But it is 
too unwieldy because of its size. There- 
fore, a smaller body, called the All- 
Union Central Executive Committee 
meets during the time the Congress is 
not in session. 

When this Committee is not in ses- 
sion, there is still a smaller group 
which represents it. This is called the 
Presidium, made up of selected mem- 
bers of the Executive Committee. The 
Presidium elects the Soviet cabinet, 
known as People’s Commissars. 

There is no separation of powers — 
among the various branches of the 
Government. All organs of the entire 
Soviet Administration, from the hum- 
blest council in town or village to the 
Council of Commissars, may issue de=- 
crees that are binding on the people. 

The real ruler of Russia, however, is 


mittee. 


raw materials, 


years. 
now in operation. 


tive farm. 
He is Joseph Stalin. His official posi- The homes, 


tion under the government is as a 


member of the Central Executive Com- 


The aim of Soviet leaders is to im- 
prove economic conditions so as to pre- 
vent a set-back toward Capitalism. In 
shis way they will be moving toward 
sheir goal of a classless society in which 
shey believe every man will be able to 
satisfy his material needs. 

Therefore, the Government has as- 
sumed control over the economic life 
of the people. It controls sources of 
processes of making 
these materials into goods, banking, 
wrade, transportation, and agriculture. 

This control has resulted in planning 
ahead for economic development of the 
resources Of the nation. 
tional plans are laid for a period of five 
The second Five Year Plan is 


Control over agriculture has not yet 
become as complete as that over in- 
dustry. But the government has in- 
duced many farmers to adopt what is 
called collective farming. That is, a 
number of farmers pool their land 
holdings, labor, and means of produc- 
tion, and establish a large-scale collec- 


however, remain the 
property of the individual. 


organization to be 
peasants in their farming. 


welfare of the people, too. 


These na- fuel. 


dence of Capitalism. 


In exchange for help from the gov- 
ernment in the form of loans, mach- 
inery, and agricultural advice, the col- 
lectives agree to sell to the govern- 
ment the supplies they produce which 
are not needed for themselves. 

In addition, many state farms have 
been set up. These farms owned by 
the government are made models of 
follewed by the 


The government supervises the social 


Workers are the heroes of Russia. 
In adidtion to receiving wages, they 
sometimes receive insurance, vacations 
with full pay, free housing, light, and 
New ‘partment houses are being 
built in sume places where workers 
may rent quarters at low rates. 
houses often have common dining 
rooms, kitchens, laundries, rursuries, 
reading rooms, and recreation rooms. 

Education is free to all. 
that, but sons of workers and engineers 
who are going to school are often 
granted fellowships and stipends. 

Russia is not yet a pure communistic 
State, out is passing through a stage 
of transition toward the ideal of Com- 
munism. Therefore, one still finds evi- 


These 


Not only 


vent any part of an industry from re- 
ceiving too nigh prices at the expense 
of another portion. In the breakfast 
cereal industry, for instance, the pro- 
blem would be to see that the farmer, 
the manufacturer, and the retail 
grocer each got his fair share of the 
total money collected from the sale of 
breakfast cereals. 

There are two evils, largely present 
in the manufacture and sale of goods 
which must be stopped if fair prices are 
to be maintained. 

When Prices Are Cut 

The first of these evils is destructive 
price cutting. The man in the street 
sees evidence of this in many of the 
bargain sales which he sees advertised 
and in cut: price selling of different 
types of goods. 

Destructive price cutting may be de- 
fined as selling at a price level which 
neither the seller nor his -ompetitors 
can long sustain except where they 
enjoy unfair price discrimination in 
their favor on the part of their sup- 
pliers. 

The second evil is the practice of 
manufacturers giving unduly large dis- 
counts to large stores and others who 
can buy huge quantities of goods. Of 
course these buyers are entitled to a 


+ WHO'S WHO IN THE GOVERNMENT 


+ 


Assistant 
Attorney General 


Director, Federal 


of Federal law 


ACK IN THE nineties, Harry Waliace Blair 
was a court reporter getting a small salary 


Underwood & Underwood 


HARRY WALLACE BLAIR 


Specialist in mining law whose present task is 
to help in administrative enforcement 


Deposit Insurance Corporation 


Harris & Ewing 
E. G. BENNETT 


Typical banker and corporation director takes 
over the corporate management of 
bank deposit insurance 


YI/BEREVER there are problems of finance 


out in the western reaches that formed part of 
the historic Louisiana Purchase. Today he is an 
Assistant Attorney General who helps super- 
vise the great system of administrative enforce- 
ment of Federal law that stretches over a con- 
tinent. 

In Mr. Blair's home State of Missouri there 
is gold in the drift sands and there are silver, 
lead and iron ores and coal and a wide variety 
of minerals scattered over the State. Missouri, 
like other western States, has many valuable 
resources, with prospecting and mining all 
through its territory. And so when Mr. Blair 
began a law practice at Carthage he specialized 
in mining litigation and his practice grew and 
»xtended into other western States. 

Mr. Blair was Dorn at Maryville, Mo., on July 
7, 1879. Three years later his parents moved to 
Carthage and there he graduated from a high 
school. First a deputy court reporter, he served 
as an Official court reporter for the 25th judicial 
circuit of Missouri: from 1897 to 1902. 

Like many young men he came to Washington 
to serve in the Government departments. He 
was a Civil service employe in the Jhen Depart- 
ment of Commerce and Labor, over which pre- 
sided George B. Cortelyou, afterward Postmaster 
General and Secretary of the Treasury. Mr. 
Blair's work was in the Bureau of Corporations 
in that Department. He studied law in the 
Columbian University at Washington, new the 
George Washington University, and was gradu- 
ated as bachelor of law in 1904. 

Returning to Missouri, he entered inte part- 
nership with Judge Jaseph D. Perkins al Curth- 
age and has been continuously engaged im active 
practice in State and Federal courts eve) since. 
-n the World War, he served with the 308th 
Infantry of “Lost Battalion” fame. Last April, 
1e Was appointed Special Assistant to the At- 
torney General ana now has been confirmed as 
Assistant Attorney General. 


and of corporate management, E. G. Ben- 
net, Director, Federal Deposit Insurance Core 
poration, is right at home. He has specialized 
in both fields, and knows all the details of gov- 
ernment banking. 

For 30 years Mr. Bennett has devoted his 
time to service as executive and financier in 
large banking and other enterprises. His career 
has stretched into many lines of industry and 
expanded into business overseas. 

Born in York, Nebr., in 1888, Mr. Bennett is 
today pointed out as the man who coordinated 
the efforts of the Federal Deposit Insurance 
Corporation and the Reconstruction Finance 
Corporation, ‘The Federal Deposit Insurance 
Corporation sprang from the Glass Banking 
Act in 1933 which provided for guarantee of 
deposits in all the banks under Government 
supervision. The Reconstruction Finance Cor- 
poration has lent financial strength to the Fed- 
eral deposit insurance plan. 

A typical banker, Mr. Bennett is an officer or 
director in 31 corporations. In the last six 
years, he has been vice president and general 
manager for interests owning 28 banks :n Utah, 
Idaho and Wyoming. He is connected with 


other large enterprises in the West, being 
identified as officer or director of large coal, 
livestock, construction, railroad, lumber and 
sugar enterprises, 

Mr. Bennett is president of the Pacific Coast 
Joint Stock Land Bank at Salt Lake City; 
president of the Browning Arms Coinpany of 
Liege, Belgium; and St. Louis, Mo.; and presi- 


dent of the Lion Coral Corporation of Utah and 


Wyoming. 


Counsel, Farm 
Credit Administration 


SCOTT W. HOVEY 
Supervises legal matters concerning Federal 
loans to help crop production and 
livestock industry 


From THE heart of the corn belt, Scott W. 
Hovey, has fulfilled an ambition that dates 
back to his graduation from the law school of 
Chicago University nine years ago. Through 
these years, he has had a deep interest in the 
legal aspects of agricultural credit. He has come 
to Washington, as general counsel of the Federal 
Farm Credit Administration, with a natural 
knowledge of the problems of that section of the 
West known as the Nation’s bread basket. 

Less than 36 years old, a native of Horton, 
Kans., Mr. Hovey attended Harvard University, 
before he graduated in law at Chicago. First 
associating with a law firm at Kansas City, Mo., 
he came to Washington as assistant counsel of 
the Farm Loan Bureau. A year later he was 
one of the counsel for the Bureau, but returned 
to Kansas City in 1929. 

When the Reccenstruction Finance Corpora- 
tion was organized two years ago, Mr. Hovey 
assisted, in a legal way, in the administration of 
the loans from that organization to agricultural 
credit corporations and livestock loan companies. 
He also assisted later, under the Emergency Re- 
lief and Construction Act of 1932, in the loans 
to facilitate marketing of agricultural com- 
modities, and establishment of regionai agricul- 
tural corporations in each Federal land bank 
district. ‘The legal aspects of the organization 
and procedures of those institutions constituted 
an increasingly large part of the work of Mr. 
Hovey and those directly associated with him. 

When the regional agricultural credit corpo- 
rations were placed under the Farm Credit Ad- 
ministration, Mr. Hovey was transferred to that 
Administration as counsel. He has advanced 
to Assistant General Counsel and now to Gen- 
eral Counsel. 

The dozen agricultural credit corporations, 
which altogether once had 21 branches, created 
to help crop production and livestock when ordi- 
nary banking loans were unavailable, disbursed 


two hundred million dollars in loans to farmers 


and stockmen. 


Director, Home 
Owners’ Loan Corporation 


—Underwood & Underwood 
WILLIAM H. McNEAL 


Administers details of country-wide effort to 


safeguard homes of citizens in this 
depression 


HE NEW executive director of the Federal 


Government’s Home Owners’ Loan Cor- 
poration is William H. McNeal of Kansas. whose 
Official title is general manager. Every instruc- 
tion that goes out to the regional managers of 
that large system bears his signature. His busi- 
ness is to relieve the head of the Corporation 
of a vast variety of administrative detail. 

Mr. McNeal began his new duties on Feb. 5. 
He has been associated with the Corporation 
as a special representative of the Board of Di- 
rectors and he succeeds A. E. Hutchinson as 
general manager. Mr. Hutchinson zontinues as 
secretary of the Corporation. 

Educated in Kansas: and in Moline, Mr. 
McNeal was admitted to the bar and began 
practice in Missouri and Oklahoma. He entered 
into the mortgage loan business in Oklahoma 
City, Okla., and later represented in this busi- 
ness the Commerce Trust Company of Kansas 
vity, Mo., and the United States Bond & Mort- 
gage Company of Dallas, Tex., for many years. 

He was title examiner of the American In- 
vestment Company of Oklahoma City and the 
Waddel Investment: Company of Kansas City, 
Mo., of which he became vice president 

In recent years, Mr. McNeal has been asso- 
ciated with the New York Title & Mortgage 
Company, until he joined the staff of tie Home 
Owners Loan Corporation. Recent'y he has 
been directing the reorganization of the Cor- 
poration’s work in Illinois. 

Mr. McNeal's experience in home financing 
covers the entire field‘of appraisal. title ex- 
amination and the organization of branch agen- 
cies in many sections of the United States. 


\ 


How Term Has Been Used in Various 
Phases of Business and Government 
Efforts to Control Markets 


There are four kinds of price fixing 
which appear to give the best means of 
preventing both the practice of exces- 
Sive price cutting and that of giving 
unduly large discounts to large pur- 
chasers. 

These are: Open price associations: 
voluntary price contracts; government 
supervised price agreements; establish- 
ment of price limits. 

The main purpose of the open price 
association is to prevent the more ex- 
treme forms of price discrimination by 
forming agreements between manufac- 
uirers whereby they make public their 
prices to purchasers. It is useful mainly 

The voluntary price contract would 
permit the manufacturer to contract 
with his distributor—the person en- 
gaged in selling his goods—in such a 
way as to provide a minimum profit for 
all handling his goods. This would 

Where the question involved is that 
of increasing the relative share in the 
Class, such as farmers or other raw 
final value of the product of a whole 
material producers, a Government 


Supervised price agreement is neces- ~ 


sary. 

These agreements take the form 
either of a contract between buyers and 
Sellers, aS in the case of the marketing 
agreements under AAA, or an agrees 
ment between competitors subject to 
the approval of the administration. 
This later form of agreement has been 
followed in the case of the Lumber 
Code under NRA. 


A Code Ruling 


The guiding principle in all such 
price setting agrements is the restora- 
tion of conditions under which the effi- 
cient producers performing a necesasry 
service may be able to continue in busi- 
ness. 

In some cases because of the large 
number of goods covered or because of 
a constant change in the costs it is 
necessary to go on the basis of price 
limits related to the cost rather than 
the fixing of an actual price. - 

An example of this procedure is the 
rule in the Retail Code of the National 
Recovery Administration. Here the 
minimum price basis at which store 
keepers may sell is 10 per cent above 
the purchase price of their goods. 

The 10 per cent was arrved at as be- 
ing lower than the actual operating 
cost percentage for any storekeeper. 
Such a plan meets an extremely difficult 
situation by eliminating part of the 
price cutting without measuring it ex- 
actly or stopping it altogether. 


Information 
Service for 
Citizens 


compensation provided for 
worker or his family where ¢ 
Civilian Conservation Corps worker is 
injured or killed? 

A.—In case of death of a Civilian 
Conservation Corps employe, his heirs 
will receive two-thirds of his monthly 
wage as compensation each month. In 
case he is totally disabled, he will re- 
ceive two-thirds of his regular pay as 
compensation. A death benefit of $200 
for burial is also paid. The degree of 
disability in case of injury is deter- 
mined by the doctor in charge of the 
camp. A sliding scale of benefits is 
maintained by the camps for injuries 
not permanent. 

Reserve Officers 

Q.—How many reserve officers re- 
ceived pensions prior to the Economy 
Act? How many now? 

A.—Prior to enactment of the Econ- 
omy Act (March 30, 1933), 6,007 Emerg- 
ency Officers were receiving retirement 
Pay at an average of $135.69 per month, 
On November 30, 1933, this number was 
reduced to 1,505 due to certain limita- 
tions provided in the Economy Act. 

Inaugural Medal 

Q.—Where may the Roosevelt in- 
augural medal be obtained and at what 
price? 

A.—The Roosevelt inaugural medal 
may be obtained from the Superintend- 
ent of the Mint at Philadelphia, Pa. 
The medal is bronze and costs $1. 

From the Territtories 


Q.—Are territorial representatives or 
commissioners given the same traveling 
allowances as are Congressmen? 

A.—Members of Congress, Delegates 
and Resident Commissioners are all al- 
lowed mileage at the rate of 20 cents 
a ~eaen temporarily reduced 25 per 
cent. 

Whips in Congress 

Q.—How many party whips are there 
in Congress? How are they chosen? 
Who are the present whips? 

A.—A party whip is a term used to 
designate the man whose business it is 
to mak? sure that the whoie strength 
of his party membership, or at least the 
‘argest part, is in the House or Senate 
Chamber for important votes. There 
are two whips in the Senate and two 
in the House of Representatives. They 
are chosen by party caucus. In the 
Senate .me Democratic whip is Senator 
James Hamilton Lewis of Illinois; the 
Republican whip is Senator Felix 
Hebert of Rhode Island. In ihe House 
of Representatives, Representative 
Arthur H. Greenwood of Indiana is the 
Democraiic whip and Harry L. Engle- 
wight of California is the Republican 
whip. 

State Liquor Stores 

Q.—Are State liquor dispensaries re« 
quired to pay Federal license taxes? 

A.—Yes. The Bureau of Internal 
Revenue of the United States Treasury 
Department has announced that Fed- 
eral license taxes would be required 
from all State liquor stores. 

Basic Commodities 

Q.—What are the basic agricultural 
commodities designated in the agricule 
tural adjustment act? 

A.—Wheat, cotton, field corn, hogs, 
rice, tobacco and milk and its products. 
The President has just sent a message 
‘o Congress recommending that sugar 
xe added to the basic commodities. 

Gold Production 

Q.—How much gold was produced in 
the United States last year? : 

A.—Gold production in the Unite 
States in 1933 amounted to 2.435.091 
ounces and was valued at $50,337,800. 
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THE VIRTUES AND DEFECTS CWA CONGRESS SEES THEM 


Workmen's Compensation on Civil Works Projects Debated--- What to Do About the 4,000,000 Now on Federal Projects If Business Does 


+ WErK IN THE HOUSE * 
HOUSE disposed of much legis- 
lation during the week. Besides ap- 
propriating large sums to aid agriculture 


to meet Administration views, it cleared | 
the books of a large volume of miscel- 


laneous bills, including the passage of 54 
private bills on a single day. 


Both Houses passed the administration | 
bill (H. R. 7527) appropriating $950,000.- | 


000 as a lump sum to aid the Nation's 


distressed. From that total, the President . 


may use all or part of it either for carry- 
ing on the Civil Works Administration 
during at least this Winter, with possibly 
extension of its life, or any puri or all 
of it for emergency relief. It is a total 
put entirely at the discretion of tne Presi- 
dent for poth these purposes and !s avail- 


able in whole or in part up to June 30,. 


1935. Effort to increase the amount failed. 
The bil! eliminates employes of the 
Civil Works Administration from the 


Not Improve---How Long Shall Projects Continue---Events in Both Houses of the Congress Summarized 


The bill making the appropriation was 
passed and was referred to the conferees | 
of the House and Senate to adjust minor | 
differences between this and a similar 
measure which passed the House earlier. 

Excerpts from the discussion of the sub- 
ject in the Senate Feb. 1, 7 and 8 follow: 

Mr. McKELLAR (Dem.), of Tennessee. 
Mr. President, the bill as reported carries. 
an appropriation of $950,000,000. The Ad- 
ministrator proposes to devote $450,000,000 
of that sum to the Civil Works Adminis- 
tration. The other $500,000,000 he proposes 
to use for relief. It ts the intention of. 
the relief administration thus to divide 
the amount. The amount is appropriated | 
for all purposes; it might all be used for | 
relief or it might all be used for the Civil. 


Works Administration; but that is the! 


Suggestion gs coming from the Adminis-_ 
trator Mr. Hopkins. There is no pro- 
vision in the bill requiring such a di-. 


_ the right to make claims against the Gov- 


opinion as to these projects, many of 


which are municipal and State projects | tion is that there were only 200,000 women 
which under ordinary circumstances would | put into employment. Out of the 4,000,- 


have been initiated by the municipalities | 
or. the States except for the depression. | 
that men working upon those projects are 
not entitled to workmen’s compensation 
the same as men working in factories and 
other places of employment. It seems to 
me they are being discriminated against. 


Mr. McKELLAR. I think where a per- 


son is out of employment and the Gov-. 


ernment comes along and graciously gives | 
him employment, he ought not to have. 


sation and all kinds of claims on account | 
of the work thus given him generously 
by the Government. 


I will take that matter up a little later, 


for further discussion. The committee de- 
termined that that provision should re- 


/was generally given to the heads of fami- , 


ernment, possibly claims for life compen- | /¢S 8nd it shows what a good job is being 


Another peculiar feature of the oo | eee to end CWA graft.” 


I am wondering whether the chairman 
of the committee can tell us how far they 
intend to go in having the Army con- 
‘nected with the CWA work. 


Mr. McKELLAR. I will say this, that 
some trouble arose concerning the admin- 
istrator in the State from which I come. 
Tennessee. I do not know what the char- 
acter of the trouble was, but it seems that 
an Army Officer of skill and ability was 
asked to come there to help straighten 
out that trouble. I do not believe it is 
intended at all to call in the Army, but 
it is intended that this work shall go on 
for the next three months substantially 
as it has proceeded in the past three 
months. 


000 people, only 200,000 of them were 
women. 

Mr. VANDENBERG (Rep.). of Mich. 
The Senator referred to a wage differen- 
tial. Does that continue under the new 
plan on the same basis? 

Mr. McKELLAR. It does not. 

One of the reasons given by Mr. Hopkins 
for the rather remarkable and startling 
fact that there were only 200.000 women 
on the Civil Works roll was that relief 


done. They found it difficult, also, to get 
the type of work which women could do. 
One of these methods was to use women. 


to call the attention of every Senator here 
to what a splendid work this is. 


|The “Worthy” Unemployed 


how it could have better planned. There 


Mr. WAGNER. Why is not he entitled 


must be a day of reckoning. It hopes, no| to compensation just as if he is working 


doubt, to be the man on horseback of that | upon any other project? 
fatal hour. It is already charged with Mr. McKELLAR. If the Senator were 
seeking to militarize the CCC, the CWA | to come to me and ask me to lend him 
and the other 35 alphabetical bureau- $50, and I lent it to him, I suppose he 
cracies it has tormed in the last 1) would say, “Now, look here; If I get hurt, 
months. A subservient Congress has given you must give me another $150 to go 
it the power of a dictatorship. along with this.” (Laughter.) 

In that dictatorship the administratior | Mr. WHEELER (Dem.), of Mont. That 
has been given the power to place an em- is not a parallel case at all. 
bargo through the tariff upon all imports | Mr. WAGNER. The Senator from Ten- 


If the President had used this power to nessee apparently is opposed to the whole 


place an embargo on all goods made and theory of workmen’s compensation. 
raised in this country, together with a 30-, Mr. McKELLAR. Oh, no; the Senator 
hour week, there would be no unemploy- from New York cannot put me in any 
ment. Ninety-four per cent of our com-' such position. We all know that that is 
merce is within our own States and a 30- not correct. 
hour week would utilize with a job every-| Mr. WAGNER. But apparently the 
one in the country who wanted it. Senator is. 

But instead of doing this the adminis-| Mr. McKELLAR. The Senator from 


in teaching rural schools, and I pod 
| 


tration, by means of its “national ruin New York is mistaken about that. I voted 


| They had about 13,000 teachers teach- act”, raises the price of everything we | for the Compensation Act, and I think it 


vision; the $950,000,000 can be used for The President recom- jing in rura! schools when the schools 


Mr. ADAMS (Dem.), of Col. It seems 
either purpose, but that is the manner | 


main in the bill. to me that in the statement he has just 


benefits of the Employes Compensation 


i | ; ; need and thereby makes possible more ought to be applied in proper cases; but 
Act. The Senate amended the bill to jn which Mr. Hopkins expressed himself | mended that that provision should be in| otherwise would have been closed. Did made the Senator from Tennessee has in- | imports, with consequent more unemploy- | I do not think this is a proper ense. rs 
provide that any State director or ad- oe tn ae i, , the bill, and I think the President is right. they pay ihem large salaries? Oh, no; | advertently exaggerated what Mr. Hop- | ment, and hinders and obstructs every ef-| , 

' } — as desiring to divide the amount. It will) 7 think the committee was right in thus only $35 a month as a rule. In some 4; b f th | MeN, ANG HINGES ANG ODSITUCLS Every _ Mr. LA FOLLETTE (Rep.), of Wis. I 
ministrator whose duties involve disburse- pe noted that the money is “available for | kins expects to do. As a member 0 € | fort to stimulate the capital-goods indus- 


ment of funds under the Federal Emer- 
gency Relief Administration or under the 
Federal Civil Works Administration for , 
any State shall be appointed for such 
State by the President and confizmed by 


putting it in the bill. The committee | cases they paid $40, but as a rule $35 a. 
thought under the circumstances, and in- month. These teachers in country schools 
asmuch as this work is being furnished | were without employment. The s-hool au-. 
purely for the benefit of the recipients, | thorities were without the money with | 
that it was not right to saddle upon the; which to pay them. The children would 


,can see no justification whatsoever for ex- 
cluding employes who are working on 
Civil Works projects from the benefits 
of the Federal Workmen’s Compensation 


/ expenditure for such projects and/or pur- 

poses under such rules and regulations as 
the President in his discretion may pre- | 
| scribe.” It will thus be seen that what | 


committee, I did not understand that he | try through higher prices and the foster- 
expected to do what the Senator from ing of combinations in restraint of trade. 
Tennessee has said—take care of all Of with the inevitable result of the destruc- 
the worthy unemployed. 


tion of all the little independent busines- 


the Senate. 


that the Administration has a voice in. 
naming those who spend the Federal 
money. 

The crop production bill (H. R. 7521), 
authorizing an appropriation of $35,000,- 
000 for loans by the Federal Farm Credit 
Administration to farmers for production, 
planting, fallowing and cultivation and 
$1,000,000 for feed for livestock was passed 
by the House. The Senate a week before 
had passed a similar bill ‘S. 1975) with 
a larger amount. Loans are limited to 
$250 to each individual. 

A second agricultural measure passed 
was a bill (H. R. 7478) to include cattle 
as a basic agricultural commodity. It au- 
thorized .$200,000,000 of appropriations to 


Senator McCarran (Dem.),| "© virtually do is to put the $950,000,000 | 


of Nevada, explained that this amend- | ivil | 
ment, which he sponsored, is to assure | “'¥! Works purposes. | 


in the President’s hands for relief and 


Mr. FESS (Rep.), of Ohio. I do not! 
quite get the distinction. What do we 
mean by $500,000.000 for relief? 

Mr. McKELLAR. Civil Works projects 
have been established all over the coun- 
try, in connection with which salaries are 
to be paid. The portion which the Ad-. 
ministrator expects to use for that pur- 
pose is $450,000,000. 

Mr. FESS. What is included under the | 
word “relief?” 


| 


| Who Gets Compensation? | 


in case of injury. 
_ Some Senators have been criticizing the | 


Government a large and perhaps perpetual | have been prevented from going to school 
However, theif the schools had been closed, and yet 


compensation allowance. 
third proviso permits all these persons to_ 
have medical, surgical, and hospital aid 


CWA. Think what they did! With some 
20.000,000 people receiving relife, they put 
4,000,000 men and women to work in 30, 
days. It is a wonderful job. It was or- 
ganized in every State, in some 3,000 


‘counties, and that is practically all of | money could be used for such purposes. | 


them. In the main, it was a nonpartisan | 
organization throughout the _ country. 
Some 400.000 projects, some in every 
county and township in the United States, | 
were approved and prosecuted. The 4,- | 


'000,000 men put to work were divided be- | very strong for the continuation of the 


teachers, were employed all over the 
co 


Mr. McKELLAR. Oh no. If I said 


13,000 rural teachers, and in ali 35,000| He is going to do the very best he can 


untry. plans now in existence. 

Mr. SCHALL (F.L.), of Minn. Mr. Pres- 
ident, I shall vote for the $950,000,000 ap- 
_propriation, because I do not see anything 
else to do under the circumstances and in 

: the emergency. It seems to me that some 

tinu2d. I nave been asked about that fea- ~. 

ture of it. whether or not any of this | eee plan could have been made for the 
expenditure of this money, whereby we 

would have retained some lasting benefit 


2,000 Teach Illiterates 


Under this bill this system can be con- 


It is perfectly evident that it can be under 
this bill. 

In Mississippi they had 2.000 teachers 
engaged in teaching illiterates. 


Mr. FRAZIER (‘Rep.). of N. D.. 


construction of a plan to help the needy 
_why could not contracts have been let for 
various projects to the lowest bidder, with 
reservations for 


I am 


ses in the country. 
that, I said more than I should have said | 
been taken into the service of the United | possible. They c 
with the money at hand to carry out the | 


If any thought had been taken in the , program, men are also employed who are tg an indiv 


/and yet, if any injury occurs to them, or 


a 30-hour week and 2. if death occurs, compensation is given to 


Act. Senators seem to forget the source 
from which, in the first place, the funds . 
Mr. McKELLAR. Four million men have came to make the Civil Works program 
ame by the transfer of 
States, not because their services are par- | ¢490,000,000 from the Public Works Ad- 
ticularly needed at this time “but for the | ministration out of the original $3,300,- 
purpose of giving them employment. NO 090,000 appropriated in title 2 of the In- 
physical or mental or any other examina-  quystrial Recovery Act for Public Works. 
tion is given to these men, except that, ow can the Governmen’ justify pay- 
they are unemployed and they need work. | ing full compensation for injury or death 
and it is given to them. _ in the performance of duty to an indi- 
Mr. WAGNER. Upon other public proj- | yiqual who is employed upon a Public 
ects undertaken by the Government, works project, and deny compensation 
which are not included in the Civil Works | as the Senator from Tennessee advocates, 
idual who has employment 
upon a Civil Works project which draws 
its original appropriation from the same 
fund? 


not examined physically prior to their 
employment upon these public projects; | 


their dependents under the _ Federal 


finance surplus reductions and production 
adjustments in the dairy and beef cattle 
industries, not more than 60 per cent of. 
this amount to be used for either in- 
dustry. 

The House passed and sent to the) 
Senate the appropriation bill for the De-| 
partments of State, Justice, Commerce | 
and Labor, carrying a total of $84,134,622 
for the next fiscal year. The bill gives | 
to the State Department $11,466,618; Jus- | 
tice $28,506,878; Commerce $32,240,321; | 
and Labor $11,920,805. | 


* WEEK IN THE SENATE * 


Hundreds of millions of dollars in ap- 
propriations can be disposed of by Con- 
gress in quick time when necessary. Once, 
some years ago, the Senate passed three 
of the large regular annual appropriation 
bills in one day's session but that does 
not happen often. 

The Senate last week in 20 minutes: 
passed the Naval appropriation bill (H. R. ' 
7199), totalling $284.925,054 for the Navy | 
Department and naval service the next 
fiscal year. 
considering it, due to debate ranging into 
other subjects than national defense. But 
the House last week passed in 40 minutes 
the $950,000,000 Civil Works-Relief bill, 


“which lasted through two days in the 


Senate. 

The naval bill is the first of the regular 
annual supply bills to get through the 
Senate this session, though the House 
has passed five of them and sent them to 
the Senate. The Senate struck out a 
House provision for a naval training sta- 
tion on the Great Lakes but added an 
item of $250,000 to restore the prestige of 
the Newport, R. I., naval training station. 

The Senate’s spectacular feature was the 
air mail affair, in which William P. Mac- 
Cracken, Washington attorney and former 
Assistant Secretary of Commerce for 
Aeronautics, declined to appear to show 
cause why he should not be adjudged in 
contempt of the Senate. Three air mail 
contractors, however, also cited to appear 
at the bar of the Senate, were present 
with their counsel and were examined by 
the Senate. 

The Senate passed unamended the John- 
son bill (S. 752) taking away jurisdiction 
of the Federal district courts to enjoin, 
suspend, or restrain the enforcement of 
any order of a State board or commission 
respecting public utility corporations 
under certain conditions. The bill would 
take away this jurisdiction where based 
solely on the ground of diversity of citizen- 
sip or where jurisdiction is claimed on 
alleged repugnance to the Federal Con- 
stitution and where such State orders af- 
fect rates charged by public utility cor- 
porations and does not interfere with in- 
terstate commerce. The bill would apply 
in all such cases, if there has been a 
reasonable notice and hearing and there 
is a plain, speedy and efficient remedy 
provided by the State laws. 

Senator Norris ‘Rep.), of Nebraska, in 
reporting for the Senate Judiciary Com- 
mittee this bill of Senator Johnson (Rep.), 
of California, pointed out it is more ex- 
pensive to litigate in Federal courts than 
in State courts that a large percentage 
of utility cases are being tried in Federal 
courts that have no relation to any Fed- 
eral question. 


+ DEBATE ON THE CWA * 


The virtues and defects of the Civil 
orks Administration were freely dis- 
_eussed im Congress during the last week. 
In the Senate, the occasion was the con- 
sideration of an appropriation of $950.- 
000.000 for relief and to extend the work 
of the CWA. Suggested amendments to 
raise the amount to two and a half bil- 
lions. and later one and one half billion 
brought extended debate. 

Senator McKellar ‘(Dem.), of Tenn., 
a member of the Appropriations Commit- 
tee, championed the extension of life of 
the agency until May 1. The part workers 
compensation is to play in the operation 
of Civic Works engaged much of the at- 
tention of the body on the first day. Feb. 
7. The possibilities of business pick-up 
which would make possible a gradual 
easing off of Federal projects was a con- 
spicuous topic the following day. 

Complaints about the administration of 
CWA projects were fully aired. Trivial, 
useless projects; political domination; 
and wages higher than in surrounding 
communities were the chief objections 
raised. Under the new disbursement, the 
wage disparity would not be in effect, it 
was explained. 

One Senator observed that he would 
support the measure, but felt that a 
better plan for helping the unemployed 
could have been devised. by a system of 
letting contracts. Both the NRA and the 
PWA came in for criticism. 


Mr. McKELLAR. All kinds of relief,| tween the several States—75 per cent 
such as the Government has been grant- the basis of population and 25 per cent on 
ing directly to States, counties, and mu- the basis of families receiving relief. Five 
nicipalities for the benefit of the unein- -huncred million dollars in wages and 
ployed. '$200.000,000 in materials will be the record 

I wish to call attention to the first pro- | of the CWA up to Feb. 10. 
viso, which allows administrators to make | 


grants of relief “within a State directly | 
to such public agency as he may deaie- | No Contract CWA Work 
nate.” 


CWA work, and I think Mr. Hopkins has 
made a wonderful success of it. The 
complaint has continually come to me. 
however, that there was not enough work 
to take care of ail those who wanted work, 
and I presume the same complaint has 
come to every Member here. 
monly reported, through the press and 


It is com- ; 
/cause they have not yet been investigated. 
otherwise, that some five or six million | 


minimum wage, where efficiency and hon. 


esty would have been the watchword in- 
stead of politics, graft, and corruption, as 


three States are so far known to be ex- 
empt from this charge, and that is be- 


Coolidge headed off the depression in 


'statute. Why should there be a discrimi- 


nation between a worker working upon, | 


we now have. The rottenness of graft and say, a waterway project which is financed | 


_partisanship reeks to high heaven. Only 


by the funds given to the Civil Works 


| Administrator and another worker who. 


receives compensation if he is unfortu- 
nate enough to meet with injury? It 


seems to me we are doing a very great 


injustice. 


Holds CWA a Success 


Mr. CUTTING (Rep.), of N. Mex. In 
my conception the CWA has been by far 
the most successful effort of the present 
administration to deal with the funda- 
mental problem. I say that not in criti- 
cism of other efforts, but in particular 
commendation of the work which has been 


The second proviso precludes employes | 
of the United States under the CWA from | 


the benefit of the Employes’ Com nsa- | . ‘ 
tion Act. This | chases were being made according to law. 


discussion in the committee, but it was 


determined that in giving work to those 
in need such persons should not also have 
the benefits of the Federal Employes’ 
Compensation Act. 


said the reason they were paid $1.10 per 


This represented a combination of all 
funds, national and local. No work was 
being done by contract, either. All pur- 


The number of people benefited, Mr. Hop- 
kins estimated, is between 12,000.000 and 
13,000,000. 


Asked about the wage scale, Mr. Hopkins 


hour was o#eanse the funds came from the 


Mr. WAGNER (Dem.), of N. Y. Why 
not? 

Mr. McKELLAR. Because it would take 
up a very large part of the appropria- 
tion. 

Mr. WAGNER. How much? 

Mr. McKELLAR. It would take up $21,- 
000,000, as estimated by Mr. Hopkins. 


Public Works Act. It will be remembered 
that $400.000.00G came from the Public 
Works Act. and under that act those in 
authority had to pay according to the 
‘Public Works Law. That is a provision in 
that law with which every Senator is 
‘familiar. The result was that the scale 
of wages was higher than that which pre- 


The House used several days . 


Mr. WAGNER. Is the Senator of the. 


vailed in the same area. 


people who would like to get work are out | 1921 by promptly spending over $11,000,- 
of work and cannot be taken care of un- , 000,000 for public works, and besides this 
der the present situation. ;}amount spent during his administration 
Is there any means of taking care of | for public works paid on the public debt 
the rest of these unemployed persons? Is accumulated during the Wilson Demo- 
this money enough to take care of them? | cratic administration $10,000.000,000. The 
Mr. McKELLAR. I do not think it is present administration squanders Federal 
proposed to take care of every unem- | funds without permanent results. It post- 
ployed person, but those in charge of this | pones the evil day. No resuscitation of 
work are going to take care of all the | private industry will mean that the CWA 
worthy unemployed they can find. employes will have no place to go to cover 
Mr. FRAZIER. Then, Mr. President, a! when the funds are exhausted. President 
few days ago Another item was called to} Hoover spent around seven billion for pub- 
my attention, and there was considerable | lic works, and if he had been able to 
talk about it. Under date of Jan. 27 the'spend more we would have kept our 
Washington Post carried an_ article | equilibrium despite the blow-up of the 

headed “The Army to operate the CWA.” | stock exchange. 
If the administration had deliberately 


set out to cause a revolution, I do not see 


The New York Times of the same date 
carried an article headed, “Army men 


Mr. McKELLAR. Mr. President, I shall 
be delighted to answer the Senator’s ques- 
tion. 


done by the CWA administration since it 
was inaugurated in November. 

I am blaming no one in the adminis- 
tration or out of it for the fact that most 
of the experiments have failed, but I 
_ think that is the fact. I think it is a 

'further fact that this experiment of the 

In the one case the Government needs ; 

the employe, and is paying him because | CWA has Gone more to pul purchasing 


| Work as “Gratuity” 


power in the hands of the masses of the 


of that’ need and because of the neces- 
sity of the Government having the work | 
done. This other work is given as a. 
gratuity. 

Mr. WAGNER. 
tor from Tennessee do with a person in- 
jured in the course of his employment— 
throw him upon charity? 

Mr. LONG (Dem.), of La. Why, cer- 


What would the Sena-. 


people than all the other experiments 
which the administration has adopted put 
together. I think it has been a magnifi- 
cent success. 

I know that in my own State there is 
probably not a county from which there 
have not been complaints about political 
or other discrimination in the CWA. I 


tainly. (Continued on Page 12, Column 1.] 
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... people know it 


Same thing with a good 
cigarette or a good wood-fire. 

All you need is a light. 

And all you want is a ciga- 
rette that keeps tasting right 
whether you smoke one or a 
dozen. 

That’s what people like 
about Chesterfields. You can 
count on them. They’re mild- 
er—and they taste better. 

_In two words, they satisfy. 
That says it. 
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Farmers to Curb 
Their Production 


Marketing Quotas for Cotton 
Growers; Trouble With 
The Dairy Industry; Bet- 
ter Outlook for Hog Belt 


The United States Government is get- 
ting ready to tell the farmers of Texas 
and Alabama and Georgia and other 
Southern States just how much cotton 

they can sell after next July. It is the 
first move in the direction of forced con- 
trol of agricultural output. 

Only the demand of the farmers them- 
selves and the willingness of President 
Roosevelt to experiment with a system of 
compulsion has induced Henry A. Wal- 
lace, Secretary of Agriculture, to swallow 
his convictions and go along with the new 
program. The legislation to make it ef- 
fective already is drafted and ready for 
consideration by both the Senate and the 
House. Senator Bankhead (Dem.), of Ala- 
bama, and Representative Bankhead 
(Dem.,) of Alabama, his brother, are spon- 
soring the program. 

Quotas to Be Fixed 

When the machinery begins to grind out 
orders and regulations, then cotton farm- 
ers will find themselves with quotas for 
marketing. They will each have a portion 
of a 9,000,000-bale national allotment 
When that is filled, no more cotton can 
be sold. Any surplus that nature or a 
larger acreage provides would have to be 
held back from market at the farmer’s 
expense. 

This plan of forced marketing control 
is meeting the overwhelming endorsement 
of cotton farmers who have been answer- 
ing a questionnaire seni out by the Agri- 
cultural Adjustment Administration. Over 
80 per cent of the replies have been in 
favor and only about 2 per cent definitely 
opposed. Secretary Wallace is doubtful 
whether many of the farmers understand 
the significance of their endorsement of 
the plan, but he is ready to give it a trial. 

The trouble in cotton is that many 
farmers in Texas, where much of the crop 
is raised, have been slow to sign up on 
the program of voluntary production con- 
trol, which is the basis of the AAA pro- 
gram, They have thought that some fea- 
tures of that plan, which would have 
given them a bounty to take 40 per cent 
of their usual cotton acreage out of use, 
might result in hardship. Their tendency 
was to gamble on making more money by 
staying outside. Under the plan of com- 
pulsory regulation of marketing all farm- 
ers would be affected, whether they liked 
it or not. 

Cotton Best Starting Point 

The experts point out that if the Gov- 
ernment is to start telling farmers what 
they can plant, how much they can mar- 
ket, and what price they will receive for 
what they do market, then cotton is prob- 
ably the best crop on which to start. That 
is because all cotton must be ginned and 
at the gin there is an ideal point to do 
the taxing and the regulating. There is, 
then, very little chance for bootlegging or 
cheating, such as would exist in many 
ae for cotton calls for 

e sent scheme for co 
tax to be placed on 
any cotton offered for sale above the al- 
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NRA and Labor: 
| A Definite Policy 
os In Sight at Last 
Clarification of Rights of 
Employes and Employers; 


‘Collective Bargaining’ a 
Question for Congress 


FLOOR 


The exact rights of employers and em- 
ployes under the National Industria] Re- 
covery Act are beginning to clear after 
eight months of uncertainty and agita- 
tion. They reveal such important prob- 
lems that Congress may be called upon 
to give its interpretation of just what 
constitutes “collective bargaining.” 

It was as a result of a recent order 
from President Roosevelt adding to the 
specific powers of the National Labor 
Board that there emerged from the NRA 
its most detailed explanation of Section 
7a Of the Recovery Act. This section 
gives to labor the right to organize and 
to bargain collectively with representa- 
tives of its own choosing, free from inter- 
ference or restraint. It has been a source 
of controversy from the very first effort 
to place industry under codes of fair com- 
petition. 


Law Interpreted 

Every previous attempt to put down on 
paper an interpretation of this section of 
NIRA has brought violent controversy. 
This is because the issue strikes at the 
heart of the relationship between employer 
and employe throughout American indus- 
try. Now Gen. Hugh S. Johnson, Admin- 
istrator, and Donald Richberg, General 
Counsel, of NRA, have gone deeply into 
an interpretation that reveals the exact 
position of labor under the law. 

How that interpretation applies in prac- 
tice, and the effect that it may have, is a 
matter that deeply concerns labor leaders 
who think that they may find their situa- 
ge badly clouded unless Congress clears 
it up. 
Aa The law says that workers may organize 
and bargain collectively with representa- 

ee tives of their own choosing. It does not 

te ; Say that they shall organize under the 
American Federation of Labor or any 
other particular type of union. Many, 
| in fact, have organized or accepted so- 

called “company unions” which are local 
| plant unions and which are bitterly op- 
| posed by the A. F. of L. 

In their interpretation, General Johnson 
and Mr. Richberg say that these company 
unions are legal if the workers select them 
as their representatives “in their own free 
choice.” The principle of the President’s 
order, the NRA officials say, “was to in- 

_ Sure that the choice be free—not to in- 
_ fluence the choice between any particuiar 
forms of employe organization.” 


Board Supervision 

Charged with seeing that the choice of 
workers is free is the National Labor 
Board. Under the President’s order, 
whenever a “substantial number” of em- 
ployes of an industry request an election 
to decide on representatives, the Labor 
_ Board must make arrangements for the 
election and supervise it when held. This 
is a method that was suggested by Wil- 
_jiam Green, president of the American 
| Federation of Labor, at the time of the 

hearing on the steel code Jast August. 
But after the election, the real trouble 


} 


be recorded as voting for an outsid 

e union, 
lotment given an individual farmer. po . Hj F | Mi d H neg — the A. F. of L. But if rc 
tax is larger than the present price an ter (it cannot applaud because that | Spanish War was thrilling, if some- | son was making a reputation for his 1s acile in as 1p of employes or any individual em- 
would effectively shut out meses. > Master of Repartee and isn’t done in the Senate) while the Re- | what distantly, the nation and accord- | glib humor and ready repartee in debate ws - Bg Cunt Ra oy the result of the 
is chosen in place of a license for eac ° publicans squirm and take it. ing to some of the oldest inhabitants | he was also engaged in some private re- , , tion, it may no accepted. A mi- 
farmer because the legal division of the Irony Is Power in When it is over, though shaft after | Of Crystal Springs, Miss, which was search that most people didn’t know Saved Imperiled ary of any size is just as fully entitled 
AAA thought that the legality would be shaft has been sent straight to a per- | his birthplace, he made the most of it, | about. With Bennett Clark, son of the F ot | ti under the law to bargain with an employer 
less open.to question. Congress sonal target there are no wounds that | Not merely his oratorical efforts but his | late Champ Clark, he made a thorough esisiauion as is the majority—or so the decision 

On this whole subject of compulsory will not heal. For Senator Harrison has | facts, his figures and his pronunciation, | study of the procedure which stood him | now is. 

control,of farming, Secretary Wallace is they say, were all marked with a decided | 


decidedly cold. He expressed his attitude 
in a press conference during the past 
week. That attitude is that compulsion 
is totally alien to the American tradition 
and would breed resentment among those 
forced to comply. It is only when a ma-~- 
jority of all farmers demand that some 
means of forced control be used that Mr. 
Wallace would even consider this type of 
Government interference. But if applied 
on one crop the demand for compulsion 
may be contagious and is dangerous for 
that reason, the Secretary thinks. 

He thinks that if given time, the present 


HE Senate met”—the Congressional 
Record will tell you, on that par- 

ticular March day—‘at 12 o'clock merid- 

ian, on the expiration of the recess.” 


The virile and stentorian tones of Mr. 
Haltigan, one of the clerks from the 
House, read an important message from 
that body but failed to intrigue the 
Senators. A serious resolution was pre- 
sented and referred to a committee 
without debate. It was not that the 
assembled solons were indifferent. They 
were merely distracted. All eyes were 


that rare gift of irony which leaves no 
scars and is far more effective than the 
ugly slash of sarcasm or the bludgeon- 
ing blows of invective. 

And when he does sheath his rapier 
and pay wholehearted tribute to a for- 
mer victim he is frequently rewarded 
with an outburst of sincere gratitude. 


Cherished Tribute 


From President Harding 


Witness the cherished memento, a let- 
ter from President Harding, which long 


originality. When for instance a dull 
day in the Cuban jungles or among 
the activities of the admirals failed to 
produce sufficiently exciting news, young 
Pat would provide what was lacking by 
bawling to a startled public: “Ten 
thousand Spaniards an-hi-lated!” 


later, bus-driving, and from the public 
schools, young Mr. Harrison was some- 
what uncertain as to what course he 
would pursue. He had tried his hand 
at baseball and for one reason or an- 


dubbed him the 
- mocracy” and it must be admitted that 


in good stead later on. Meanwhile, an 


| OmnNivorous reader of daily happenings 


he soon began to display an uncanny 
knowledge of wnat was going on. A re- 
markable memory helped and that with 
his naturally sharp preceptive powers 
made his work in committee count. 


Gradually his svponents’ efforts to avoid 


Graduating from newshawking and |! 
_ it became generally recognized that here 


taking him seriously proved futile and 


was a man to be reckoned with. 
One of Senator Harrison’s admirers 
“Jeb Stuart of De- 


At first President Roosevelt's order was 
read to mean that when a majority of 
workers in any industry or plant voted in 
favor of one type of bargaining, then all 
Would be bound by that decision. But 
now General Johnson and Mr. Richberg 


card when he heard in booming tones: 
“Get into that cup!” 

And believe it or not, the frightened 
spheroid, propelled by the vibrations 
from this mighty larynx leapt into the 
hole without stopping to see what had 
hit it. | Say 

No, it can’t be denied that the gentle- |, “4S @ practical proposition the National 
man from Mississippi is versatile and if | Labor Board would find it impossible to 
the world at large—outside of his own deal with every controversy that might 
State—still believes that his chief ac- #rise between rival groups of employes, 
complishment is exercising his facile ©@ch seeking to represent a fraction of 
tongue, it only need talk to his office ©Mploye opinion, or to conduct thousands 
force, or his colleague in committee or Of elections so that every little group of 


turned toward a desk on the Democratic | adorned the Senator's wall. other at last decided that he could ‘here is some force to the similie. He is | cloak room and it will find out a lot of ©mployes could select representatives to 
control, based on giving the farmer who There with an anticipatory smile on | the President.” for the kind things you | higher learning. This he accom- ‘ortles that are frequently quite as suc- | isn’t gadding. opinion. Nor could any employer main- 
cooperates a liberal bounty, will teach| his countenance and eyes already | have said concerning my father and his | Plished by playing a little semiprofes- cesful as these of the dashing Con- -————_——— tain satiesfactory relations with his em- 


farmers the value of cooperation and lead 


federate cavalrvman. 


( a-twinkle as they squainted down a long | yjsit (to a Confederate reunion) and the | sional ball in the Summers and a more | (“ uryman. One example of . i 'Ployes through unlimited negotiations 
them to accept the program without ques-!| anq provocative nose, sat the Gentleman es oa references you have made to | academic variety on the college dia- his use of what in business is called State Blue Kagles 'with an indefinite number of employe rep- 
tion. That plan is just getting under way! from Mississippi. the present occupant of the White | mond. It.worked and he emerged with nuisance value” is worth retelling. It F Il F d | B; d resentatives expressing every possible va- 
on a broad scale, but it has developed Everybody knew what was coming. It House. In your capacity as chief | 4 degree from the State University. —_ i his bs ahr vietory. His OLLOW edaera 1r riety of opinion. 

enough hitches and enough doubts 10) was the anniversary of the inaugura- | trouble-maker in the Senate you have vee was simple but effective: He 


cause both wheat and cotton farmers to 
ask for some other means of control. 


Milk May Be Next 


The Secretary has said definitely, how-_ 
ever, that wheat is not going to be sub-| 


tion of a Republican President and that 
could mean only one thing: Senator 
Byron Patton Harrison was whetting his 
‘forensic weapons for his annual game of 
“skin the elephant.” 


said things which have caused me to 


lay my newspaper down and turn to a. 


fresh pipe of tobacco for consolation. 
This very generous and _ considerate 
article has antidoted all of the things 


Preceptor’s Prediction 
That Was Fulfilled 


With that much of a start he began 
to read law. Many years later his 


first figured out to the last decimal 
point just what the higher duty would 
mean to the people in the States of 
certain Republicans who happened to 
be up for reeelection. Then, with his 


ee, most important question to be 
. solved in carrying out the purposes of Sec- 
Eleven States Now Have Laws tion 7a is to determine whe are the rep- 
To Supplement the NRA oe of the majority of the em- 
The States are not lagging behind the. proyes affected. It is for the purpose of 


; solving that problem that the Executive 
| usual ungloved emphasis he pointed out | Federal Government in applying the as 
jected to the same forced regulation as which have gone before. to these candidates just the | provisions of NRA. Eleven have now 
more likely to be the next ‘St, aS isti assed measures to supplement and 
ge pe gh oe Ai of foreed| the thrusts are angrily parried but the We can well imagine that even the , qocyment in the desk of Judge Stone ‘Statistics might do for their opponents | P pp or individuals. 


contro] of marketing. 

Soon to become a law is a $200,000,000 
appropriation that will be available to 
carry out a program of production con- 
trol for dairy products and beef cattle. 
It is just a fill-in for use in the interim 


before money can start to flow in from | soon the officials a 


@ processing tax. 
Under plans now being prepared, a 


with demand. 

How to do the cutting is the question. 
One plan now is to move some cattle 
in the dairy regions, sending them south 
where most of the small farms have no 
cows. But if a cow is given one farmer. 
then all farmers would want one and it 
is a question how many cows there would 
be to give away. 

Another plan is to give each producer 
of milk a quota. He could sell only up 
to that quota and then would have to do 
away with the remainder of the milk. A 
plan of that kind would involve much the 


same type of compulsion as the forced 


regulation of cotton marketing. 
Dairying a Sore Spot 


‘tion for the grain trade. 
‘reached a point where there ‘+ substantial 


riposte always comes so quickly that be- 
fore long the speaker is left discreetly 
to proceed unopposed while the quips 
fall where they may. Before long the 
Democratic side is shaking with laugh- 


re to pe confronted with 


‘the problem of providing help. 
_ While having his other troubles, Secre- | 
processing tax of about 5 cents a pound Ol! tary Wallace got a bit of cheer this past | 
butterfat would be levied to raise $250.-| week out of the action of the hog market. | 
000,000 a year. That money then could be That market had been one of the sore | 
applied on a program to cut down the | spots in the whole farm situation, having | 
output of milk to bring it more in line} hovered for months around thie 
‘levels of the depression. 


Prices Improve 


Each time the processing tax was added | 


or increased in past months, the price of 
hogs fell just the same amount as the 
tax. Another 50 cents was added Feb. 1. 
That time instead of going down, the mar- 
ket advanced 50 cents and then in the 
days following moved up eeven higher. 
Now hogs are back near the best price 
for this time of year in several seasons. 
The AAA thinks that its production con- 
trol plans are finally beginning to work. 

Officials also are pleased with progress 
mode in devising a code of fair competi- 
The code has 


And it is not enthusiastically received | agreement between the Government and 


by Mr. Wallace. 
grief from his efforts to help the diary in- 


He has had little but | the exchanges. Under its provisions mini- 


mum margin requirements would be 10 


dustry, owing to the unwillingness of many per cent on the open market price on 


elements in the industry to cooperate 
Every plan announced brings up some 
kind of fight so that the AAA is not in- 
clined to adopt a crusading attitude in 
attempting to solve the dairy industry 
troubles. 


_ ings. 


futures contracts up to 2000,000 bushels 
and an additional 15 per cent on con- 
tracts in excess of that amount. That 


/would mean a total of 25 per cent and 
| would discourage large speculative hold- 
Trade would be discontinued in| 


lowest 


easy-going Mr. Harding probably would 
have liked to reach for something less 
innocuous than his pipe at some of the 
Senator's attacks. 

There are many places in the world 
where it is as dangerous to be caught 
with a sense of humor as with a con- 
cealed weapon and one might easily sus- 
pect that the “greatest deliberative body 
in the world,” would be one of them. 
But so straight does Pat Harrison shoot 
and so ready is he to beat his spear- 
heads of oratory into ploughshares of 
pleading endeavor, that nobody has ever 
tried seriously to have him disarmed. 


He has been called, it is true, “the | 


Senate Gad-fly.” But that isn’t half the 
story. Nobody could get and keep his 
job on the all-important Finance Com- 
mittee in the Senate—and the House 
Ways and Means before it—not to men- 
tion Foreign Relations and others, un- 
less he knew where he was going and 
why. And he has, along with a facile 
tongue another : facility—the sine qua 


non of political success—the ability to 


make friends. 
Began His Career 
Like the Alger Heroes 


He was well groomed for his present 
job. 
well on the way out when he arrived 


distinction of being a Civil War orphan. 


mother, had been an invalid as a re- 


sult of his war service and died when | 


the boy was an infant. 
One of young Pat’s earliest under- 


Deavours, dean of the law depart- 
ment of the University of Louisiana, 
who was Chancellor when the aspiring 
Mr. Harrison took his bar examina- 
tion. The document was his examina- 
tion paper and written across it were 
the examiner’s prophetic words: “This 
young man will go far.” 

Today, Senator Harrison is the last 
man to boast of his profundity of learn- 
ing but more than one expert, sum- 
moned to consult with him on various 
matters in connection with his duties, 
especially those on the Finance Com- 
mittee, come away impressed with his 
clear-thinking and quick grasp and 
understanding of abstruse and technical 
problems. Judge Deavours has proved 
himself to be a good judge. 

It was not altogether chance that 
sent Pat Harrison into law. His 
mother’s family was full of lawyers. 
But politics, he says now, was unpre- 
meditated. It was not long, however, 
before nature took its course and he was 
elected district attorney. The result 
was probably inevitable. : 

Six years later, still under 30, Dis- 
trict Attorney Harrison resigned to run 
for Congress. He was duly clected and 
served four terms, and then in 1922 he 


| Was nominated tor the Senate. His op- 
Although the last century was | 


ponent, Senator Vardaman, went down 


_ to defeat after a scorching campaign, 
to view its fading years—in 1881 to be | 


exact—he had the handicap and the | 


and Senator-elect Harrison succeeded 
to that distinction so cherished by his 


_ predecessors, the right to sit at the his- 
His father, considerably older than his | 


toric desk of Jefferson Davis, President 
of the Confederacy. 

There is a story about that desk. On 
‘ts side are two scars and legend has it 
that they were inflicted by one of the 


' Wilson's phys:cian, Dr. Grayson. 


in the coming campaign. And when the 
votes were counted enough of them had 
changed their aves to noes and the trick 
was done. He had scared his enemies 
right into camp. 

Some of his Democratic colleagues 
have written a tribute to his value to his 
party, less tangible, perhaps, than some 
of his other achievements. but one that 
should not be overlooked. When the 
Democratic cohorts returned after their 
bitter defeat in the Smith-Hoover cam- 
paign there was one head, unbloodied 
as well as unbowed. Scnator Pat Harri- 
son was up and at ’em just as if nothing 
had happened with his ceaseless sniping 
his laugh-provoking ridicule. and a 
courageous humor that gradually be- 
came contagious. He had played baseball 
and he was out to get the jinx off the 
team. It wasn't long before the effect 


' was noticeable in a renewed confidence 


that was a harbinger of the victory to 
come. 


Took to Golf But 


Remains Baseball Fan 


Pat Harrison is still an ardent base- 
ball fan and a football enthusiast as 
well. For some years he has also bern 
a golfer and a good one. But he took 
up that diversion not because he wanted 


| less work but because he was advised 


that if he didn’t get more exercise he 
would not be able to work as much. It 
was a prescription writen by President 
But 
the fact that driver, putter and mashie 
were supposed to be taken as medicine 
didn’t prevent the lively patient from 
getting his fun out of them and when it 
comes to 


‘A Hunt For Secrets 


TVA Searches For Relies 


strengthen the application of the National 

Industrial Recovery Act. Most of these _ “Closed Shop’ May End 

have enacted the Uniform Recovery Act. But, it turns out, if a minority of em- 
The last to fall into line with a Uniform Ployes or individual employes can be free 


Recovery Act was Colorado, Recovery Ad- 9 bargain as they wish, then there can- 


ministrator Hugh S. Johnson learned Feb. "0t be “closed shops.” These are shops 
3 from Governor E. C. Johnson. Others ™ Which only union employes are hired 
cooperating with recovery legislation are 29d in which relations between employers 
New York, New Jersey, Virginia, Utah. 2nd employes are governed by contract. 


California, Texas. Ohio. Wisconsin, Kan-|!Say General Johnson and Mr. Richberg 
' sas and Massachusetts. 
| expected to enact the Uniform Recovery | 


More States are °M this point: 
“AS has been pointed out frequently, the 
Act favored by the legal division of NRA Tight of collective bargaining is not the 


soon, as it is being considered by several "ight to obtain a specific contract, because 


legislatures now in session. a contract must be the result of an agree- 
Five States, New Jersey, Utah, Cal- ment and neither employes nor employers 
ifornia, Ohio, and Wisconsin go beyond Can be compelled to enter into a specific 
the ‘provisions of the Uniform Act and contract. But it is to be assumed that if 
provide for the writing and enforcement both employers and employes are assured 
of State codes. West Virginia, Iowa and that the representatives of the employes 
Mississippi are expected to take final ac- have been selected freely and without co- 
tion in the immediate future. ercion to represent the desires of a ma- 
jority of those affected, then any contract 
resulting from such collective bargaining 
will stabilize employment conditions and 
produce the most satisfactory relations 
Of Vanished Race possible between employer and employes.” 
Still, the unions are concerned over the 
. effect of a condition in which hundreds 
In of contracts now held with employers may 
not be valid. 
Besides all of these difficulties there are 
. others that grow from the presence of 
be yielded up before the area in which « as 
they may flooded by the waters of. craft horizontal” unions. These 
Norris and Wheeler dam at Muscle_ carpenters unions, steamfitters’ unions, 
and unions rperesenting other crafts. 
Indian village sites, mounds, and caves y wd 
and workers already are searching for Sven, 
relics, artifacts, and other material, Major y 
W. S. Webb, archeologist for the Ten- |opinion. The National Labor Board is 


Area to Be Inundated 
The last secrets of a vanished race may 


“addressing the ball” well, nessee Valey Authority, announced Feb. erate to nee Ot ee 
What to do about beef cattle is even | “puts and calls,’ which are one means of | takings was selling newspapers. He Union soldiers when the Senate there’s another good story that.Col. Ed. 7. All date and findings will be turned ae ol Peay on ef?) 2 loves. Thus 
more of a problem. The cattle do not | speculation. brought to this commercial endeavor Chamber was being used as a hospital Halsey, Secretary of the Senate, likes to cver to the Smit: conian Institution. ed pe 2 Bd ey Pa Prana geo plant 
produce any revenue while getting ready The present limits on daily price fluctua- | characteristics which still adorn his during the war between the States. It is tell. One hundred rren are included in the pon p Paice Nao og MB or roups of employe 
for market and to slaughter them would | tions work be retained. They are 5 cents: career. An excellent pair of lungs and a credible tale since there wos a plaque On one occasion when the two project, financed by the Civil Works Ad- oe contatives to oa en with by the 
only add tc the glut that already is pres- | a bushel on wheat, 4 cents on corn, and 3; a very healthy imagination. When bearing ex-Senater Davis’ name on the were playing together. Harrison's ministration. To what tribe the Indians | yo “yarn 
ent, in the »eef market. But Congress is|cents on oats. The exchanges would| mere volume of sound in his sales- desk and that, and a handy bayonet, | ball pused right on the lip of belonged has not yet been definitely de- | gh ‘adimbines int now is clearing 
about to add beef to the list of commodi- | largely police tliemselves to carry out these | appeal failed he resorted to other might have prompted the act. the cup and his partner was just writing termined. Evidence points to great an- | . ? j 
tics that the AAA should help out and | rulings. tactics... This was the time when the While as a Representative, Mr. Harri- | down an additional stroke on the score | tiquity. | {Continued on Page 14, Column 3.) 
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Price of Airplane: 


What Is Fair Gain 
In Sales to Army? 


House Investigators Told 
15 Percent Sufficient; 
Profits of Manufacturers 
Discussed at Hearing 


How much profit an airplane manufac- 
turer may properly make in an Army 
contract is a problem which the House 
Committee on Military AffajA is trying to 
solve. 

Brig. Gen. H. Conger Pratt, Assistant 
Chief of the Army Air Corps, told the 
Committee, last week. that War Depart- 
ment auditors found the Pratt & Whitney 
Aircraft Corporation, Hartford, Conn.., 
made a profit on one Army order of 81.6 
per cent and on another a 38.3 per cent 
profit. He also testified that profits of 
the Consolidated Aircraft Corporation, 
Buffalo, N. Y., on Army contracts in 1927 
were so large that the War Department 
forced that company to build 50 additional 


| 


airplanes at a cost of a dollar each to the! 


Government. 


What Is a Fair Profit? 


“We feel that 15 per cent is sufficient 
profit,” General Pratt said. 


PUBLIC vs. PRIVATE PLANES 


FOR CARRYING OF AIR MAIL 


|An Advance hy 


Much of the news emanating from 
| Japan is of a military rather than econ- 


Cancellation of Contracts With Commercial Lines; Citation omic nature. As a result, the fact that the 
Of Aviation Executives and Charges of Collusion 


[Continued from Page 3.] 


and Transcontinental and Western Air. 
Inc. 

The contractors have been operating 
this fiscal year under contracts for which 
they would have been paid a total of $15.- 
000,000 for these domestic air mail serv- 
‘ces. Pending appropriation bills in Con- 
2resS proposed a million dollars less for 
the next fiscal year. The Post Office De- 
partment advised Congress at this session 
that it has been the ultimate aim to get 
rid of the subsidy feature of this service 
and as passenger traffic increases and the 
air mail increases to pay only what is 
necessary to make air mails self-sus- 
taining from the Government standpoint. 


Four Are Cited 


There have been months of inquiry by 
the Senate special committee, culminat- 
ing, but not ending, with the citation of 
William P. MacCracken, Washington at- 
torney and former Assistant Secretary of 
Commerce for Aeronautics, and three 
other representatives of air mail interests, 
before the bar of the Senate. Mr. Mac- 
Cracken declined Feb. 9 to appear before 


the Senate, challenging its constitutional 
‘disqualifies anyone entering into such a 


combination from bidding for Government 
|right to summon him there for punish- 


On the other hand, Harry H. Woodring, | ‘ment for contempt. 


Assistant Secretary of War in charge of) 
all procurement matters, testified that 
Stories of fabulous profits are misleading. 
Average profit made by companies selling 
to the Army Air Corps since 1926, he as- 
serted, was a little less than 20 per cent 
while over the last three and a half 
years, a depression period, the average 
profit was only a fraction less than 9 
per cent. 

General Pratt told the Committee that, 
while on a single accessory and spare-part 


order, the Boeing Aircraft and Trans-' 
port Corporation made a profit of $141,590 


on a $284,439 contract, ar airplane order 
at the same time reduced that profit to 


company lost $53,000. 


Industry’s Side of Issue 
From Buffalo, Maj. Reuben H. Fleet. 
president of the Consolidated Aircraft 
Corporation, explained that his company 
sold the 50 $6,000 planes for a dollar a 
piece to the Governmént because the 


The other three are Harris M. Hanshue, 
vice president of the Western Air Ex- 
press; Gilbert Givven, a Washington em- 
ploye of that company; and Col. L. H. 
Brittin, of Northwest Airways. They, 
with their counsel, sat in front of the Vice 
President's rostrum, with members of the 
Senate committee at opposite desks, in the 
Senate chamber, and were examined about 
their removal of papers from files in the 
office of Mr. MacCracken which were 
under subpoena for production before the 
Senate committee. 

Meanwhile, Sergeant-at-Arms Jurney, 
of the Senate, reported he had been un- 


about 13 per cent: and that, on the next. able to locate Mr. MacCracken and that 


airplane order from the Government, the. offered to produce Mr. 


the latter’s counsel, Frank J. Hogan, had 
MacCracken “at 
a certain agreed time in a judge’s cham- 
bers so that Mr. MacCracken could apply 
for a writ of habeas corpus.” The Senace 
continued Mr. Jurney's authority to locate 
Mr. MacCracken. Mr. MacCracken had 


been released from prior custody on Mr. 


Army felt the company had too much. 


profit in 1927-28. He said the Consoli- 
dated allowed the Army to write its own 
figures on later business, and as a result 
the company lost a quarter of a million 
dollars. 


Secretary of War Dern has asked the 


Department of Justice to investigate all 
rumors concerning lobbyists with so-called 
influence in the sale or purchase of War 
Department supplies. He has turned over 
information obtained to the United States 
District Attorney at Washington. 

Assistant Secretary of War Woodring 
has ordered that hereafter all visitors to 
his office register name and address, and 
that any attorney, agent or representative 
visiting his office also shall register name 
and address of client. He has also issued 
an order barring Joseph Silverman, of 
New York, dealer in surplus war supplies. 
from doing business with his, Mr.: Wood- 
ring’s office. 


Our New ‘Big-Navy’ Policy: 
Fleet Already Expanding 


[Continued from Page 7.} 
program that will extend over the next 
five years. 
United States would have built or build- 


ing all the ships it is allowed under the. 


Effect of Dollfuss-Hitler Dis- 


limitation treaties. It also would have 
built an additional 1.183 new airplanes. 
As things now stand, the United States 


is authorized to have 1,186,000 tons of) 


naval vessels. It actually has 84 ships 
totalling 708.550 tons that are under the 
age limit set by the treaties. Great Brit- 
ain is authorized to have 1,201,700 tons 
and has 975,000, in 137 ships. Japan is 
authorized to have 763,050 tons and has 
656,125. 

Under construction by the United States 
are the 52 ships of 222.061 tons. Great 
Britain has 47 under construction. totai- 
ling 124.135 tons and Japan has 45 under 
construction totalling 123.132. When these 
ships are completed the Japanese navy 
will be up to full treaty strength. 


102 More Needed 
To bring the United States Navy to the 
Same position this country will need not 
only to complete the vessels now being 
built, but to build 102 more ships. These 
will consist of 65 destroyers, 1 airplane 
carrier, 30 submarines, and 6 cruisers. Now 


Hogan’s personal bond. Mr. Jurney said 
Mr. Hogan declined to say where Mr. 
MacCracken could be found. 


Large Profits Revealed 


The Senate committee’s inquiry, with a 
gradually unfolding story of large profits 
and high salaries in air and ocean mail 
‘companies receiving postal subsidies far in 
excess of the revenue therefrom, is con- 
tinuing with prospect of going down in 
history as one of the most searching in- 
vestigations ever made by Congress. 

The primary issue that led to the in- 
vestigation was the cost to the Govern- 
ment in comparison with revenue from 
the air mails. The committee’s evidence 
shows large fits with salaries, bonuses. 
and commissions paid certain air mail 
executives, comparable to the high sal- 
aries that have been paid railroad presi- 
dents vefore Federal Transportation Coor- 
dinator Eastman brought about their re- 


duction. 


At the end of that time the. 


Another issue is that of alleged com- 
binations of bidders for air mail contracts. 
The committee's record shows that in 1930 
contractors and eres contractors 


- 


Interests of Nations 
At Stake in Quarrel 


pute on Future of World 


[Continued from Page 6.] 
of them came a plan for an Austro-Ger- 


' man customs union. 


being built or appropriated for are 32. 
destroyers, 6 submarines, 11 cruisers, and | 


3 aircraft carriers. 


It is possible that one of the cruisers lo 


be built will have what is called a “flying 
deck” to accommodate airplanes. The 
ordinary cruiser can take care of 8 planes, 


while this new type could accommodate 
24. 'to give up the project. and the whole cus- 


As the Navy grows in size, more men 
and officers are to be required to man it. 
Navy personnel, which now is around 79.- 
000 will be enlarged to 82,500 if Congress 
agrees, aS expected, and later to 100,000 


if the navy recommendations are accepted. 


Conference Prospects 
The United States intends to go into 
the next naval limitation conference with 
its program of construction in full swing. 
Mr. Vinson says in this regard: 
“Delegates from the British Empire. 


Japan and the United States must con- | 
vene next year to revise, continue or) 


abandon the London treaty of 1930. If 
our delegation goes into that conference 
without a definite declaration of this Na- 
=e naval policy, its prestige is almost 
nil. 

“The British Empire has such a policy. 
Japan has such a policy. Now the United 
States intends to have a policy and to be 
able to say: 

“*We are as strong as you. We will 
willingly reduce our armament if you will 
do the same proportionately. But if you 
will not, we will match you ship for ship 
and gun for gun. Our negligence in the 
past is not a prophecy of the future.’” 

The whole point of the next conference 
is expected to revolve around whether or 
not Japan is to get a higher ratio of 
ships to the United States and Great 
Britain. Back in 1921 when dreadnaughts 
were limited and building stopped she 
accepted a ratio of 3 tons to each 5 tons 
for the United States and Great Britain 
At London she demanded and got a ratio 
of 7 tons to each 10 for the leading naval | 
powers. Now she is demanding 10 tons 
for each 10 that the others have. 

There are indications in Washington 
that the American Government is far from 
ready to agree io any further increase in 
the Japanese ratio. If she insists the 
groundwork might be laid for a naval 
building race. Right now the country is 


getting ready for any such eventvality. | 


be under the real control of Germany. 


Will the League and the great powers of 


Under the customs union plan, whicn 
was accepted by the Austrian and German 
Governments, the tariff walls between the 
two countries would have been virtually 
eliminated. Goods produced in Austria 
would have been shipped to Germany and 
sold. with little or no tax imposed upon 
them by the German Government, and 
vice versa. Each country, the plan pro- 
vided, was to retain, however, complete 
political independence.. 

Austria greeted the customs union pro- 
posal enthusiastically, for she saw in ic 
a method by which she might find new 
markets for her products, and so relieve 
her hard-pressed industries. But when. 
on March 21, 1931, the plan was announced 
publicly, France, Italy, Yugo-Slavia, and 
other countries violently opposed it. To 
them, it represented a revival of Anschluss, 
even though the objects of the customs 


union were economic rather than politi-! 


cal, and was contrary to the Treaties ot 
Versailles and St. Germain. 

Finally, foreign opposition proved so 
Strong that Austria and Germany decided 


toms union plan was abandoned. Once 
again, the great powers of Europe had in- 
tervened to prevent Germany and Austria 
from pooling their interests. 
Bank Is Rescued 
The customs union plan was dead—but 
Austria's troubles remained. In May, 1931. 


_Austria’s largest private bank. the Credit- 
_Anstalt, was found to be on the verge of 


collapse. Austrian industry, a large part 
of which was dependent upon the Credit- 
Anstalt, was in a panic. Finally, the crisis 


was met by a loan which Austria received | 
from the Bank of England. Later. other. 


foreign loans were obtained also. 

Todav, the Austrian economic situation | 
is still critical. The nation is laboring un- 
der a iarge debt. Industry and commerce 
are in an unhealthy condition. Foreign 
trade is at a standstill. 

Although the economic situation in Aus- 


tria remains the same, the politicai situa- . 


tion has greatly changed. Where in the. 
past Austria has tried to solve her difficul- | 


‘ties by economic or political union with 


Germany, the Austrian Government of to- | 


day is opposing with all the strength at 


its command what it regards as a Ger- |: 
man attempt to undermine Austrian in- | 


dependence. 


Austria charges that the present Ger-. 


man Nazi Government is spreading propa- 
ganda, inciting riots. and in other wavs 
doing all she can to overthrow the Aus- 
trian Government and replace it with an 
Austrian Nazi Government which wou'd 


These Austrian charges Germany denies. 

Now, it seems likely that the entire Aus- 
trian situation will soon be considered by 
the Council of the League of Nations. 


Europe decide to intervene once again in 
Austro-German affairs? Will union be- 
tween Austria and Germany be the final 


result? The future history of Europe, and 
perhaps of the whole world, may be al- 


, tered by the answers to these questions. 


2 


met in a room adjoining the office of the 
then Postmaster General Walter F. Brown. 
A photostat record shows that that meet- 
ing, presided over by Mr. MacCracken, 
was addressed by Postmaster General 
Brown, after which, according to Senator 
Black, the contractors and prospectives 
were left “to work out, if they possibly 
could, an agreement among themselves as 
to establishment of air mail routes and a 
report or recommendation as to which 
particular companies should be awarded | 
particular contracts.” 


Law Violation Charged 


Senator Black says Federal law pro- 
hibits combinations of prospective bid- 


invalidates any contract so obtained, and 
contracts within five years thereafter. 


ney and client as a reason for not pro- 
ducing subpoenaed correspondence, mem- 
oranda, maps, and files in Mr. MacCrack- 
en’s Office. 


and commandeered his files. 


ders in obtaining Government contracts, 


Another issue was as to privileged con- 
fidential communications between attor- 


The Committee did not agree 
with Mr. MacC:acken's claim of privilege | the Senate, Mr. Brittin admitted, related 
The issue: only to air mail matters. 


Both exports and imports showed gains. 
There was a small favorable balance ir 
favor of imports. 


In Foreign Trade Field , 


country showed a sizeable gain in foreign | 
trade last year was somewhat minimized | 


One factor which accounted for the 


gains was the depreciated yen. Chinese 
trade fell off, but was offset by increases 
in Manchuria. 
mills hurt raw silk exports. but new mar- 
kets for textiles were opened in Latin 
America and Africa, 
Commercial Attache at Tokio. 


|that led to the Senate chamber proceed- 
ings was the removal of papers by Mr. 
'Givven ana Mr. Br'ttin. 

Mr. Givven iestified he mailed 
papers he withdrew at Mr. Hanshue's di- 
rection from Mr. MacCracken’s office and 


purported to be these papers. Mr. Brit- 
tin said he tore up the papers he with- 
drew. In both cases it was on the ground 
the papers were personal. The Govern- 
ment investigators, however, searched the 
office building basement’s waste paper 
scrap heap and found parts of the Brit- 
tin letters which were produced, pasted, 
and pieced together, which, produced in 


Strikes in American silk. 
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A STRAPPING INFANT INDUSTRY GROWING UP: 
RAPID PROGRESS IN DEVELOPING AVIATION 


Radiotelegraph Service for 


Air Passengers; Growth of | 


State Airways and Improvement of Facilities 


Still an infant among industries, avia-| 


tion is growing up rapidly. Depression 
troubles checked its growth for a while but 


Under the impetus of the Civil Works 
program, State airway systems are spring- 
ing up all over the country. The De- 


equipment and traffic facilities have been | partment of Commerce is guiding the 


getting better. 
To keep passengers in touch with the | 
world, the Federal Radio Commission has_ 


' amended its rules so radio-telegrams can | 
be sent from planes to ground stations. 


according to the 


there to be relayed to the receiving party. | 


Rejected is a plan to permit plane pas- 


sengers to have radiotelephone connec- | 


tion, the Commission feeling that the time 
is not ripe for such service. The Com-, 
/mission points out that only radiotcle- 


| graphy is used by other message-handling 


the. 


on demand Mr. Hanshue returned what | 


concerns in the United States for public 
messages. Pilots, of course, keep in touch 
with traffic managers by radiotelephone. 

Message radiotelegrams must yield. 
priority to safety requirements whenever | 
necessary. 

The Department of Commerce has just 
developed a plan to broadcast movements 
o fthe airship “Macon,” 


it is traveling along airways. It hopes to 


prevent any danger of collision with other | 


craft. Movements will be announced over 
the Department's airway station at Oak- 
land, KCV, and over the teletypewriter 


circuit. 


of the Navy, when, 


| States on 688 projects, including 385 new 
landing fields and 303 improvement proj- 
ects. 


Air-marking plans are being carried out 
| with CWA labor, better to define air: 
routes. Town names on roof tops help: 
| airmen Stay on the course between air-, 
ports. 


The State airways connect with routes 


in other States, and also serve as feeder 
| lines and a links for trunk-line 


| 


But aviation ‘n the United State-, so far 
as the number of licensed pilots and the 
number of aircraft are concerned, showed 
a sharp decline last year. 


Figures of the Department of Commerce 
Aeronautics Branch show that there were 
13,960 pilots and 6,896 aircraft holding li- 
censes on Jan. 1, 1934, compared with 18,- 
594 and 7,530 for the same date a year 
| earlier. 


Part of the decrease in the number of 
' pilot licensees is attributed to the reversion 
of many private and solo licenses to the 
student grade when the private pilot re- 
quirements were raised and the solo il- 


| cense was discontinued. 


Including unlicensed aircraft, the De- 


partment had record Jan. 1 of 9,284 planes, © 


to drop from the total of 10,324 recorded 


port program. 
In 1933, scheduled airlines flew morc 
miles and carried more passengers and 


transportation system, says the Commerce 
Department. 


Last year these lines carried 493,141 


passengers, compared with 474,279 in 1932 
Express business increased 50 per cen‘ 
from 1,033,970 pounds in 1933 to 1,510,215 
pounds last year. Miles flown in 1933 
tovrled 48.771,553; in 1932, 45,506,354. 


California, with 1,030 aircraft, leads in ~ 


| this respect with New York second with 


express than in any other vear since the | 
| airplane became a part of the Nation's. 


915 and Illinois third with 623. 


Average County Farm Loans 


AVERAGE American county has 
received an aggregate of $125,000 in 
farm mortgage loans from the 
Credit Administration. 
More than half of this sum loaned to 
the “average” county has been for ree 
payment of old debts. The rest has been 


for acquiring new land or production. 


Farm . 


Copyright 1933 The Chesapeake and Ohio Railway Compang 


AFTER AN ALL-NIGHT RIDE ON 


Tuere's something different about the passengers 
who get off Chesapeake and Ohio's air-conditioned 
trains. They feel clear-headed and alive. Their clothes 
look fresh. Collars and cuffs are white. Their hats carry 
no cindery evidence of travel. Genuine air-condition- 


ing, of course, does the trick. It cleanses the air, humidi- 


customer. 


GEORGE WASHINGTON 


THE SPORTSMAN 


THE F. F. V. 
Genuine Air-Conditioning 


IN WINTER TOO 


The ticket agent of any railroad can route you on the Chesapeake and Ohio. Insist upon it! 


Detroit 
To ledo 


ovela nd 


Lex inglo* 


Sulp 


white 


Send for booklet "How to Spend a Day or a Week in Washington.” 505 Transportation Bldg., Washington, D. C. 


> 


fies it, tempers it to springlike mildness. And when a 
man travels hour after hour in perfect comfort... 
when he can eat well, sleep well, rest and relax... 
it’s bound to improve his mental attitude. At the end , 
of his trip, he feels fit enough to meet the toughest 


Try it sometime. There is no extra fare. 


CHESAPEAKE QHIO 
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WHAT THE PUBLIC GETTING OUT CIVIL WORKS 
An Uncertain Future Ahead—400,000 Jobs Done by 4 Million Workers — 


| “I think it should clearly be under- 
to pay wages and provide working 


materials for 4,000.000 Civil Works em- 
ployes. 

That raises the question: What is 
the public getting for this huge out- 
lay of money? It is an expenditure 
large enougi: iv have built two Pan- 
ama Canals; large enough to build 
two St. Lawrence waterways; large 
enough to give $100 to each of th 
‘country’s unemployed. | 


The answer is that the country is 
.getting 400,000 jobs done. The list of 
those jobs is about as wide as imagin- 
ation can make it. Then the country 
is getting quick inflation through put- 
ting cash spending power into the 
hands of 4,000,000 persons whose re- 
sources are used up. It is getting an 
unmeasurable pick-up in the morale 
of these workers, many of whom have 
been on relief for years. 


But it also is getting to be a problem > 


that has proved hard to solve. That 
problem is: How and when can a stop 
be made in this vast program of expen- 
ditures. Congress is leaving that prob- 
lem to President Roosevelt to answer. 


It has given him $950,000,000, at least 


$450,000,000 of which may be spent 
on CWA, in addition to $400,000,000 
already spent. 

Conditions will determine the CWA 
future. 


the public to see. 
Mr. Roosevelt wishes to end ' 
the program by May 1 and fs to start | 


of the country have given employment | 
to the large share of the 4,000,000 
Civil workers. Then school houses and 
play-grounds have taken the next 
largest group. 
Schools and Playgrounds 

Only a relatively few of the coun- 

try’s : schools “are of the modern 


heavy construction type. Many of the 


children still attend the little red 
school house, or some small town or 
rural counterpart. In the depression 
vears these buildings have been al- 
lowed to deteriorate. Now they are 
being put back into shape, with new 


-roofs, or a new coat of paint, or new 


plumbing. 

Then there are playgrounds. Thou- 
sands of these have been constructed 
or improved. Swimming pools have 


been built in large numbers. Athletic 


fields have been provided, running 
tracks have been provided for the 
athletically inclined youngsters, and 
a wide number of improvements havc 
been made. 

Those all are readily available proj- 
ects that provide tangible results for 
Taxpayers can 
watch the improvements being made 
and see where their money is going. 


at once cutting down the number on! Then there are thousands of other 


the rolls. 


But whether more of the, jobs, many of them of an intangible 


$950,000,000 is diverted to this army of | type so far as quick and obvious re- 
workers may depend on the employ-' sults are concerned, that are less no- 


ment conditions later in the year. 

In the meantime, a billion dollars 
and more are going into improvements 
that Federal and local officials think 


this amount. 
Work On the Highways 


ticeable. 


Many Other Jobs 
Rural school teachers are to be sup- 


ported so that schools may remain 
need to be made. Local governments 


are contributing about $200,000,000 of 


open, college students get a chance to. 
stay in school, bird-chasing is done. 
in Washington, insects are fought, 
pests exterminated, artists given a 


About 35 per cent of the total, or; chance to work, actors paid for pro- 


more than $350,000,000, is going into 
roads and highways. 


| ducin lays, surveys are made and. 
None of the 


money is being spent on main high-. 
ways. Much of it is going into rural’ 
feeder roads—the frequently ungraded, 
unsurfaced roads that lead from the' 


census projects undertaken. There is 
airport and landing-field construc-. 
tion in many communities, the for- 
ests and national parks have work) 
done on them. Army posts have work 


farms to the main improved high-| done that has been neglected during 


ways. 


projects. Some communities are re- 


ported to have taken men from, 
strictly city supported projects and) 


placed them on Civil Works payrolls, 
“but this practice is frowned upon. 


On the whole, the streets and roads: 


In the cities street widening’ 
.has been included in the authorized 


the depression years. | 

Take the case of needy school 
teachers. Thousands have been 
thrown out of employment, with the 
consequent lack of education for chil- 
dren, because community funds have 
run out. Now CWA is ready to pay. 
salaries to teachers in bankrupt com- | 


THE VIRTUES AND D 


[Continued from Page 
‘know, further, that some of the work 
- which has been done by the present ad- 
ministration throughout the country has 
been in itself comparatively insignificant 
_in tangible results. I do not think that 
criticism is as valid as a great many 
~ people believe. There is at any rate an 
“enormous amount of useful public work 
-$till to be done. Where CWA activities 
’ have been confined to raking leaves, I be- 
. lieve it has been largely the fault of those 


was that so much money would be thrown 
into the undertaking, that such a vast 
program would be started that unemploy- 
ment.would be hit a staggering blow be- 
fore cold weather. 


| Prefers CWA to PWA 


I may say further that while I intend 
to follow the recommendation of the Pres- 


ident in this matter I would personally | 


much prefer making this further grant to 


EFECTS OF 
AS CONGRESS REVIEWS ACTIVITIES: 


munities of 5,000 population and un- 
der on a relief basis, in order that the 
children may continue their educa- 
tion. That means that people who 
pay Federal taxes will be carrying 
the load for some communities, but 
only to the extent of keeping the 
teachers from want. 
Helping College Boys 

CWA also is entering another field 
through its plans for keeping needy 
college students in school. These 
students, estimated to be around 
100,000, who otherwise would have to 
drop their work at the end of the first 
semester of the school year, are to 
be given a chance to earn $15 a month 
for 415 months. 

Relief administrators are author- 
ized to provide part-time jobs at the 
colleges for needy students up to 10 
per cent of their regular enrollment 
of full-time students. Between $5,- 
000,000 and $7,000,000 of the billion 
going into CWA will take care of these 
needy collegians. 


Chasing the Starlings 

The country heard about the job 
given CWA workers in Washington to 
drive the starlings off Pennsylvania 
Avenue. Starlings are birds brought 
from England to keep English spar- 
rows in check. So far as Washington 
is concerned the sparrows are models 
of perfection compared with their 
enemies. To keep the city’s starlings 
on the move, workers were placed in 
trees and provided with noise-making 
apparatus. They succeeded in driv- 
ing the birds out of the trees but they 
then started using the Nation’s Capi- 
tol as a roosting place. 

Now the Chemical Warfare branch 
of the Army is having to take over 
the job that the CWA workers started. 
They plan to gas the birds and help 
to relieve the city of a pest. 

Work for the Artists 

Artistically inclined unemployed are 
being given a chance to pursue their 
bent on the public pay roll. One 
group of artists in Washington is 
studying fresco work—a type of pro- 
duction that involves painting on wet 
plaster. 

Other artists are working on decora- 
tions for the public buildings in Wash- 


ington. Out over the country they are 


painting murals on school walls and 


CW 


employed by dairy farmers in the North- 
ern States this coming Spring, Summer. 
and Fall. 


: | Wants Relief Increased 


Mr. SHIPSTEAD (F.L.), of Minn. If 
the Federal Government cannot make the 
Agricultural Adjustment Act work better 
than it has worked in our part of the 
country, the increase in Federal relief 
/must be amplified rather than diminished. 


producing artistic works that are find- 
ing their way into use. More than 
$1000000 is being spent redecorating 
Federal buildings. 

With artists taken care of actors 
also have sought relief. Now in ‘New 
York 42 stage productions are sched- 
uled, all the work of unemployec 
actors. High school auditoriums and 
other public buildings are used to stag” 
the plays, while the public is admitted 
free to watch the performances that 
its tax contributions have made pos- 
sible. 

Money for Aviation 


Outside the field of culture, Civil 
Works money is finding use in building 
of a large number of landing fields 
and airports in communities that pre- 
viously have been without these facili- 
ties. Engineers designed the type of 
field best suited to the needs of the 
communities. Landing fields are made 
up of mile long strips of cleared and 
improved ground 500 feet wide. The 
‘strips run in cross directions that the 
‘planes can take advantage of prevail- 
ing winds in their take-offs. 

In communities with airports or 
fields, markings are being improved 
and the whole project put in better 
condition. The result will be that the 
nation will be spotted with landing 
fields for airplanes. Many of them 
will have been built with Civil Work: 
money supplying the materials anc 
the wage payments. The communitie: 
are having to make land available. 


Benefit Public Health 


The range of other projects is wide 
Thus there are undertakings affecting 
the public health. 

One of these is a project to elimi- 
nate cattle tick fever from the United 
States. This is to be accomplished 

‘through a systematic dipping of all in- 
fected cattle, horses, and mules 
throughout the quarantined areas of 
Florida, Louisiana and Texas. About 
$1,000,000 is being spent. 

Then about $2,500,000 is being spen‘ 
‘to fight typhus fever. The Govern- 
ment found that during the past two 
years endemic typhus has increased 
With the money now available it is 
making a study of the fever in sea- 
ports. Also as part of the program 
‘rat extermination campaigns are being 


much more relief in the next year than 
during the last year. 


Mr. CUTTING. I do not intend at this 
time to discuss the Recovery Act. 


Nevertheless, it will be obvious that no 
specific figures are given which justify 
the prediction of any particular absorp- 
tion in industry as a result of the Re- 
covery Act. My own belief is that the 
Recovery Act by its very nature increases 
costs and prices more rapidly than it in- 
creases wages, and to that extent it is de- 
creasing purchasing power rather than 
increasing it. If there is going to be a 
rapid increase in production through the 
Recovery Act, it will probably end in a 
worse crash than anything we have had 


‘carried out. 


The professional rat 
killers have complained that the Civil 
Works employes are taking jobs away 
from them, but the campaign has been 
continued in a drive to clear up 
bubonic plague and typhus, both oi 
which are carried by rats. A smaller 
project is that involved in trying to 
clear up infection areas for spotted 
fever in the East. This is carried by a 
species of tick. 

Then $4,500,000 is being spent on a 
program of malaria control. This is 
being carried out through elimination 
of mosquito breeding places. Rural 
sanitation is getting $5,000,000 and 
$1,500,000 is being spent to seal aban- 
doned coal mines. The reason for the 
sealing is that a chemical reaction 
‘akes place in the old mines that is 
changing streams from alkalinity to 
acidity, making difficult the proper 
treatment of water for drinking pur- 
poses. 


Fighting Grasshoppers 

Grasshoppers are to be fought in 
the northwest where they have been 
causing heavy destruction to crops 
during the last two years. They are to 
be poisoned. The same sort of treat- 
ment may be given to prairie dogs 
and gophers which are bothering 
farmers in other districts. Besides at- 
‘acking animals, the CWA workers in 
he spring will go after ragweed—- 
vhich causes most hay fever—and 
joison ivy and other poisonous weeds. 
Many workers may be put on this 
Lype of work. 

Much of this work will be evident 
to the taxpayer. It has frequently 
been on the project list of the com- 
munities of the country, but has been 
held back by lack of funds. CWA has 
opened the way to get money to carry 
out the program and the unemployed 
have supplied the labor. 


And Also Statistics 


Another field of employment opened 
oy CWA is that of statistical research | 
and surveys. Over $1,000,000 is being 
spent on a survey of farm housing. 
When this survey is completed the 
Government will krow just how the 
farmers are living and what kind of 
homes they have. 

At the same time over $2,000,000 
is being spent to make an inventory 
of the country’s real estate to be in- 
ventoried. The purpose of the inven- 
tory is to obtain basic facts regard-. 
ing property, its use, the extent of 
vacancy, the extent of over-crowding 
and other data that may be of use to 


‘the building industry. 


One more survey made possible by 
CWA involves a survey of city tax. 
delinquency. Over a million dollars 
will be devoted to determining the ex- 
tent of rural tax delinquency at the 


same time. A wide range of other. Just what philusophy lies back of: to $50,414,628. 


The Problem: How and When to Stop the Program 


studies also are projected, including 
Russian rainfall studies, rainfall-run- 
off studies, farm iand use survey, 
studies of subsistence homestead rec 
ords and a national relief census. 

More money is goin: for improve 
ment of salmon streams in Alaska so 
that the fish can get up stream to 
their spawning beds. 
made of oil pollution as it affects Gulf 
Coast oysters and more workers will 
figure out how fast the important 
rivers of the country are running. 

Archaeological excavations are to be 
made for the Smithsonian Institution. 
largely to determine what is in some 
Indian mounds that now are spotted. 
The Tennessee Valley, site of a vast 
experiment in planned economy, will 
get $3,343,000 to carry on some proj- 
ects not covered by the appropriation 
made available to it. 


Mr. Hopkins Sanguine 

There have been reports published 
that Civil Works employes were used on 
a big scale to rake leaves and do other 
odd jobs around parks that seemed to 
be rather useless. The CWA adminis- 
tration in Washington explains that so 
far as it Knows no such projects have 
been utilized. Also stories that women 


| gency measure to meet a problem this 


'No one had that in mind. 


A study is to be. 


worked at preserving or quilting at. 


home and received good wages are 
denied. This work is direct relief for 
which grocery orders are given. 
“Have the Civil Works projects gen- 
erally merit ‘and integrity, and do they 


stand up?” Harry Hopkins, CWA Ad- 


ministrator asked. Then he answered 
his question by saying) 

“IT think in the main they are three 
or four times as good as the projects 
carried out under the old direct re- 
lief. One thing in their favor is the 
amount of money spent for materials 
The projects themselves depend on 
the resourcefulness of the people in 
the States and the ability of the cities 


‘Divisi n located fo 
to cooperate financially in the scheme. Division of Funds Allocated for 


They have given about $175,000,000 to: 


be added to the Federal funds.” 
Cost of Another Year 
If the CWA had been continued 


through another year, at least two. 


billion more dollars would have been 
required. To spend these dollars 
would involve work on projects much 
more extensive than those already un- 
dertaken. 

But the President and other of- 
ficials want private industry to take 
up the employment slack. First they 
count on Public Works projects tak- 
ing a million or more men from Civil 
Works in the Spring. Later private 
building will be expected to come to 
the rescue of other mililons, and for 
the service industries to absorb an- 
other part of the unemployed. 


CWA Emergency Measure 


stood that this was started as an emer- 


Winter. It was not started as a per- 
manent enterprise of the Government. 
I believe 
that it should be demobilized 

“These are some of the reasons why 
I think it should be. First, I think 
that there will be a pickup in public 
works. As these public works get going 
men who were out of work last No- 
vember will find work. How many 
will I do not know. 

“Second, historically and for years, 
the months of December and January 
have been the low months of employ- 
ment. Therefore we should have a 
seasonal pick-up. By a seasonal pick- 
up I do not only mean in industry but 
in agriculture, because we are count- 
ing tenant farmers and farmers them- 
selves as unemployed when they are 
on relief as they are in large numbers. 
If those people in large numbers go 
back on the farm in the spring we 
should have a very substantial num- 
ber of people who should not require 
these benefits. 

“Third, the industria: pick-up that 
goes with the whole recovery program 
will stimulate employment. I have a 
conviction that people are going back 
to regular work. I think we should act 
accordingly. 

“T believe that it will meet the sub- 
stanial needs of the situation if Civil 
Work is demobilized in the late spring, 
if we have relief funds to serve as a 
base and as a cushion in the Sum- 
mer time, and then to face the needs 
of the coming months on the merits 
of the case, at that time. You can- 
not project precisely what you are 
going to do to meet a condition, when 
you do not know what that condition 
will be.” 


How Half Billion 
For Relief Was Spent 


Aid of Needy Idle 


When January ended, the Federal 
Emergency Relief Administration had 
used all but 42 million dollars of the 
half-billion fund it received from 
Congress last Spring. With Febuay 
nearing the half-way mark, most of 
the balance has been used up; but 
Congress was wrapping up another 
bundle of cash for Administrator 
Harry L. Hopkins to dispense. 

Of the $457,583,116 that the Admin- 
istrator has apportioned, $82,750,000 
was transferred to the Civil Works 
Administration; $339,694,118 went for 
general relief purposes; $6,537,782 for 
transients; $309,664 for self-help and 
barter organizations; $3,773,052 for the 
emergency educational program; $24,- 
518,500 for surplus commodities. 

Allotments in January amounted 


- Jocally in charge of the work. It is also | 


due to the fact that this work had to| t¢ CWA to making further grants to the These people tell me they cannot get work 


slow moving PWA. ‘under the CWA, that there are not 
Mr. TYDINGS (Dem.), of Md. Without | enough funds to go around to give them 
diy pecemery, ond discounting for a moment the emergency | work. They have no credit because there 
which can be given in the aa” ‘and the need for taking some action, one | is no one to lend them money even if 
some torts of ‘thing that is worrying me considerably | they had security. I do not know how 
t is what will happen when we actually do 
ry the wages have been so high as to 


this fund of $950,000,000 will be allocated. 
- attract men from other occupations. The cut off the money for Civil Works Ad- | but it looks very much as though our part 
Senator from Tennessee, in my opinion, 


_ministration, because I can see no pres- | 
- answered that objection satisfactorily yes- 


up to date. | a 


However, that is a matter of speculation. 
All I can say at the prcsent time is that 
the West and most scctions of the coun- 
try, other than the great industrial cen- 
ters, have found the Recovery Act an 
obstacle rather than a benefit to the pro- 
motion of their own immediate recovery. | 


Bur IT’S FAIR AND WARM 
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part of the law which will no longer |“ une of activity. 


< 


in effect : Mr. CUTTING. That is exactly what Yearly index pages are printed to permit cumulating this index from week to week. 

I ‘is worrying me. (Column position follows colon.) 

think, furthermore, that in many parts | Mr. TYDINGS. If we are going into a “A 
of the country there has been dissatisfac-| ir 7 Agriculture | State of the Union Today ...............81: hws 2 
long-time expenditure, I do not think that 26:5 
tion because where in a community there hi | Cotton, plan to force farmers to curb pro- | 

- were three unemployed, it has been pos it is activity is calculated on that basis. | ~ qiction ., What che States are doing ................ 87:1 AC 
sible to put only one to work. 1 hefleve (2" is calculated for a year only or for 6 | Hops, disease-resistant variety developed ‘Government Finance tae 
"| months. and what I am afraid of is that: for making beer 3:7 | Treasure statement ............... 
CLARK Mo. I should to run out of money after Where our Government money goes... 95:5 
like to say that f “iy I be while without naving planned for a situ- What the sugar quota is all about...... 88:1 Mines: Mining: Minerals 
y that, so far as I am concerned. | ation that may eventually be on our door- Mocern ruwh jacking in drame 
I agree entirely with the pesition of the | steps = : Alcoholic Beverages ee ee ou 
Senator from New Mexico that the most | Mr. LA FOLLETTE. I think that any Beer, wine and whisky, production sta- National Defense | 
helpful money that has been spent by the | calculation which anticipates a substan- strimsine whisky of ail deception 62:6 | army contracts inve 
Government in its whol | Stripping whisky of all deception by hon- House Military Afiairs Cm... 
S whole recovery program | tial absorption on agriculture of those est labels 2:6 Our new “biz-Navy" policy: The fleet 
eg CWA, 1S it not | now employed on Civil Works is bound t» Anti-trust Laws 
ing as a temporary _be refuted by events. In the first place New campaign for enforcement of anti- National Recovery 
the fail y reason Of | we have a prozram of the Agriculturai Civil Work: Acminis ration 
re lt oo the idoeiog to get in opera-' Adjustment Administration which is en- Aviation Billion for CWA—whct nation gets ...92:1! 
er words, the only excuse | deavoring to curtail acreage and produc- Rapid progress in developing aviation....91:5, Eress comment... 

at I have heard offered or that I can, tion. Obviously in so far as that succeeds 

conceive of bei | Sion. Banking: Money: Credit 89:2 | 
eo ng offered upon the floor it will reduce the man power required for . : Hearings held during wk. summerized ...94:1 ' 
of the Senate at the time the appropria-| jabor in planting and cultivating and Bank receivership as economy move ..... 95:2. Labor and NRA, definite policy in sight. .99:7 
on for $3,300,000,000 was made for Public nee, David. “Grecn Lights or Red”. .96:1 
Werks Admi i aoe harvesting crops. Dollar revaluation cartoon ................ 4:2 March of the Alphabetical grouns........ 86:4 
ministration was thaf df the So far as the dairy interests are con- Fish bill to encourage banks to expand NPRA’'s spotlight upon -ccnsumers ar? 

PB re prime a pump with | desperate that I would not hesitate to Gold Standard cartoon .................... 4:5 State blue eagles follow Tederal bird ‘ 
words, the predict that there will be a sharp de- loaded gown with debts looks to 81:1 

y of the original appropriation | 2:3: Uncle Sam ern't svend mone: fast en- 
Pprop crease in the amcunt of agricultural labor ovgh, new pian *9 be injected, chart... .81:2 
orld’s champion lender—RFC_ seeks 
corrective laws for...... 82:3 Federal fir mail lines as result of Sonate 
American Water Works & Electric Co., 
95:4 i resident h rying 
m | Issues registered with Federal Trade Talk to Boy Scouts of America ...........82:2 | P ‘ 
94:4 The Story of the President's Week ....... 83:2 feel ploa on azainst 
0 OU , Silver, speculation as to possibility of ; 
4 Pri 
Value of our new dollar in gold and goods.88:3 of price-fixing, of fair 
Ss w Of winter. 
he United States News: Charts of weekly business indicators ..... 94:3 Public. Health heer. f j 2 
such a day, it is good to be indoors going gets hard. Through storm and flood, 
you do, will you not help us extend our circulation? [his Communism Hea Lope. “Ve ccking Health by | | where all is snug and warm, an army of trained employees works cease- 
might be handy for a friend of yours. Will you lessly along the highways of speech. 
ass It on to him? Ss 1es 
Pp Pat, 90 :2 Trace Comm... investication of pub- This very day, as you talk 80 easily from 
eck in Senate an 89:1 le ut’s' * of Malone light & 
Or better yet, if you will send us a list of people to whom you Food: Food Products Abr. outdoors mav be frowni the tl the warmth and. comfort of your home, 
think we should mail a sample copy of The United States New Cheese, slow fire for cooking ............ 93:2 Publie Works _ cod seit lineman mav be sealing a pule far out on a 
we shal] b | dt d Ss |Cream sold in Germany in screw-top Mur'vipal tonds for sale by PWA 86-4 ele e to zero, street ] P 
€ giad to do so. frozen mountainside—so that the service 
| Milk, adding minerals to perfect value as Pee cabiasi tase i pe | hausting task. Yet to vour tele. one it is as mav go on. So that talk t l t 
ww SPECIAL INTRODUCTORY SUBSCRIPTION em Munsell, Hazel, Nutrition Specialist, Home Ships: Shipkuildine: Seamer clear and fair as a dav in June 
Economics Bur.. “Value of Diet as Pre- ony With anyone, anywhere, at any time. 
+ S. Panned leafy vegetables; how to retain Social W elfer I Oo. on ‘our office, vou can send your voice - 
7 22nd and M Streets N. W., 03:2 PERA, Make someon- happy these winter days through 
© Foreign Relations Re lef ps of the ae: he snow-swept miles. Through all the voice visit by telephone. A boy or girl at schoot, a 
4 ‘Th Uni y Court of U. 5. dave of the year, the telephone your con- mother or ner in another city, or a good friend 
ease send me The United States News for seventeen weeks. away on a visit. To most places 175 miles away, for 
A dollar is enclosed. | tush of claline Gecisions Randed- down tect with the world heyond vour door. It 
| i Government Taxation hows no season—no letting up when the the daytime, 85c after 7 P.M., and 55c after 8:30 P.M. 
Blair. Harry Wallace, C ope: ath marketing tor Tennessee 
| ee $000 t W.. Farm Credit Weather 
ministration, biog. note. photo...... 5 Norway as ¢ > the 
, Speeches of the weck--current views on Bil! wild-fow 
» tor wild-fowl sanctuaiie, and re- 


| 
| 
ome 
| | 
| | | ae | | 
| | | 
| 
| 
| 
BY TELEPHONE! 
x= 


FOOD-- HEALTH 


AMERICA’S NATIONAL NEWS-WEEKLY— THE UNITED STATES NEWS—wonpay, FEBRUARY 12, 1934 


- 


YEARLY 
INDEX 


93 


13 


CHILD WELFARE 


Carbon Monoxide: 
High Death Rate 


From Poison Gas 


Fresh Air as Primary Pre- 
caution; Successful Use 
Of Schaefer Method of 


Resuscitation 


ities from inhaling the poisonous 
fumes known as carbon monoxide gas has 
aroused the attention of Ohio Health 
News. organ of the State Department of 
Health of Ohio. Extracts from an article 
appearing in the issue of January 1, fol- 
low: 

Although carbon monoxide is regarded 
as a Winter hazard, the records show 
that deaths from this cause occur in Sum- 
mer as in Winter. In this respect, carbon 
monoxide as a cause of death falls in the 
same category as drowning which, re- 
garded chiefly as a Summer hazard, con- 
tributes about as many deaths in Winter 
through skaters breaking through the ice. 
In short, the hazard is ever-present. 


Fast Increasing Fatalities 


Safety Council figures, corroborated by 
data from the U. S. Bureau of the Census, 
indicate that carbon monoxide deaths are 
increasing out of all proportion to other 
forms of accidental death. From a total 
of 123 deaths from this cause in 1924 the 
figures went to 487 in 1931. 


In 1932 the toll jumped nearly 25 per 
cent to 608, which represented an eight- 
year increase of nearly 400 per cent. 
increase is especially striking when it is 
remembered that accidental deaths from 
all causes decreased nearly 10 per cent in 
1932 from the 1931 figure. 


Night Luncheons 


| 
On ‘Owl Wagons’ 


Hamburger, Egg, Beef. Spanish 


And Other Hot Sandwiches 
On Quick Service Menu 


CITIES where people work at 


night or where there are large rail- | 


road centers, have quick service eating | 
places open at all hours. Some of these | 
all night restaurants, the Department Of | 
Agriculture points out, have been made! 
out of old railroad cars or even trolley | 


Cars. 
N ALARMING UPWARD turn in fatal- | 


Hot sandwiches are a prime favorite in 
practically all of them. First choice is 
probably the hot hamburger sandwich 
_served on plain bread, toast, or round flat 
' barbecue rolls. 


_ Then there's the scrambled egg sand- 
wich and the fried egg sandwich—both 
“owl-wagon” specialties—either with or 
without ham or bacon. Hot roast bef sand- 
wich is another quick lunch counter leader. 
Or maybe hot barbecued pork or roast 
chicken or hot turkey is the filling Hot 
Spanish sandwich is a fine example of an 
all-around dish, a meal-in-one dish with 
vegetables as well as meat. 


Slow Fire for Cheese 


The Personal Side 


Of Washington 


Bitter Weather---Senate in Righteous Mood---Salt for 
Starlings’ Tails---Cold Deal for Peanut Vendor 


For Oven and Pan Dishes’ 


= a concentrated food, should 
/‘4 not be eaten too much at one time; 
|cheese should be eaten at a-meal with a 
‘fruit or vegetable or both; 


wholemilk , 


cheese, rich in fat, should be eaten with | 


| little if any other fat. 


These are admoni- , 


. tions of the United States Bureau of Home. 


| Economics. 
This | 


Because cheese contains so much pro-, 


tein, it should be cooked at low tempera- | 


ture. Most cheese dishes should be cooked 
over water, or in a slow oven. The food | 
value of cheese, as well as its flavor, makes | 


toll in residence garages. The fact that it | soups 
is odorless, tasteless and invisible makes | : ‘ 
it especially insidious. The motorist goes | 
pate “ak | meal. The Italian “polenta,” of corn meal | 
the engine in the closed building until i: ‘mush and often served with tomatoes and) 
urring motor may umming his re- | 
‘cheese fondue, English monkey, creamed 
‘cheese on toast, are variations of the 
| familiar Welsh rabbit. or rarebit, for which 


ning motor will generate enough carbon. ' 
7. entited ‘tinaggot there are cooks who make it. Some Welsh | 
monoxide gas to kill within a few minutes. | rabbit seed call for eggs, although | 


The driver usually succumbs before he is cheese duplicates the important egg nutri- | 


aware of his peril. ‘ents. The eggs, however, do give a flavor | 
Records show that many carbon mon- ang texture that many people prefer. 


oxide fatalities occur on the highway 

: Tomato rabbit. or “ringtumiddy” is, 
choked practically & whoie-meal dish because of 
closed car or cab in cold weather This | the cheese, tomato, and toast combination. 
hazard, of course, has become much more for Supper 


Death Without Warning 


prevalent in recent years, as the vast ma- | 
jority of automobiles are of the closed’ Panned Leafv V egetables: | 


type. Several cases were reported last | ae 

Winter in which two, three and even four | How to Retain Food Value 

members of a family succumbed to the. : 

gas while the car was speeding along the. EAFY VEGETABLES need little or no 

highway. | 
Other deaths occur from operating 

manaene gas appliances, including un- | full food value of the vegetable is to be 

= other heating | ysed—especially the minerals and easily 
evices, or those which have become de! Gectroved vitamins—any liquid that does 


fective and are being used in poorly ven-| not evaporate should be served with the 
tilated homes. 


Hazard Eliminated By Fresh Air 


Fresh air is the arch enemy of carbon, not be too much of it. 
monoxide gas. Plenty of it in the mie. | 
_the home and the closed car will elim-| water is a good way to prepare the suc- 
inate the hazard. culent or watery vegetables, such as greens 
Scores of fatalities are averted eacn of all kinds. cabbage. collards, chard, 
year, according to the Safety Council, by mushrooms, Summer squash, okra, and 
prompt and skilled application of the: also tomatoes. The green leafy vegetables 
Schaefer method of prone pressure re-' include spinach, kale, beet greens, den- 
Suscitation. The victim shoul@ be re- | delion greens. mustard and turnip tops, 
moved immediately to the fresh air, re-! and many wild greens that are so welcome 
suscitation begun at once, and continued’ in the Spring. Lettuce is nice panned. 
until he revives or a physician pronounces | -— —=—————=—-—-—="> —— 
him dead. Send for a physician im-_| 
mediately, but do not wait for his arrival: 
if there is any one present competent tO of asphyxiations. As Winter wears on. 
administer the method of resuscitation. | otorists become more cateful about 


Curiously enough, despite all the edu- | keeping garage Windows and doors open 
cational effort put forth to safeguard a and the numbef of deaths decreases. But: 
careless public, the best educators seem the aggregate. from year to year, con- 
to be the tragic cases reported throug!) tinues to grow. 


, they give up a good deal of the water that 


the newspapers. The first cold snap al- 
ways brings with it an abnormal number 


Value of Diet as Preventive — 
Of Common Colds 


Vitamin A Not Exactly Anti-infection Medium But Useful 
With Nutritious Food in Building Bodily Resistance 


By DR. HAZEL MUNSELL 


added liquid when cooked, because | 


/is in them when they are heated. If the. 


| vegetable, says the United States Bureau 
| of Home Economics. and so there shouid | 


For this reason, panning without added | 


]* WAS what they call old-fash- 

ioned weather this past week, 
the kind when you get into old- 
fashioned overshoes and woolen 
underwear and wonder when the 
magnolias are going to bloom, any- 
way—or if. 

The Potomac, frozen for the first 
time in some sixteen years. The 
starlings, which have begun to in- 
vade the Lincoln Memorial now 


. that the police have fired blank 


cartridges at their roosts in the 
Capitol, perching around the mar- 
ble eaves and looking as though 
their feet were kind of cold. 

Window panes iced over in fern 
patterns. Cars refusing to start. 
Roads rather bad for going to 
work—but not so bad for going 
out to the Maryland dispensaries 
just over the District line where it 
is not necessary to wait till the end 
of the month to make a legal liquor 
purchase. 

Thick steaks in demand at the 
local restaurants. Chilblains on 
traffic officers. And a new coziness 
added to official receptions in fire- 
lit rooms by the gray sky and 
whirling snow outside. 

A REPLICA of the stormy mood 
Senate where the hearing on 
charges of contempt of the Senate, 
with four former officials of the 
air mail involved, was among the 
most dramatic Federal incidents of 
the past seven days. 

Hundreds of spectators, unable to 
get into the crowded galleries, 
waited in line along the corridors 
for a possible chance at standing 
room. Those who came early in the 
morning and got inside were ob- 
viously subdued by the overwhelm- 
ing dignity of the atmosphere and 
by the realization that when the 
United States Senate, so often the 
topic of political cartoon, grows 
really annoyed the situation is 
grave indeed. 


of Nature was apparent in the . 


| = 

LYNN, Capitol architect— 

capable, gray haired, twink- 
ling-eyed—is having his own 
troubles with those forty thousand 
starlings which still look upon the 
Capitol as their home. Scores of 
letters from all over the land come 
to the Architect’s office down 
among the massive arches of the 
ground floor, letters pleading for 
the starlings or telling how the 
spoilers of Congressmen’s tempers 
and clothes may be eliminated. 


The Department of Agriculture, 
the War Department, the Police 
Department, all given a 
thought toward eliminating the 
starling plague. Suggested rem- 
edies have ranged from elaborate 
traps and poison gas to Roman 
candles and hoot owls. The latest 
letter, from Knoxville, Tenn., in- 
quires mildly: 


have 


“Have you tried putting salt on 


their tails?” 

[* HAS BEEN a tough week for 

the popcorn and peanut vendor 
who has his stand on the sidewalk 
at the front of the White House. 
Scarcely had attempts to oust him 
from this location been foiled by 
no less a mediator than the Presi- 
dent when snow began to pile up 
around the vendor’s feet and chill 
winds to blow on him around and 
through the iron fence of the Ex- 
ecutive Mansion. 

The flare over which the popcorn 
pops remained hot and comfort- 
ing. But the popcorn man says just 
the same he wishes Spring would 
get here. 

Several thousand local young- 
sters with sleds have a different 
idea. 

QNE RESULT of the advent of 
Repeal in the District of Co- 
lumbia—due on Washington’s 
Birthday—may be to revive some 
of the old inns which languished 
during the dry spell. 

As an overnight coach stop be- 
tween points South and North. 
Washington was noted in other 
days for its fine old taverns, where 
the best of food and wines were 
served. There is talk of reopening 


some of the historic places and of 


rushing a pulmotor to others that 
did not quite expire. 


@ 
A NEAT little kitchenette, rigged 
up in a big closet. A gas plate, 
a coffee pot, the proper utensils for 
making and serving a sandwich. A 
housewifely air-to the place. 
Apartment? Oh, no: a corner of 
the Vice President’s office, where 
Mrs. John Nance Garner boils up 
a cup of coffee for her husband 
when he returns to his quarters in 
the Senate Office Building after a 
hard day presiding over the Senate. 
RS. Alice Lee Roosevelt Long- 
worth, who celebrates her fif- 
tieth birthday on Lincoln’s Birth- 
day, has often been praised 


throughout the world for her iooks, 
her wit and her smart attire. It is 
not so generally known that she 
has one of the most beautiful con- 
tralto-speaking voices in Washing- 
ton; a voice vital as electricity and 
rich as cream. 


xk * 
[Ts A SUSPICIOUS GLANCE the 

Federal Food and Drug Admin- 
istration is casting upon confec- 
tionery here and hereabouts. In 
Washington, Baltimore and Phila- 
delphia the school children have 
been buying liqueur chocolates of 14 
per cent strength at around two 
cents each. 

The sale of spirits to minors is 
illegal, as the Food and Drug Ad-. 
ministration points out once more. 
It also points out that six of these 
candies are equivalent to a strong 
cocktail, while twelve equal a full- 
sized drink. 

PRESIDENT Roosevelt gets his 
exercise by swimming nearly 
every day in the White House pool. 

Senator Ellison D. Smith, of 
South Carolina, hoes and plows 
and harrows, between sessions, on 
his South Carolina farm. He says 
he’s the “only dirt farmer in the 
Senate.” 

Along the bridle paths in Rock 
Creek Park on a pleasant morning 
you are likely to meet, among the 
equestrians, Senator William E. 
Borah, of Idaho, or Senator W. War- 
ren Barbour, of New Jersey, or 
Owen J. Roberts of Philadelphia, 
Associate Justice of the Supreme 
Court, 


A man who entered the office of 
a Senator this week was halted by 
the efficient secretary, who felt in- 
tuitively that what the caller 
wanted was a job. The caller ad- 
mitted that he wished to talk with 
the Senator about the CWA, and 
the secretary, fixing him with a 
needle glance, inquired his name. 

“Harry Hopkins,” replied the 
caller. As head of the CWA and 
the Federal Emergency Relief Ad- 
ministration he has handed out 
over four million jobs during the 
last few months. 


It has come to light that C. C. 


Camp works in the Civilian ‘Con- 
servation Corps which establishet 
Civilian Conservation Camps across 
the country and that Mrs. Grant 
Code works in the code analysis 
section of the NRA, 


Wrecking Health 


| 


Variety of Hops, 

_Disease-resistant, 

Imaginary Ills, Stress of Busi-'| | 
ess an For Making Beer 


ness and Other Avoidable 
By DR. EMLYN JONES ', Development of New Type Is 


By Useless Worry 


Causes of Breakdown | 
| 


4. 


Director of Vital Statistics, Department | 
of Health, Commonwealth of Pennsylvania 


SURPRISING NUMBER of people’ 
harbor the conviction that they have 
some mortal malady that blights ther. 
present and shrouds tomorrow in uncer- | 


Forced by Artificial Me- 
thod of Wintering and 
Use of Artificial Light 


tainty. And they studiously avoid the A NEW VARIETY of hops is being 
doctor, for fear that he may find some- | developed by the Department of Age 
thing wrong which they would rather not |‘iculture to mee: demands for beer. 
know. Just about the time the prospects for 
From this class are recruited many 

develop. a disease appeared in the hop 
we |hop growing industry. Dr. E. N. Bress- 

the in-' man was sent to Oregon by the Depart 
=e oe ‘ment of Agriculture to direct the develop- 
People, who whirl along in the accus- ment of a disease-resistent variety of 


‘tomed affairs of their routine days have | hops. 


little appreciation of the heart and circu-' Under normal conditions five years 

latory derangements that often attend the’ would have been required to originate a 

homesickness and distressing loneliness! new hybrid vanety to the point where it 

which ensue from a complete upheaval in! would have been of widespread value. 

an accustomed manner of living. Speeding up methods, therefore were re- 
The man who has devoted himself so Sarded as essential. 


closely to business that he has gone stale | 
on the job can find relief in a vacation | 


which is free from responsibilities. 


Emotional stress does not affect alone. 
the heart of those unaccustomed to the, 
battles of life. It is related that the war- | 
rior, General Grant, admitted to a “stop- | 
ping of his heart” and a feeljng of faint- 
ness when the news of Lee’s surrender was 
handed to him. | 

It takes the courage of a soldier to. 
overcome the emotional strains that may | 
play upon the heart-strings; and it re- | 
quires the cultivation of a bright and | 
sunny disposition to repel fresh discord3 


Seed obtained from plant breeding op- 
erations ordinarily are permitted a long 
dormant period before planting. In this 
case Dr. Bressman hurried up the natural 
process by putting the seed in sand and 
peat and subjected it to freezing in order 
to get the effect of wintering. This 
method of artificial wintering proved suc- 
cessful and the seeds sprouted half a 
season ealier than would otherwise have 
been the case. 

Further speed was obtained by the use 
of artificial lights to supplement sunlight. 
Within three years the new variety of 
hops was ready for culture. 

Dr. Bressman has been called back to 


that eternally threaten the harmony of! Washington and his place in Oregon is 
life. |taken by Dr. D. C. Smith. Department 

Too few of us take the time for com- | scientists say that within another year 
plete relaxation. A midday nap of one! there wil be enough plants of the new 
hour in a quiet rest-room is unknown to! growth to be of material assistance to the 
the modern man of affairs or to the|growers. The new variety has proved 
housekeeper. At the other end of the Much more disease resistent than the old. 


social scale, the laborer is on his feet all | 

day;. the scrub-woman is on her knees; 

and the strain of posture is thrown on | Adding Minerals to Milk 

blood vessels from morning to night. | To Perfect Value as Food 
“Most of us cannot take our responsi- | " 1 the 

bilities to bed with us. To do so is to burn 

a hole into the comforting blanket of | age aaa 

and through that hole, the cares of not 
ay creep into tomorrow.” : 
Addition of inorganic iron and copper 

salts to milk will prevent anemia, it has 


Cream Sold in Germany been demonstrated. It was proved also 
that the addition of traces of manganese 


In Screw-top Metal Tubes to a diet of cow’s whole milk supplemented 


: (CREAM in individual tubular-shaped | With iron and copper had a favorable 

containers holding a sufficient quan- | ge reproduction of 
tity for one cup of beverage and selling | * omer ra recognized as naire 
at a low price has recently been placed) nearly a complete food than any other 
on sale in Germany, according to a report | item common in the feed of animals or the 
te |diet of human beings, it has never been ex 
meres. 'perimentally possible to raise animals 


_| from weaning to maturity on cow's milk 
The container is made of aluminum foil| alone. After a few weeks on an exclusive 


with a round, flat base which permits the | milk ration, animals lose weight and die 
container to stand upright and is sealed | of anemia. 

somewhat in the manner of toothpaste! Inability of milk to produce the neces 
tubes. It is claimed that the contents will| sary hemoglobin in blood has been ate 
remain in prime condition for a minimum | tributed to its low iron content. Its dee 
of three months. The tubes hold up t0| ficiency in copper, according to the Wise 
70 grams, the quantity being varied ac- | consin Experiment Station, is another face 
cording to the prevailing price of milk|tor in its inadequacy as that mineral is 
and cream, indispensable in the nutrition of mammals. 


Nutrition Specialist, United States Bureau of Home Economies 


pues the Winter and early Spring, | 
when the weather is changeable, some 
of us, especially our children, manage to 
get one cold after another, so that we! 
never feel perfectly well until the warm - 
sunny days settle down for good. 

A good many people would like to know 
what causes these colds, and whether they 
could be prevented by some special die’... 
We hear that certain vitamins, particu- 
larly vitamin A, will prevent colds, and: 
would like to Know the truth of the mat- 
ter. And what about the theory of alka- 
line diets, and diets that have an acid re- | 
action in the body and their relation to 
colds? 

There is no diet that prevents colds, 
any more than there's a diet that prevents 
measles. A cold is an infection. 

Of course, the right kind of a diet helps 
to prevent any kind of infection. That 1s. 
@ good diet with plenty of vitamins and 
minerals and all the, other food suk- 
stances the body needs. 

The body has to fight continually 
against the bacteria that cause colds. 
When the body's resistance is lowered ii 
can't fight the cold germs so well. That's 
when we “take cold” from other peopie 
around us, or from germs in the very air 
we breathe. 

They are hard to escape. In schools. 
colds spread rapidly in this way. and the 
children whose resistance is low are tho 
ones who catch them. 

Again, if vou eat a lot of rich heav\ 
foods and get vour digestive tract upset 
if you get constipated so that waste mat- 
ter isn’t carried off as usual, you are 
bound to be much more vulnerable <0 
colds. 

Many authorities believe that a diet that 
maintains a normal alkali reserve in the 
body is a safeguard against colds. If the 
alkali reserve of the body is low and you 
are exposed to a lot of lively cold bacteria. 
your body is poorly prepared to deal with 
them. 

People who aren't chemists sometime. 
do not understand how it is possible that 
the foods that taste acid on the tongue 
have an alkaline reaction in the. bodv 
after we eat them. Take grapefruit, for 


_ ply plenty of vitamin A for a day. 


serve. and vou will be pretty much on the 
_ Safe side. 


instance. Sour as it is, grapefruit helps 
to make the body alkaline. And so do 


i oranges and tomatoes, and most other 


fruits and vegetables. 


This is because after they are digested. 


they give substances that are alkaline in 
their reaction. Milk is another alkaline. 
or base-forming food. 


In the acid-forming group are meat and. 


eges and fish; in other words the protein 
foods; and also bread and cereals. Fruits | 
and vegetables, because of their poten-. 
tial alkaline properties, as well as their | 
vitamin content, should be used liberally | 
in the diet. 

When experimental animals or human, 
beings for weeks and months eat foods | 
that contain little or no vitamin A, their. 
eyes begin to get sore, and the mucous, 
membranes of the nose, throat and lungs | 
become infected. These are the tissues, o! 


course, that colds attack. A diet rich in 


vitamin A helps to keep these tissues | 
healthy and so better able to withstand. 
the cold bacteria. 

But I don't believe in people's dosing 
themselves with all sorts of vitamin A 
preparations with the idea that colds wil! 
thus be prevented. It’s much better and 
wiser, and probably much cheaper to get | 
vour Vitamin supply from natural sources. | 
A good generous helping of spinach or | 
some other green leafy vegetable will sup- 


Eat vegetables of green or yellow color if 
vou Want vitamin A. This is true of some 
fruits, too. You'll find vitamin A in apyri- 
cots, bananas. vellow peaches, muskmelon. 
and many others. 

Butter and cream, and liver are al) good 
sources of vitamin A among the animal 
products. And cod-liver oil comes at the 
head of the list. " 

Keep your body as healthy as you can) 
by eating a variety of the right kinds ot 
foods, including those that are rich in 
vitamin A, and you'll have a _ better 
chance to prevent taking colds than if 
vou eat a one-sided diet, especially on? 
lacking’ in vitamins. Also look for those 
foods that will build up vour alkaline re- 


How Are 


nerves are worth any effort. 


known! 


sleeping, your recreation, 


enjoying a new freedom from 


YOUR Nerves? 


Whatever your job or position in life, healthy 
Yet with many of 


us jangled, irritated nerves are only too well 


Check up on your habits—your eating, ‘ 
and your smoking. 


Countless people have tu rned to Camels and are 
jangled nerves. 


And they are urging their friends to join them! 


Camels are made from finer, 
MORE EXPENSIVE TOBACCOS 


your 


than any other popular brand. 


You'll like the taste...the remarkable mild- 
ness...of Camel’s choice- quality tobaccos. 
And you can enjoy Camels steadily... hour 
after hour... without nervous irritation, or the 

aftertaste associated with the flat or 
| type of cigarette. 


‘‘sweet’’ 


So change to mild, rich, good-tasting Camels, 


Miss Mary Wiggins, 
America’s most daring 
Stunt Girl, says: 


“I have to be sure my 
nerves are healthy to do 
my stunts. As to smoking, 
I've found that Camels 
are milder, better in 
flavor, and do not give 
me ‘edgy’ nerves, even 


a Mrs. F. R. Bruce, 
Larchmont, N. Y. Mother, says: 


** Healthy nerves are important 
to me, too. Meeting infinite de- 
mands with patience and un- 
ruffled nerves—that’s amother’s 
job. And one who is ‘on edge’ 
with nerves cannot create a 
happy home. Smoking is one 


your taste. 


TUNE IN! 


they never get on your merves...mever ure 


when I am smoking alot,” 


of my chief enjoyments. I have 
found that the choice, more ex- 
pensive tobaccos used in Camels 
never upset my nerves—and [ 
prefer their rich, mild flavor.” 


NEVER GET ON YOUR NERVES... NEVER TIRE YOUR TASTE 


Copyright, 1934, 
B. J. Reynolds Tobacco Company 


CAMEL CARAVAN featuring Glen Gray’s CASA LOMA Orchestra and other Headliners Every Tuesday and 
Thursday at 10 P. M., E. T.—9 M., Ss. T.—8 P. M., M. T.—7 M., S. over WABC-Colum bia Network 
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~~ Nature Collides 
With NRA Rules: 
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FINA® CE 


A Clash of Laws: 


pods are nicely filled out. 

As a result, their labor problem is a 
hard one and codifiers ran afoul of many 
a@ snag as they tried to work out a com- 


Maintenance Costs 


And Dividend Rates 


Relationship of Two Factors in 
A Publie Utility 

The dividends which utility 

holders receive tend to vary 


stock- 


turn rose to 16.49 per cent. 

Then the company began to Allow more 
for maintenance and depreciation. and the 
rate of return began to drop. Thus 1 


with: the, 


a pag age indicate upward trend in productive activity with auto in- 

dustry in the lead. Data to hand covering January do not indicate 
any pronounced change over December after allowing for seasonal changes. 
Retail sales data available indicate further gains in retail distribution dur- 


‘WEEKLY INDICATORS OF CURRENT BUSINESS 


Charts Prepared by Department of Commerce of United States Government 
index Numbers Weekly Average for Years 1923-1925, Inclusive, 100 


The Sugar Crise 


-President’s Plan 


To Aid Growers 


| t th ites off f LEGEND i f a Coll i 
amount e company writes or Wea revention oO a Oo apse in 
The Food 4 amount spent to main BUSINESS“MACTIVITY BETTERS AUTOMOBILE PRODUCTION GAINING Cuba and Advantages for 
mas a ode tor bain the pant. ges 
A sample of how this works out was : . 7 . Vv.) DEC. Our Growers Sou h 
Fur Dressers; Problems snown during the past week at Federal JOO JAN) FEBJMARL APR. [MAY | JUN] JUL. |AUGJSEPT.JOCT.| NOV) DE 100 APR. IMAY JUN JUL SEPT. JOCT. |NOV| DEC ght by 
of L n nd Radio | Trade Commission hearings covering the. Adjustment Program 
umber a Light & Company, 90 80 | | 
‘sells electricity and gas in and aroun : ES © 
Irregular habits of the weather cause Malone, N. Y. Most of the common stock 
food canners to lose slecp when crops ar-| was held by Power & Electric Securities ee ae 3 tion within the United States and for 
rive at maturity. And weather problems! Corporation, a subsidiary of the Power 80 60 regulation of imports by the use of quotas, 
were gone over in considerable detail Feb.| Corporation of New York which in turn | (A _announced Feb. 8 by President Roosevelt, 
7and 8 as the canning industry met with became a subsidiary of Niagara Hudson 
the NRA to work out a code of fair com- Power Corporation in 1929. 70 40/9 
9 » . er PAC on | 
allow | poo”, time that it gives advantages to American 
Since their operations are highly sea- cent otal opcrating revenue ior maln- 60 20 Vv me ACTA producers.- 
sonal, and they can't set the date : DC Roosevelt asks Congress to make 
crops to reach a proper stage of ripeness, |’ “sugar and sugar beets basic commodities ° 
canners often hire everyone in sight when it was testified. In J]926. only 4.32 per 50 Li Lilt ly Lil Lil {ii red 
tomatoes are at their reddest and pea Cent was allowed and the per cent of re- 


HARP rise recorded by adjusted index of automobile production for 


week, current mark being highest for any week since July 29. 


Output 


greatest for any February week since 1931 and approximately 56,962 units 


according to Cram’s reports. 


This compared with 44,796 the week befote 


| under the Agricultural Adjustment Act. 
| When that is done a processing tax may 
'be levied on sugar, amounting to about 
-four-tenths of a cent a pound, with pro- 
ceeds to be paid out as a bounty to pro- 


| 1931, 15.18 per cent was allowed and the 


ing the month. 
return dropned to 5.06 per cent. 


pact that would suit all concerned. 


ducers who agree to cut their production. 
Fast Work Necessary 


Thirteen producers reported gains; two decreases. At the same time the following tem- 


+ 


‘ and 33,292 a year ago. 


- 


So delicate is the time problem with 
them that a few hours may be fatal. To- 
matoes deteriorate 33 per cent in 48 hours 


if stored: peas lose marketability in four: 


Prospective Regulations 
For Shipping Companies 


STEEL OUTPUT IS HIGHER 


LESS SOFT COAL MINED 


| 
| 


porary quotas (short tons) are assigned 
to the different sugar-producing areas of 
the world: 


100 100 Louisiana and Florida ........ 260,000 

hours after shelling; strawberries cannot put th hippi ard Bureau Hawaii .............. 935,000 

be kept overnight. While market crops | Puerto Rico Tee 821,000 

can be picked before maturity and al- ‘formerly the Shipping Board) on a busi- 80 — 80 | Philippine Islands ............ 1,037,000 

lowed to ripen in transit and in markets, ness basis, Secretary of Commerce Daniel Cuba 

crops for canning must be at full ripe-| C. Roper hired business-trained Henrv PER | 60 1 ) Virgin Islands ....... Seeeeevce 5,000 

ness, when they are highly perishable. = 7 Heimann as Bureau director. 60 : | These quotas represent an increase of 
Canners try to overcome this by cOn-; ro chow that it could be done. Mr. Hei- om ; _ about 335,000 tons to Cuba and a decrease 

tracting in advance for acreage and ar- & 40 ve 40 'Of about 210,000 tons to the Philippines. 

mann worked out a business plan of op 
ranging different planting times and dif-. hi allotment to producers of sugar beets 
eration which Secretary Roper adopied 

ferent seed variations so crops will ripen’ pep 5. an eee BPOPPSODg _in this country is about equal to domestic 

at different times. In the backeround. but not vet an- 20 20 — consumption during the past year. The 
In peak seasons, canneries hire 250.009 nounced, is a closer control of ship rates, | j | | | | | | , Louisiana and Florida producers are given 

employes; in the slackest season, 50,000. approaching rate-control exercised over O Lit o quota about the size of their last crop. 
Honest labeling and quality standards railroads by the Interstate Commerce | Bounties for Acreage Cuts 

were gone over in considerable detail. Commission. = @TEEL production for present week estimated at 37.5 per cent of ca- JRODUCTION of soft coal in week ended Jan. 27, latest shown on chart, +he allotments cage ra a 

False labels. ‘under the proposed code, Eight new divisions are created and, pacity highest since October. The chart, which shows production of was slightly less than in week before, daily average being 1,200 thou- oo ey Oe ee ee eee 

would be deemed an unfair trade prac- one ‘Marine Development) abolished in| 

tice. 


the week before, shows production advanced to 37 per cent on impctus of 
heaviest railroad orders in several years and growing demand from auto- 
mobile industry. 


farmers who cut down their production, 
are expected to satisfy a large proportion 
of the sugar producers in this country. At 


' the name of efficiency. Briefly, the new 
setup provides the director with adequate, 
technical shipping advice and facilities to. 


sand tons, a shrinkage of 5,000 tons. IndustNal stocks are being main- 


tained at fair seasonable level and the cold weather has stimulated domes- 
tic consumption. 


Other Codes Discussed 
While the laws of nature and the laws. + 


+ | the same time, to protect consumers from 
of NRA were clashing, numerous other in-| carry out regulatory duties, and provides. | any added expense because of the process- 
-dustries also were airing their problems, a business-like plan to handle the Gov-| CAR LOADINGS ARE HEAVIER COMMODITY PRICES STILL HIGHER ing tax, a reduction in tariff rates of an 
before recovery administrators. 'ernment’s interests in the shipping in-| equal amount, is to be provided, 
Rabbit fur dressers, a division of the | dustry. | 80; 100 | Said President Roosevelt: 
. fur dressing and fur dyeing industry, met’ The last-named plan is aimed to pro- | Sa ee _ “Steadily increasing sugar production in 
* with the NRA Feb. 7 and Deputy Admin- tect a cosiderable Federal investment in ee BE | the continental United States and in in- 
istrator Roscle S. Conkling suggested that shipping. Meantime, a study of the Mer- 80 | sular regions has created a price and 
the industry is in such bad shape that chant Fleet Corporation is being made neat’ — er / marketing situation prejudicial to virtually 
, fixed service charges should be adopted. and changes in it are planned by Secre- | age : | everyone interested. Farmers in many 
Dealers rose up in protest against this| tary Roper. 40 60 -areas are threatened with low prices for 
‘ plan, pointing out that it might lead to; Civil service employes of the Bureau, 1 | ee eee eo their beets and ‘ane, and Cuban purchases 
bitter attacks on the NRA. Recommended! on a temporary basis since August, are. 20 ere cere biliit ila 1i | Lit of our goods have dwindled steadily as 
Service charges under the proposed sched- yeturned to permanent appointment. of sugar to this country 
ule range from 7 cents for light rabbit ——— OADINGS of revenue freight in week ended Jan. 27 totaled 561,566 cars, NDEX of wholesale commodity prices reached new high for the recovery | yr ri _ ; : 
, + la all cents for white and large Most Recent Decisions increase of 1,136 cars over.previous week. This was an increase of 18.1 There is a school of thought which be- 


for second consecutive week. Index figure of 72.8 compares with 72.5 in 
previous week, with depression low of 55.0 on March 3, 1933 and with an 
average of 56.4 a year ago. Data from Irving Fisher syndicate. 


| + 
BOND PRICES MOVING UPWARD 


Accounting intricacies of the retail lum-— 
. ber industry were discussed at a hearing | 
Feb. 7. Cash-and-carry yards contended | | 
recent NRA orders modifying the code; . 
would put them out of business. Objec- | in New York City is the, publicity that has } 
tion was voiced by some dealers to any been given racketeering in their business. | 
effort to fix model overhead costs. _ | Taking cognizance of intimidating | 
They disagreed on whether uniformity | methods, the court ruled that a conspiracy | 

_ * would increase the cost of lumber used in . 
of wholesale live poultry dealers in New 


building. 

The NRA Consumers’ Advisory Board York is a restraint of trade in interstate | 
= model costs for building supplies; commerce. Among methods employed were | 
. Feb. 8, arguing that a uniform mark-up| fying of wholesale and retail prices: and | 
‘ would stifle building of small homes. preventing non-conformers from obtain- | 
Radio Labor Complains ing poultry—decrees often enforced by. 

Conflict developed Feb. 8 at a hearing! strong-arm tactics. ! ‘the three-fold object of keeping down the 
_Trade methods another de- issues highest since 1931. Averaged prices on exchange $94.46, com- price of sugar to 4 of providing 
with de nd pared with $92.82 week before. Volume took 19,793.000 corporate issues was $90.04 compared with $88.87 in previous week. Trans- for the retention of beet and cane farm- 
eI ‘kage in t ompared with 14,380,000 the previous weck. actions totaled $126,173, | 

wage and hour provisions. Labor has; that it may harbor a concealed penny. | shares being compe ame totaled par value compared with 963,700,000 week before. 
been shoved into the background, said J.| This practice of selling “break and take” | eo = 
B. Carey, representing the Radio and Al- 


ing within our continental limits, and also 

lied Trades National Labor Council. | charts of “Weekly Business Indicators” “index numbers,” using for convenience as a “Consumers have not enefited from the 

claiming to speak for 75 per cent of the, Another decision is a blow to ndiette. | are issued by the Bureau of Foreign and _ base period the weekly average of each series disorganized State of sugar production 

workers in the radio branch of the in- | Under it, when a tenant goes bankrupt, the | Domestic Commerce of the Department of Com- for the years 1923-1925 except where otherwise here and in the insular regions. Both the 
dustry. landlord does not have a provable claim ' merce. To simplify comparison between busi- indicated. The weekly average for this period is 

While electrical refrigerator manufac-j| for loss of future rents because of the ness indicators and to compare statistical series expressed as 100 on the charts and the value for 

turers were arguing over the value of 


import tariff and cost of distribution, 
tenant's default. which are expressed in different units, the each week is calculated as a percentage of this end on same day. Latest data plotted on chart 
leveling off production so that seasonal 


which together account for the major por- 
tion of the consumers’ price for sugar, 
= Ancient Boundary Dispute Bureau has calculated the statistics in terms of average. Thus, when the item for any particu- for week ended Feb. 3, where available. a an Ga eee a 
peaks could be evoided, the ice industry; The Supreme Court: settled an old argu- ' Ww 
was discussing ways and means of catering | ment ‘by fixing the boundary line between A Treaty With Cube 
to consumers rights SO that it could the States of New Jersey and Delaware. The President said that in negotiations 
survive. Price-cutting inside the ice in-| y+ gecided that the line is low-water mark for a new treaty between the United 
dustry brought suggestions that the code! on the New Jersey shore within the com- States and Cuba which are to be under- 
authority have power to discipline offend- 


per cent over like period of 1933 and slight increase over same week in 
1932, the first such improvement registered this year. 


+ 
STOCKS MAINTAIN ADVANCE 


lieves that sugar ought to be on the free 
list. This belief is based on the high cost 
‘of sugar to the American consuming 
_ public. 


Of the Supreme Court 


of Protection 
| “The annual gross value of the sugar 
crop to American beet and cane growers is 
approximately $60,000,000. Those who be- 
lieve in the free importation of sugar say 
that the 2 cents a pound tariff is levied 
mostly to protect this $60,000,000 crop and 
| that it costs our consuming public every 
_year more than $200,000,000 to afford this 
ye | protection. 


3 Liil. | “I do not at this time recommend plac- 
JAN!FEBIMAR! APR. 'MAY JUN! JUL.IAUG! SEPT. IOCT.INOV.IDEC. ing sugar on the free list. I feel we ought 
first to try out a system of quotas with 
. OmEstiC corporation and government bonds in week ended Feb. 3 
were strongest in heaviest trading since 1922. Composite price of 49 


120 
100 


80 


| 


2 


* 


JAN!FEB'MARI APR. IMAY IAUGISEPTIOCTINOWIDEC. °° 


Gree market reached. new high levels in week ended Feb. 3, industrial 


ot 


lar week is greater than the average for the 
years 1923-1925, it is expressed as an index 
number of more than 100; if the value is less 
than the average the index number is less than 
100. Actual week for all items does not always 


The NRA and Labor: 


pany is represented in the United States by 
Robert M. Hofferman & Co., 11 Broadway, 


New York City. 
pass of a circle of 12 miles radius of New 


ing plants. The code is up for amend- 
ment. 

Col. P. A. Weatherred, general counsel 
for the Ice Code Authority, stated that 
ice tonnage sold during the last two 
years had fallen off 346 per cent and 
that the industry was losing to mechanical 
refrigeration upward of a million cus- 
tomers a year. 

You'll buy no more books for bargain 
prices at the corner drug store or de- 


Castle, Del., and the middle of the main | 
ship channel of the lower Delaware River 
and bay below the circle. 


partment store, if the NRA approves the | 
code for the booksellers division of the 


retail trade code. 
bid sales at less than the resale price | 
set by the publisher, except in certain 
circumstances. 


The code would for- 


_ Fixed Policy in Sight 


New Clarification of Rights of 
Workers and Employers 
[Continued from Page 10.] 
When these representatives are chosen— 
and under National Labor Board rulings 
they may be labor leaders from outside 


Proposed Security Issues 


The Federal Trade Commission during: 
the week announced the registration of | 
the following securities under the Securi-. 
ties Act of 1933. Ordinarily these issucs | 
may be sold to the public 20 days aiter | 
filing, unless subject to a Commission 
stop-order. The registrations follow: 


February 6 
GREAT NORTHERN DISTILLERS, INC., Fos- 


issue $1,000,000 of capital stock for construc- 


tion and working capital. Among officers 
are: Don C. Hanover, president: J. J. Blue, 
secretary, and J. L. Newson, treasurer, all of 
Fostoria 


SELECTED AMERICAN SHARES, INC., Wil-. 


mington. Dela., investing in securities a list 


of selected companies and proposing to is-| 


sue $2,500,000 of common stock for company 
purposes. 


WOOD BLOCK FLOORING, LTD., Toronto, A 
Canadian corporation organized in Septem- 
ber, 1933, to manufacture and sell wood 
block flooring, proposes to issue 5,000 shares 
of 7 per cent cumulative redeemable pre- 


ferred stock and 5.000 shares of no ‘par | 


value common stock in a total amount of 
$250,000. Among officers are Frederick Peter 
Potvin, president; Clara Mary Potvin, vice 
president, , and Catherine Potvin, secretary- 
treasurer, all of Toronto. Henry W. Benson 
Associates, 92 Liberty St., New York City, 
are the U. S. agents. : 


taken immediatziy, will give consideration 
to an increase to the existing tariff ad- 
vantage given to Cuban sugars. This 
would mean more money for that country. 
which has just this one crop as the source 


,Of most of its wealth. Aimed at is an 
| increased sale of American goods to Cuba. 
; That country formerly was one of the 
largest impcrters of American goods. but 
since her sugar crop has fallen in value 
her buying has about ceased. 


Underwriter is Selected Shares | AMERICAN BUSINESS SHARES, INC., Jersey 
the particular plant—then the employer! toria, 0. . A corporation organized to | treasurer, and Edward E.. Eder, Excelsior, 
s e C must deal with them. But he can deal| ‘@¢ture and sell distilled spirits, proposes tO) vice president and treasurer, both of Chi- agement investment company, proposing to | Minn., secretary. 
cago issue one million shares of capital stock in| GENERAL VENDING CORPORATION BOND- 
with them as individuals rather than as GENERAL MAN ; GENERAL VE ; ? 
d NGANESE CORPORATION, Amount not to exceed $1,120.00. The’ HOLDERS PROTECTIVE COMMITTEE, Phil- 
rogress of n us rua O es _ representatives of a national union or of | more than 900,000 workers. Commenting troit. A Delaware corporation déveloping, Offering is to be continuous. the current, adelphia, calling for deposits of General 
the A. F. of L. There need not be a defi- | on this situation, Senator Wagner (Dem.),! manganese oil properties in South Dakota, | ree ry ring wd an additional block., Vending Corporation (direct issuer) and 
nite recognition of the union when deal-| of New York, said: | fo. sharon, cf Among’ | 
poets codes of fair competition for industry were approved during the past ing with the representatives of ihe “The fact that the work gets heavier! provide working capital. Among officers! bett. Glen Cove, N. Y., president: Julian B. | direct issuer having been a holding com. 
week by President Roosevelt and NRA Adazzinistrator Hugh S. Johnson, workers in any plant. shows that increasing recourse is had to| ee: N. J. pany owning the stocks. obligations and 
The list of codes approved and hearings scheduled follows: All of this has tended to bewilder the | board. This is pointed out in er. Detroit. vice president and treasurer.) une Under-| other securities of operating .subsidiaries 
Dog Food Feb. 14 t llecti ‘gaining ?” of the reports from the 17 regional! sECOND CAREY TRUST, - Tulsa. Okla., An ty. : vending and weighing machines. The issue 
Codes Approved renee eee eee e eres eenes ask: Just wha 1S collective Darga g: boards. Laboy in established areas con-| Oklahoma express trust organized January | MISSOURI-McKEE GOLD MINING COM- to be called for deffosit consists of $3,857.- 
Effective date Farm Equipment ...... teneeees Feb, 23 Section 7a has raised so many problems simsenn te veeent te the resinnel hoards tn | 19. 1934. to own. hold and collect income! PANY, Minneapolis. A Minnesota corpora-' 000 in 6 per cent 10-year secured sinking 
Athletic Goods ........ veveeeesFeb, 12. Fishing Tackle (Exemption)....Feb. 14 and questions that labor is beginning t9 ~ ww Oe 4S *) from oil and gas mining leases, covering the tion organized in November. 1933, to engaye, fund gold bonds of General Vending Cor- 
: : Forged Tool Feb. 16 . ur aa : , h th preference to striking. Some boards’ re- ‘““Westgate-Carev lease” in Oklahoma County., ! mining and milling of ore from the com- poration. which company had outstanding 
OE rn eee el Pee seer serectesdens wee . wonder whether it gained muc rougn ts show t numbe f strikes Oklahoma. The company proposes to issue Pany's property in Montana. The company, 33.000 shares of preferred stock at $100_ par 
Animal Soft Hair..............Feb. 12 ountain ren ‘ co nyaellg = its enactment into law. That is the basis averted than of strikes breakin out 5.000 certificates of interest in “Second Carey proposes to issue 30,000 shares of capital value and 365.620 of common stock of $1 
Printi i Gear Mfg. (Exemp. & Modif.)..Feb. 15 ’ for re to hi C write reacing ' Trust’ at $100 a share. Underwriters. who stock at $1 a share for working capital. The par value while Consolidated Automatic 
rinting Equipment ,...........Feb. 17 now for a move to have Congress u | 
Schiffi & Embroidery b. 12. Inland Water Carrier ‘So. Div.).Feb. 26 ‘e clearly into law the exact meanih Other boards report a marked increase Of pave not yet been designated, will purchase Underwriter, R. M. Glover, White Plains.| Merchandising Corporation had outstanding 
c ] 1 & m rol ery eeeeeveer Fe 1 F " 14 more C eal \ In oO taw e e ac g strikes in areas to which new organizing the units ‘at not. less than $80 each. Among . New York. is to receive a commission of 20 | 120.798.60 shares of preferred stock of a 
Glazed é Fancy Paper..... RE rs en os Of collective bargaining. movements are extending : officers are: W. E. Brown, president and H. Cents a share. Among officers are: Avery, Stated value of $39.50 each and 2,541,355 
Feb. 12 Kraftboard & Paperboard...... Feb. 15 But the biggest question is whether the | I. Shanks, secretary-treasurer, both of Tulsa, F. Crounse. Mimneapolis, president and) continued on Page 15, Column 4.) 
Cylindrical Paper Container....Feb. 12 Leather & Shoe Finding...... Ae | majority opinion of workers should be ac- | Plan Gaining Support SIERRA NEVADA, LTD., Salt Lake City, Utah, ' ‘ 
BFOKers 14 || cepted as the opinion of all employes.| “A number report an increasing ten-| to. Berea Nevade Minin 
Wire, Rod, Tube Die Mfg...... Feb. 11 > i ge ; re ae high ee Feb 13 Also, whether the employes of a plant) gency on the part of a minority of em-. Company. to develop a mine located at Vir- | FOREIGN EXCHANGE QUOTATIONS 
Food Dish & Paper Plate...... Feb. 12 MARROOE SEW SUING)». +s +55 16 || Should vote as a unit for one set of rep-| ployers to resist decisions for the boards. ginia City. Nevada. The company proposes 
Feb, 19 Mach. Applie’ Staple ........ Feb. 3 _resentatives or whether they should vote; These boards report an _ increasing ‘© issue 700,000 shares at an aggregate The Federal Reserve Board announces that the noon buying rates in New York City 
Feb, 20 Newsprint .............- _by craits. If as a unit, then vertical or) amount of criticism by labor for failure. for cable transfers payable in foreign currencies were as follows: (The Board assumes 
Shoulder Pad Mfg.............. ree. 1 ee oe ay vere yates 27 “industrial” unions woyd be fostered. | to enforce board decisions. The sum __ secretary-treasurer, both of Salt Lake City. no responsibility as to the accuracy of the rates quoted.) 
Ornamental Moulding.......... Feb. 19 Paper _ Organized labor is getting ready to seex| total of impressions, however, is that the GACHIN GOLD SYNDICATE, LTD., Toronto, Feb.2 Feb.3 Feb.5 Feb.6 Feb.7 Feb. 8 
Cast Iron Boiler & Radiator...Feb. 10 Paper Bag Manul.............. || a definite answer to these problems that | overwhelming majority of lovers and| An Ontario corporation organized in April, 52.7300 *83.8150 *32.9106- *33.1100 *33.3166 *33.4064 

Preformed Plastic Prod Feb. 13 majority of employers ire vnits of Gachin Gold Syndi- AUStralia (pound) ................ 391.1666 391.9166 292.6875 395.5666 398.0833 399.0833 
Pret Feb, 20 |, TOW are outlined in black and white employes use, trust, and support this sys- | 18.4000 18.1125 17.9000 18.2500 18.2333 «18.3125 
“oundry Equipment ........... Feb. 17 etze 16 a result of the interpretations given by tem of industrial adjustment.” ducing mines. The company proposes to Belgium (belga) 22.4500 22 3638 22.0439 22.4061 22.4084 22.7500 
Feb. 16 Pulp & Paper Mill Wire Cloth, Feb. the heads of NRA. The Labor Board now is endeavoring io issue 10,000 shares of common stock at $12.50 _(milrets) 8.4787 8.4837 *8.3620 *8.3560 *8.4100 *8.428) 
Inland Water Carrier (N. Refrigerated Warehouse........ Feb. 21 per share for company purposes, The issue Bu *1.3933 3823 *1.3523 *1.3150 1.2800 *1.3175 

} Retail Goods & Grocery (Exec. Board's Work Grows | obtain the pay rolls of the Weirton Steel | wiil be sold to the underwriter. Car- Canada (dollar) 98.8750 98.9114 99.0781 99.1562 99.1510 99.1145 
Feb. 16 order) Feb. 14 || In the middle of the difficulties grow-| Company to be used in conducting rick Toronto. at $10 a share, less 9.2750 9.4000 *9.4350 *9 *9.5000 *9.4900 
Modifications Approved hee Last... Reb. 13 || ine from interpretations of the law is the | election among employes. The compavy, commission of 50 cents each. Among of- (peso) 100.0000 
0 ations Approve Shee a ficers are: John J. Carrick, president; Alex p 9.450 21 68.7300 68.7300 68.4900 
Shower Door Feb. 20 | National Labor Board. This agency in thus far has resisted the Board's efforts, ‘Garrick. treasurer. and Donald CUDA 99.9550 99.9550 99.9550 99.9550 99.9550  99.459v 
6 ...... Feb. 16 Cent months has passed on the affairs of! and is reported as ready to go to court. Corrick, secretory. all of Toronto, ‘The com- Czechoslovakia (koruna) 4.7425 4.6775 4.7637 4.7590 8308 
{investment Bankers 2 Tenk Car Gervice 16 491 4316 492 9750 493.2000 496.8833 499.6916 501.1500 
ing cirac .Feb, 20 ryy ‘intand «markka) 2.1950 2.2060 2.1900 2.2133 2.2300 2.2183 
Glass Container ....... Feb, 2 Tanning Exivract ..... f D OF } d : 0 
pep, Taxleab iNew York). Feb. 12 Condition of Treasury Day by Day as Shown in Con France 163280 6.3008 6.1927 6.3185 8.4251 
rhowing Industry ...... Feb. 12 Toll Bridge Internal-revenue receipts: Feb. 1 Feb, 2 Feb. 3 Feh. 5 Feb. 6 Feb. 7 9120 .9066 8945 .902 .9090 921 
Traffic Control Signs .......... Feb. 13 Income tax $1.272,377.49 $2.903.225.62 $2,570.098.87  $2.027,216.21  $1,602,653.18 $709.279.48 Hong Kong (dollar) 37.0000 37.0937 37.1250 37.0312 37.4062 37.3437 ° 

Hearings Scheduled Wholesale Food & Grocery (Exce. Miscellaneous intermal revenue 6 269,590.39 6 .604,623.72 7,224,.491.83  11,780,857.89 6 888,958.18 3.542,031.48 Hungary (PONG) 28.7833 28.4666 *27.9650 28.5333 *28.5833 *28.8500 
B tv Sh Feb, 20 der? Feb. 14 Processing tax on farm products...... 769,280.41 - 2.465,426.65 4,686 .935.34 6,073,622.78 4.162,920.37 | 7.0700 57.0950 37.1425 37.3400 37.5050 37.6100 
Candy Mfg. Feb. 26 Water Supply. Feb. 20 [| Miscellaneous receipts 2,805.653.045.97 85,244.53 290,921.25 462,806.63 393.206.57 29.3500 29.2556 29.2437 29.4200 29.5687 29.6400 
eb. 26 Wine (‘Labor Prov.).Feb. 20-.March 12 Trust and contributed funds receipts ......... 1,527,159.04 408,773.81 464 467.28 558,815.93 418,693.29 451,264.87 Mexico (silver peso) ..... 7.7320 27.7320 27.7160 27.7160 27.7260 27.7260 
Canvas Stitched Belt Mfg Feb. 17 | Public debt receipts. 120,420.00 6.118.333.52 10.009.00 149,299.00 159,550.00 175,640,032.22 Netherlands (florin) 64.6530 64.4400 62.2545 64 64.5400 65.6283 
9 Modification Hearings Balance previous Gay 1,537,201.112.19 4.434.713,155.18 4,946,336.228.87 4,309.794.457.88 4,.281.407,369.38 4.273.566.418.90 New Zecland (pound) ............ 392.2683 392.9583 393.7291 395.6666 399.0833 400.1041 
Carbon Doxide .......... Feb, 21 | 24.6:25 24.7550 24.7675 24.8455 25.1341 25.1972 
Cocoa & Chocolate Mfg. ...... Feb. 23 Asphalt & Majestic Tile........ Feb. 13 | 4.354,121,699.39 4,453.593.681.09 4,362,460,202.48 4.332.269.364.81 4.295,857.407.71 4.459.i49.160 40 roland 18.2900 18.0800 17 9190 18 2200 18.2000 18.4300 

Porcelain........Feb. 14 General expenditures: OTTUGA! 4.5732 4.5 4.541 4.541 

Relled, Metal b. 21 Feb. 19 cones $1.784.728.16 $1.227,717.34 $1.527.270.67 $976,538 66 $554,305.36 Rumania (leu) 9887 9720 .960 9683 9750 . 

DO ed. OLLON | Interest on public debt 1.410.845.22  16.418.755.94 3.368.535.99 2.848.993.83 836,684.30 Sonim (meceted ses 13.0107 12.9814 12.7823 13.0215 13.0285 13.2292 
Cotton Garment (Classif) ..... Feb..14 Fishing Tackle Mfg. .......... Feb. 14 *1.229.196.48 095,709.05 2.877.279.46  14.585.489.33 8.717.093.96 Simeamore (GOUAT) 37.5C00 57.4375 57.6250 58.0000 55.3750 
Counter Ty Ice Cream Feb. 13 |; Emergency expenditures ..... °83.620,331.87 80.808 ,790.52 18.472.847.89 30.362.210.96 22.958.933.09 Sweden (krona), 23.3783 25.4249 25.1233 25.6100 25.7711 5.844 

Free ype Feb. 20. Paint & Lacauer Feb, 13 |) Trust and contributed funds expenditures ........-. *2.596,383.95 789,518.30 2.325.179.28 1,113.372.95 239.122.76 125.731.76 31.1161 31.0275 39.5200 31.1271 31.9950 31.54 
acq Public debt expenditures ................. 3,047,030.75 3°9.950.25 24,694.184.64 . 424,657.75 353.255.50  75.733.053.75 South Afric? (pound) 48°.7312 4873770 487.4373 472.9375 493.9375 495.4062 
Crushed Stone, Sand. etc....... Feb. 27 Paper & Pulp Feb. 13 || Balance voday 4.434.713.155.18 4.346.336 298.87 4.309.794.457.88 4.281.407.369.38 4.273.566.418.99 4.394.669.070.94 Uruguay (peso) ‘17.4533 °76.7509 *73.6506 *76.9156 *77.2666 *78.2000 
Cylinder Mould & Dandy Roll..Feb. 26 Toy & Playthings .............. Feb. 20 || -—-—- - -—-——-——— Yugoslatia (dinar) 2.2283 1800 2.1780 2.2200 2.2200 2.2450 
ri | Total 4,354,121,699.39 4,453.593,681.09 4,362,460,202.48 4,332,269,364.81 4.295,857.407.71 4,459.449,160.40 -——— 
- *Excess of credits (deduct.) 


*Nominal 
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BANKING 15 


Government's Quest for More Revenue:  |Unjustified Claims 


Unearned Incomes to Pay Higher ‘Tax: 


Issues Exempt From 
Tax Suggested as 


Revenue Source 


The Federal Government needs every 
nickel of revenue it can get and in its 
quest for income has come back time after 
time to the question of tax exempt securi- 
ties. 

Some members of Congress believe $160,- 
000.000 can be cbtained anually if Fed- 
eral bonds and notes and other paper 
are taxed. Others claim it would dry up 
the streams of future New Deal financing 
and that it would place a premium on 
State, city, county and municipal bonds 
whose income weuld continue to be tax- 
free. 

Still others contend that a constitutional 
amendment is the only solution. It would 
enable Federal, State, city, and county 
governments to tax their own and other 
public securities. 

Corporations and the wealthy find 
refuge from income taxes in tax-exempt 
securities, thus eliminating from potential 
taxable wealth many billions of dollars. 


Thirty-four Billions 


In Exempt Securities 

Altogether, 34 billion dollars in tax- 
exempt securities offer a chance for new 
revenue, says Senator Lonergan (Dem.), 
of Connecticut. He presents the follow- 
ing compilation of tax-exempt or partially 
exempt securities in the United States as 
of Dec, 31, 1931 (latest available-figures) : 

United States Government bonds, etc., 
total exempt from normal as well as sur- 
tax, $5,011,000,000. 

Territorial bonds and securities, totally 
eXempt, $153,000,000. 

United States Government Federal farm 
loan securities, totally exempt, $1,789,000,- 
000 


United States Government issues which 
are exempt from normal tax only, $12,125,- 
000,000. 

Total, both classes, $19,078,000,000. 

To these figures are added the securities 
_ of the States, counties, cities, and school 
districts, which were outstanding on Dec. 
31, 1931. These securities totally exempt 
from Federal or State tax, totalled $15,- 
§83,000,000._ 

Grand total for all classes, $34,661,000,- 


000. 

By deducting the figure of $12,125,000,- 
000, representing issues exempt from nor- 
mal tax only, we had a total of $22,536,- 
000,000 in securities of all classes out- 
standing on Dec. 31, 1931, which were to- 
tally exempt from taxation for income. 


Annual Payments 


For Interest on Bonds 
. L. H. Parker, Chief of Staff of the Joint 


_Viduals and $70,000,000 from corporations. 
At the present time all such securities 
_held by corporations are tax exempt. 


: tax rates $160,000,000 would ve forthcom- 
ing from taxing all such obligations, of 
which $90,000,000 would come from indi- 


whereas certain Federal securities held py | 
individuals are subject to surtax. | 


Mr. Parker states further: “A study ot | 
the market quotations on Government | 
bonds indicates that the wholly tax-ex- 
empt securities are slightly preferred ove” 
true in spite of the fact that both classes 
the partially exempt securities. This is 
of securities are wholly tax-exempt when 
in the hands of corporations. Thus, a broad 
tax-free market is now open to corpora- 
tions for the bonds which are only par- 
tially tax-exempt in the hands of individ-, 
uals. If this were not the case, authorities 
seem to agree that future bond issues by. 
our governmental units would necessarily 
bear a higher interest rate. 

“An increase of one-half of 1 per cent 
would cost our Government $200,000,000 
annually. 


Amendment to the 


Constitution Favored 


Senator Lonergan points out that the | 
sub-committee of the Ways and Means) 
committee believes that the only proper | 
way to handle the subject in its broad as- 
pect is through an amendment to the 
Constitution. 

The proposition to tax outstanding 
bonds is not favored by Senator Loner- 
gan or by Dr. Rite Dielman, a member ol 
the legislative reference staff of the 
Library of-Congress, who has prepared a 
brief against the taxation of Government 
bonds. Both agree on that point but dif- 
fer as to the possibility of refunding the 
present issues and issuing taxable secur- 
ities in their place. 

Dr. Dielman believes that refunding 
could be undertaken by Congressional ac- 
tion to preserve to Congress the right to 
issue tax-exempt securities in case of 
emergency. Senator Lonergan is of the 
opinion that refunding could not be’ 
undertaken for the purpose of taxing 
Federal bonds unless the holder volun- 
tarily accepted the new issue. Otherwise, 
if it were mandatory, it would amount to 
repudiation of a previous obligation and 
the substitution of a new contract subject 
to tax which would be the same as apply- 
ing the tax provisions retroactively. 

Dr. Dielman directs attention to the 
fact that tax-exempt bonds find a ready 
market because they do not have tocom- 
pete with industrial bonds and therefore 
are issued at a lower rate of interest and 
sold higher to the public. The effect, he 
maintains, is the collection of the tax at 
the source from which there is no evasion 
or concealment and no cost of collection. 


Congress Will Plug 


On Security Issues 


ing Stocks as Approved by 


“Taxing Federal bonds would be a mat- 
ter of taking money out of one pocket and 


Committee on Internal Revenue Taxa-| putting it in another if the tax were per- 
tion, testified before the Ways and Means: fectly administered and assessed and col- 


Committee of the House of Representa-,; lected without cost,”’ Dr. Dielman says. 


tives that the estimated total indebted- 


ness of Federal, State and local govern-| taxable would work a hardship on State 
ments is $40,500,000.000 at the present time financing, Dr. Dielman believes. 


‘which represents an interest payment an- | 


nually of $1,805,000,000. 

In the two years since the latest avail- 
able accurate data was available the total 
debt has increased approximately §$6,- 
000,000,000, according to Mr. Parker’s esti- 
mates. Of the $40,500,000,000 the present 
State and local indebtedness was estimated 
at $17,800,000,000. 

It is estimated that under the existing 


Making both State and Federal bonds 


He concludes his observations with the 
statement that the issue of taxable bonds 
would increase the tax ‘yurden of those 
citizens who are not bondholders. “When 
bonds are tax-exempt the tax is paid by 
the bondholder. When bonds are tax- 
able the added cost in interest and in col-| 
lecting the tax and the loss due to con- 
cealment of bonds distributes a burden +o 
all taxpayers.” 


A NEW PLAN TO ENCOURAGE | 


BANKS TO EXPAND LOANS 


Proposal for Federal Guarantee of Payment Up to 80 Per 


Cent as Stimulus to Investment 


ment is planning to use in stimulating the, enactment hereof. 


loaning of money by banks to business 


men for capital expenditures is suggested | plicable to such loans: 


by a bill 


The following limitations shall be ap- 
(1) Not more than 


introduced by Representative , 10 per-centum of said loans may be used 


Fish (Rep.), of New York. The bill is! to pay debts to banks: ‘2) no loans shail 
one of several that cover the general sub- | be made to any firm, partnership, or 
ject of Government guarantee of bank corporation unless it has been in existencs 
Joans to business men. In this case, how-! for three years prior to December 31, 1929 
ever, the bill follows closely the lines of a. 
plan being worked out by A. D. White- | 


side, division administrator of the Na- 
tional Recovery Administration, and 
Robert H. Montgomery, head of its re- 
search and planning division. 

In its essentials the scheme calls for the 


| 


and has shown an earning capacity; (3) 
no loans shall be made to any firm, part- 
nership, or corporation except on provi- 
sion that it uses 75 per centum of the loan 
for productive working capital. The only 


| exception from these limitations shall be 


Government, through the Reconstruction | 
Finance Corporation, to assume 80 per. 
cent of the risk of loans made by banks tc, 
business enterprises cooperating with the. 


NRA. These loans would be backed by 


property and would be for not more than. 


three years. 
Mr. Fish’s Plan 
The bill of Representative Fish follows 
A Bill providing for commercial and in- 


s ies the | 
dustrial loans to small industries by tl provisions of this Act: 


not more than 50 per centum of this sum 


Reconstruction Finance Corporation. 

Be it enacted by the Senate and House 
of Representatives of the United States of 
America in Congress assembled, That the 
Reconstruction Finance Corporation Act 


for any firm, partnership, or corporation 
that has a contract with the Federal! Gov- 
ernment, State, or any subdivision thereof 
Purchases of participation in commer- 
cial and industrial loans in excess of $25.,- 
000 shall be controlled by the same limita- 
tions, but shall be made upon the approva 
of the Corporation's board of directors. 
The Reconstruction Finance Corpora 


_tion is hereby authorized -to issue notes c 


as amended, is hereby amended by adding | 


at the end of section 5a a new section to 
be known as section 5b, as follows: 

- The Corporation is further authorized 
and empowered to purchase participation 
in commercial and industrial loans to the 
extent of 80 per centum of the _ face 
amount of : uch loans up to $25,000, excep 
as hereinafter set forth under such regu- 
lations as it may determine, through 
banks which are members of the Federa! 
Reserve System, to any person, firm part- 
nership, or corporation engaged in any 
trade or industry possessing a reasonabie 
probability of repayment, employing mor” 
than five persons, operating under an ap- 
proved code of fair conapetition, upon se- 
curity in the form of mortgage upon land 
buildings, machinery, materials, equip- 
ment, accounts receivable, or other suit- 
able. collateral., Such loans shall not be 
less than $1.000 nor exceed $25,000, excepi 
«’ hereinafter set forth, nor exceed 50 
percentum of the original value of the 


property nor 75 per centum of the face 


amount of iccounts receivable. 
Three-year Limit 

Each such loan may be made for 4 
period not exceeding three years, and th> 
Corporation may from time to time ex- 
tend the time of payment of any such 
loan, through renewal, substitution of new 
obligations, or otherwise, but the time for 
such payment shall not be extended be- 
yond five years from the date upon whicn 
such loan was made Originally. 

The Corporation may make loans unde) 
this section at any time prior to the ex- 
piration of one year from the date of th- 
enactment thereof: and the President may 
from time .o time postpone such date o. 
expiration tor such additional period or 


indebtedness to the extent of $1,000,000, 
000 for the purpose of carrying cut th 
Provided, Tha’ 


shall be available for the purchase of par 
ticipating leans in amounts not exceedin: 
$25,000; and that not more than 33 1/3 pe 
centum of this sum shall be available fo 
the purchase of participating loans 1 
amounts not exceeding $100.000; and the 
not more than 162/3 per centum shall o 
available for the purchase of participar 
ing loans in amounts exceeding $100,090. 

Nothing in this section shall be con 
strued to affect in any manner inijustric 


and commercial loans authorized to 4 « 


made by the Reconstruction Finance Cor 
poration through mortgage loan com 


As Feonomv Move 


Profit in Overation of 
Detroit Institution 


It does not cost the receiver nearly sv 
much to operate a bank which is closed 4° 
it did for the directors to run it into re- 
ceivership. Not by a wide margin, accord- 
‘ng to the records disclosed relating to the 
clased First National Bank of Detroit. 

Rent alone cost that bank half a million 
dollars one vear ago. Today. the only ren! 
the receiver is paying is $10,000 a year 
Other reductions were not so great propor 
tionately, but were substantial. 

Savings effected in national bank re- 
ceiverships are striking. Comptroller of the 
Currency J. F. T. O'Connor said Feb. 8. | 
in commenting on the record of the: 
Detroit institution. There the pay roll, 
and the number of emploves have botk | 
been decreased nearly two-thirds. 

More than 700.000 depesitors have re- 
coived half of their claims. and the bank 
showed a profit on its operations while 


periods as he may deem necessary, not to| closed. 


Existing Leaks in 
Income Levies 


Without imposing any new taxes Con- 
gress has set out to extract another 235 
million dollars a year from the pocket- 
books of the taxpayers. 

More tax revenue without additional! 
taxes is not sleight-of-hand, the Hous? 
Ways and Means Committee explains. it 
merely results from plugging up holes in 
the existing Federal 
through which, according to the Commit- 
tee, billions of dollars have escaped the 
tax collector. 

Chief hole which the Committee in pre- 
senting a new tax bill to the House of 
Representatives last week proposed to 
plug, promises to increase the income tax 
burden about 36 million dollars a year. To 


geet this 36 millions the Committee pro- | 
posed the most thorough rewriting of in- 


come tax rates in a decade. 
rhe income tax is made up of tworates: 


|The normal rate, a flat percentage paid on 


all taxable income; and_ surtaxes, a 
graduated set of taxes which become 
heavier as the income increases in size. 
The committee recommended that the 
normal tax rate be lowered slightly and 
all the surtaxes increased. 


Increases in Rates 


For Unearned Income 

The reason behind the Committee’s sug- 
gestion was one of the major loopholes in 
the income tax. Dividends are not sub- 
ject to the normal tax but they are sub- 
ject to the surtax. By cutting the normal 
tax and increasing the surtax, the Com- 
mittee plans to increase the share of tax- 
ation which dividends and certain other 
types of “unearned income” have to bear. 

Because the Treasury Department ob- 
jected that the Committee’s original plans 
for achieving this end penalized persons 


with incomes up to $25,000, the Committee 
during the past week slightly softened the 


new rates it was proposing for this group 
of taxpayers. 

Included also in the Committee’s pro- 
posed tax bill are requirements that hus- 
bands and wives, both earning money, file 
one joint return; that losses sustained on 
securities be deducted from taxable income 
in only a limited way; that members of a 
partnership be restricted in the way that 
they can deduct partnership losses from 
their individual incomes. 

These and several other suggested 
changes included in the Committee’s bill 
touch the average citizen but little. The 
fact remained that by far the largest bulk 
of Americans pay no income tax and that 
none of those now outside the tax will be 
brought under it by the Committee's re- 
commendations. 

Having labored 
perfecting the changes which it drafted 


,into a bill, the House Ways and Means. 


Committee on Feb. 9 finally laid the bill 
before the House. 
immediately referred back to the Com- 
mittee which had worked on it all Sum- 
mer for a report. 

The Committee plans to give its own bill 
a prompt approval, return it to the House 
for debate on Feb. 12, and actually start 
the debate on Feb. 14, 


Tariffs on Canned Beef 
To help keep the American market for 
American beef, the American Farm 
Bureau Federation has asked the Tariff 
Commission to increase the duty on can- 
ned beef from other countries. 


Scrap Iron Exports 
Scrap iron, finding an improved sale 
abroad, was the big factor in raising 
American exports of iron and steel for 


1933 is the highest level since 1930. Total | 
iron and steel shipments, 1,350,692 gross | 
tons, were twice those of the year before | 


— — half again as big as the 1931 figure. 
The method that the Federal Govern- exceed two years from the date of the 


of tin plate, heavy rails, galvanized steel 
sheets and pipe also went up, says the 
Department of Commerce. ° 


income tax laws’ 


through the Summer: 


On that day it was" 


Sales. 


rade Commission 


Largest of all utility securities issues 
vet received is that of the American Water 

Works & Electric Co., Inc., of New York. 
_ which the Federal Trade Commission is 
|eXamining, just as it examines all new 
| securities issues. 

The company, a holding concern, filed 
_ for registration a collateral trust bond 
‘issue of $15,000,000 and a common stock 
‘issue of 2,500,000 shares ‘no value listed). 
| Its subsidiaries own utility property in 2t 
| States and Cuba. 
| The Commission announced Feb. 7 that 
'an issue of scrip by Konversionskasse fu’ 
Deutsche Auslandsschulden of Berlin 
had become effective,. having 
been registered. The issuc is to be used in 
part payment of interest due in America 
certain German dollar bonds. It 
‘amounts to $13,000,000. 

Having noted public confusion over its 
functions in registering new securities is- 
sues, the Commission obtained a tempo- 

rary injunction in a Federal court re- 
straining Maison-Pichol, Inc., from telling 
| prospective purchasers that its securities 
have been given approval by the Com- 
/ mission. The Commission announces that 
| it does not pass upon the merits or ap- 
| prove the issuance of stock by any com- 
pany. Its task is to see that issuing com- 
| panies make proper information about 
| their condition available to the public. 


| Proposed Security Issues 


{Continued from Page 
shares of common. stock at $1 par value 
each. 


The protective committee consists of Brad- 
ford M. Couch, Philadelphia: Charles F. Herb, 
New York; Lloyd K. Larson, Bridgeport, Conn.; 
F. L. Porter, Boston; S. A. Traugott, and Frank 
Wolfe, New York. 

According to the plan and agreement for 
readjustment of funded debt, it is desired to 
keep General Vending Corporation out of re- 
ceivership and to provide that its available 
|earnings be administered in the interest of 
bondholders. 


Feb. 9 


UNITED PETROLEUM CLUB, INC., Shreve- 
port, La. A Louisiana corporation organ- 
ized Dec. 15, 1933, to engage in a general 
oil and gas business, buying and selling 
leases, drilling for oil or gas and operating 
wells. The company will issue 1,000 mem- 
bership certificates at $15 each. Officers are 

| H. G. Fain, Little Rock, Ark., president, and 

J. Charles Walton, Texarkana, Ark., secre- 
tary-treasurer. 

GLEN BROOK FARM PRODUCTS, INC., Ja- 
maica, L. I. New York corporation or- 
ganized Aug. 30, 1933, under the name of 
Willow Brook Farm Products, engaged in 
the sale of farm and food products by di- 
rect delivery to the consumer. The company 
will issue 24.000 shares of Class A stock at 
a total aggregate price of $300,000. Officers 


are Frank Bokor, New York City, president, 
, and Leo F. Bokor, Woodmere, L. 1. N. ¥., 
ececretary. 


mine carbonaceous shale and convert the 
raw material into an activated carbon, issu- 
ing 1,300,000 shares of common capital-stock 
at a par value of $1 each, the proceeds to 
be used for purchase of land, construction 
and other installation expenses. Among 
officers are A. P. Barrett, president, and E, 
E. Slater, secretary-treasurer, both of Ft. 


Worth. 

CORPORATE LEADERS OF AMERICA, INC., 
New York City, proposing to issue Corporate 
Leaders Trust Certificates which are savings 
contracts based on the fixed principle. 
Certificates will be issued in denominations 
of $1,200 and up in multiples of $600, in a 
total aggregate amount not to exceed §1,- 
000,000. This offering is in addition to one 
filed for registration in July, 1933. Stocks 
are purchased by the trustee, the Conti- 
nental Banking & Trust Company of New 
York in units of 30 shares, a unit being 
one share in each of 30 selected companies. 
Among officers are: Stephen .J. Leonard, 
New York City. president, and Earl Ward, 
Crestwood, N. Y.. secretary-treasurer. : 

SECURITIES INVESTMENT CORPORATION, 
Omaha. A Nebraska corporation engaged in 
automobile financing and making personal 
loans, proposes to issue $250,000 of collateral 

| -trust bonds to create funds to be used in 

| purchasing automobile finance paper, mak- 

ing leans to borrowers. retiring Indebtedness 
and operating the business. Among officers 
are: Francis P. Matthews, Omaha. president; 

Clarence L. Landen. Omaha, vice president 

and secretary; and J E, Thompson, Omaha, 

assistant secretary. Underwriters are Se- 
ecurities Investment Corporation, Omaha, 

' and Sullivan & Co.. Denver, Col 

/PROTECTIVE COMMITTEE FOR ST. LOUIS, 

| JRON MOUNTAIN & SOUTHERN RAILWAY 


February 15, 1934, to stockholders of 


the initial dividend. 


CORPO 


PRELIMINARY 


Deduct 
Depreciation 
Amortization of Discount and 
Expense on Securities 
Toial 


Preferred stock 


Total 


Dividends on Preferred Stock . 


REMAINDER TO SURPLUS 


Balance Azailable for Dividends 


PACIFIC LIGHTING CORPORATION, 483 


—- 


DIVIDEND NOTICE 


Gommon Stock Quarterly Dividend No. 98 of 75 cents per share, pavable 


84.00 Preferred Stock Quarterly Dividend No. 106 of $1.50 per share, payable 
January 15, 1954, to stockholders of record December 31, 1938. 


Dividends on the foregomg issues, as well as on all the outstanding Pre- 
ferred issues of the subsidiary companies (whose common stocks are owned 
by Pacifie Lighting Corporation) have been paid without interruption since 


PACIFIC LIGHTING 


AND SUBSIDIARY 


Consolidated Statement of Revenies, Expenses and Cash 
Dividends for the Twelve Months Ended Decer? 


(shor VENUE 402 52 | 

Orrin viinG EXPENSES AND ‘TAXES: 

laxes 40001 

Dev Rond Interest 78 

Nev Boxy INTEREST . 


Net Kevence Berore Divipenvs 
Deduct Dividends of Subsidizries: 


Common Stock, Minority Interest 


AVAILABLE FoR DiIvipENDS ON PREFERRED AND 
ComMoON Stock Pactric L 


AVAILABLE FOR DIVIDENDS ON COMMON STOCK 
Cash Dividends on Common Stock 


on Common Stock Equals, Per Share... .. 


record January 20, 1934. 


RATION 


‘ORL FINAL 


OF, 1933 | 


~6,946,155.19 | 


277,075.61 
7.223, 80 

¥1,615. 297.67 


220.00 


,615,717.67 


IGHTING Corp. 26,337 .834.02 


1,061 422.67 
$5,276 411.35 
$,525, 59°00 
$150,518.35 


83.28 | 


CALIFORNIA STREET. SAN FRANCISCO | 


WHERE OUR GOVERNMENT 
MONEY GOES 


Court Stops Issuer From Claim- Government Expenditures for Week Only 141 Millions 


Against 3 Billions Increment from Gold Transaction | 


expenditures last week was a drying up 
of the money paid out by the Reconstruce 
tion Finance Corporation. Usually the 
champion spender in the Government, the 
RFC last week spent only one million 
dollars. 

Of the 141 millions spent, 61 millions 
went for the ordinary Government funce 


tions. The other 80 million dollars went 


The Federal Government, with 


in 


| 


The Federal Government had revenues 


week's transactions. 


crement in the value of the Treasury gold | 


Stock because of the devaluation of the tures in a long series of we 
dollar. The Treasury credited itself with Although no weekly 
a profit of 2 billion 806 million dollars be- achieved the average 


cause the President depreciated the dollar 
and increased the value of gold. 


COMPANY, RIVER AND GULF DIVISIONS 
FIRST MORTGAGE 4 PER CENT BONDS 
DUE MAY 1, 1933, New York, calling tor 
deposit of $34,548.000 in bonds of St. Louis. 
Iron Mountain and Southern Railway Com- 
pany, St. Louis. which is no longer engaged 
in business but has never been formally 
dissolved. The company went into receiver- 
ship in August, 1915, and in the reorganiza- 
tion which followed the railroad lines and 
other property securing the bonds were 
transferred to the Missouri Pacific Railway 
Co., which operated the railroad lines and 
paid the interest on the bonds. The Mis- 
sourl Pacific, March 31, 1933, filed a peti- 
tion of bankruptcy. Some of the bonds 
matured May 1, 1933, but were not paid. 
The protective committee consists of R. G. 
Page, New York; Harlan N. Newell, Cleve- 
land; A. W. Robertson, New York: Leo P. 
Stack, Boston; Gerland M. Swanstrom, Mil- 


by a different bond- 
protective committee. There are 
three such committees which have “com- 
pletely reconciled their originally con- 
fiicting views’’ and are cooperating in a 
reorganization plan “which they believe 
should receive the unanimous support of 
the first mortgage bandholders.” embers 
of the committee making this filing are: 
Craig B. Hazlewood, banker, Chicago; Day- 
ton Keith, Chicago; Frederick G. Curry, 
banker, New York; Walter J. Sugden, Bos- 
ton; Charles S. Tuttle, banker, Chicago, and 
Charles W. Weston, banker, New York. 
WEST VIRGINIA JOCKEY CLUB, Weirton, 
W. Va. A West Virginia corporation or- 
ganized July 24, 1933, to own and operate 
a race track. The club proposes to issue 
12,000 shares ee stock of a total 
value of $300,000, and 168,900 shares of 
common stock of a total value of $168,900. 
Proceeds will be used for building track, 
stables, club house, purchase of land, ex- 
penses and working capital. The company 
will act as its own underwriter. Officers 
are: S. B. Chilton, Charleston, W. Va., presi- 


' AMERICAN CARBON COMPANY, Ft. Worth, | 
Tex. A Welaware corporation proposes to) 


| 


dent; E. H. Patterson, Pittsburgh, secretary- 
treasurer, and W. G. MacCorkle, Charleston, 
vice president. . 

SHIAWASSEE COAL COMPANY, Ithaca, Mich. 
A Delaware corporation proposing to pros- 
pect for mining, market coal and operate 
collieries. The company proposes to issue 
$125,000 of Class A common stock to be used 
for organization purposes. Frank J. Tucker. 
Ithaca, Mich., the underwriter, will receive 
a profit of $2.50 a share. He has an option 
to purchase 10,000 shares at §10 a share, 
reoffering them at $12.50. Among officers 
are G. A. Giles, Alma, Mich., president; and 
F. J. Tucker, Ithaca, secretary-treasurer. 


February 12 

BONDHOLDERS’ PROTECTIVE COMMITTEE 
FORMED FOR T 

TERESTS OF HOLDERS OF FIRST MORT- 
GAGE 6 PER CENT SINKING FUND GOLD 
BONDS ISSUED BY THE MAYFLOWER 
HOTEL COMPANY OF WASHINGTON, D. C., 
UNDER DEPOSIT AGREEMENT AND DATED 
SEPT 28, 1931, Washington, D. C. he prin- 
cipal amount of bonds to be called for de- 


a lion dollars which the Treasury made last 
Treasury increment of nearly three bil- week, only 83 million dollars came from 
lion dollars last week, found it impossible taxes and similar ordinary income sources. 
to spend in that week more than it took The rest came from the gold juggling. 


ment spending which has been 
of 2 billion 889 million dollars last week. dence for more than a month continued. 
For almost the first week since the fiscal Scheduled by President Roosevelt to spend 
year started on July 1, the Government 4n average of 308 million dollars each 
had a surplus instead of a deficit on the week between Jan. 1 and July 1, the Gov- 
ernment actually spent only 141 million 
The huge revenues were due to the in- dollars. 


none has fallen so far -bclow the mark 
as the spending of last week. 


BOSTON 


BANK AND INSURANCE SHARES, INC., Phil- 


PROTECTIVE COMMITTEE FOR AMERICAN 


98 RIVERSIDE DRIVE CORPORATION, 120 


posit is $1,910,000 in a plan of readjustment. 
There are three bondholders’ proteciive com- | 


| for the various emergency agencies. Pub-* 
lic works and civil works, principally the 
latter, spent 51 millions last week. 


At the same time, the cbb in Govern- 
in evi- 


This was the smallest total of expendi- 
ekly declines. 
expenditure quite 
set by the President, 


Principal reason for the shrinkage of | 


COMMON DIVIDEND 
No. 96 


A quarterly dividend of forty cents 
(40¢) per share has been declared 
on the outstanding common stock of 
this Company, payable March 1, 
1934, to stockholders of record at 
the close of business Pebruary 15, 
1934. Checks will be mailed. 
The Borden Company 
E. L. Noerzer, Treasurer, 


mittees, two of which have previously filed 
registration statements. The committee in 
this instance is as follows: J. Clifford Folger. 
banker; Thomas P. Littlepace. lawyer, and 
D Walker, all of Washinvteon. 

GOLD MINING COMPANY, Idaho 
Springs, Col. A Colorado corporation, pro- 
poses to do a gencral mifiing business and 
to issue ore warrants redeemable from ore 
shipments and to issue capital stock as a 
bonus. The amount of offering is to be 
$44,234 in ore warrants with capital stock | 
bonus of $22,117. Midland Finance Corpora- 
tion, Denver, the underwriter, has wunder- 
taken to purchase the total issue of ore war- 
rants, each werrant to have a face value of 
$1 or multiples thereof, and to pay therefor 
the amount of 50 cents each. No commis- | 
sion, discounts or other amounts are to be 
paid the underwriter or anyone else with) 
respect to the sale of ore warrants or in 
connection with the offering of the shares of 
capital stock as bonus. The total purchase 
price to be paid by Midland Finance Cor- 
poration is $22.117. Among officers are: C.. 
W. Fisk, Idaho Springs, Colo., president, and | 
J. C. Colsman, Denver, secretary-treasurer. | 


adelphia. An investment trust proposing to | 
issue investment trust shares of the fixed or | 
unit type known as Deposited Bank Shares, | 
N. Y.—Series A, in the amount of $1,000,000, 
and Deposited Insurance Shares, Series A, in 
the amount of $500,000. These trust shares , 


have been offered daily since Feb. 6, 1921, ac- | 
cording to the statement. The current pro- , 
posed issue is for additional shares of the 
same Offer. The Pennsylvania Company for 
Insurances on Lives & Granting Annuities, 
Philadelphia, is the trustee. Among officers 
are: Emien S. Hare, New York, president, 
and Lewis Wence, Philadelphia, secretary- 
treasurer 


TYPE FOUNDERS COMPANY 6 PER CENT 
SINKING FUND, 20 Pine St., New York, call- 
ing for deposits of six per cent sinking fund 
gold bonds due May 1,,1937, and May 1, 1939, | 
and 15-year 6 per cent sinking fund gold | 
debentures due Oct. 1, 1940. The call is being | 
made for the benefit of bondholders in a} 
plan of readjustment or reorganization in | 
the amount of $3,761,400 out of total original 
issues aggregating $8.000000. This com-| 
pany, engaged in manufacturing and selling | 
type, printers’ materials and printing ma- | 
chinery, was adjudicated a bankrupt Oct. 4, | 
1933. Under a deposit agreement dated Dec. | 
1, 1933, the following protective committee 
agreed to represent the interest of security | 
holders: Albert. Forsch, Fdwin Kriegsman, 
Allan S. Lehman, Dave H. Morris, jr., and 
Ernest. Sturm. all of New York Citv 
BONDHOLDERS’ PROTECTIVE COMMITTEE 
FOR THE CAMBRIDGE APARTMENTS, 60 
Wall St., New York, calling for deposits of | 
first mortgage 6 per cent gold bonds of C. | 
Benton Cooper, of Germantown, Phil, an in- | 
dividual real estate operator. The gold | 
bonds were issued in March, 1928. in the | 
amount of $1,500,000. There is now out-. 
standing $1,397,500. Members of the com-_ 
mittee are: Charles A. Howard, E. Harold 
De Novelles, and Elmer W. Maher, all of 
New York, and Wiliam B. Atwater, Port 
Washington, 


Broadway. New York. Protective Committee 
first mortgage 6 per cent sinking fund gold 
bond certificates, calling for deposit of the 
aforementioned certificates in the amount of 
$1.598.200, under a proposed plan for reor- 
ganization. Members of the committee are: 
FE. Kemp Cathcart, Charlies P. Bullard, J. C. 
Lothian and C. H. Gifford, all of New York. 


Associated Gas 
and Electric 
Company 


61 Broadway, New York City 


A promise— 
not a speculation 


soundness made it possible 
for this company to keep its 
promises to every policy- 
holder during a trying 
period. 

Why not call on that se- 
curity, which has met the 
severest of tests, when mak- 
ing your financial plans? 


Life insurance is a prom- 
ise—not a speculation. 


Lire INSURANCE Com 


Boston, 


34 


“FULFILLMENT OF 
ITS .OBLIGATIONS” 
4, COMPLETING on February 1, 1934, its gist year of | 
Service and Security, The Mutual Lite Insurance Company of New | 
York has again attained the great objective set up by its organizers:— : 
‘* that it shall have unquestionable ability to fulfill its engage- 
| ments and to meet tts obligations whenever falling due.’’ 
| During 1933 The Mutual Life fulfilled its obligations to policyholders 
| and their beneficiaries 
| first, by payment to them of $1g!,823,199, THE LARGEST 
| AMOUNT IN ANY YEAR OF ITS HISTORY 
second, by maintaining its Fund for Depreciation of 
Securities and General Contingencies at over $59,144,436 
| third, by ending the year with cAsH ON HAND of 
| . $32,157,883, an increase over the end of the preceding 
| year of $16,436,632. 
| In addition, from its Gains in Operations, it set aside $29,249,944 for 
| Dividends to Policyholders in 1934. 
| ow we 
| Ralance Sheet, December 31, 1933 | | 
| 
ASSETS LIABILITIES | 
Real Estate (at cost or less) . Policy Reserves . $959,245,677 
Niortu. Loans (at cost) 225,808,468 Supplementary Contract Reserves 32,744,907 
201,366,140 Other Policy Liabilities & 20,770,879 
Premiums, Interest, and Rents paid in 
Go ernment Bonds $4,549,008 2,795,574 
Preverred avid Guaranteed Stocks 18,628,160 Reserve for Lanes 3,288,774 
Dividends payable ini9%4 . . . 29,249,946 
in course of collection. 87,"64,799 Speci Contingen: y Reserve . 7,815,342 
32,157,883 Fund for Depreciation ot Securities and 
Cash advanced to pay claims 35426 General Contingencies 59,144,436 
Total Adni.ited Assets Total Liabilities $1,119,855,726 
In\'ht$ statement bonds not subject to amortization and ail preferred and guaranteed 
Stucns are at recommenued by National Con-ention of Insurance Commissioners. 
CJ 
You should be acquainted with life insurance and tts historical background 
in America. Send for “ine Kkecoxv oF gi Years” for your library, 
limited edition available without charge. 
nurance GKompany of New York 
DAVID F, HOUSTON, Presiden 
34 Nassau Strect New York 
P. MORGAN JR., MANAGER | 
Southern Bldg., 1421 H St. N. W. Washington, D. C. | 
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| waukee, and Malcolm P. Aldrich, New York Sd 
COMMITTEE FOR THE PROTECTION OF 
| HOLDERS OF FIRST MORTGAGE BONDS \ 
| | SOLD THROUGH AMERICAN ro & | 
| | MORTGAGE COMPANY, Chicago, calling 
| | for deposit certain first martgage 6 per cent : 
| | sinking fund gold bonds, due April 1, 1948. , : t 
| of Mayflower Hotel Co., Washington, D. C.. ) 
in the principal amount of $1,910,000, under Bd 
| a deposit agreement dated October 24, 1929. | 
This issue is the same as in Registration 
Statement No. 624, except that the current | 
| 
| 
| 
| 
| | 
| | | 
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SUBSCRIPTION RATES 
One vear, $5: two vears. S&. Postage to Canada, Sl 
extra. Postage to foreign countries, $2 extra. Ade 
dress: The United States News, 2201 M Strect, N. W., 
Washington, PD. C. 


The Anited States News 


FEBRUARY 12, 1934 


ES 


CHESTER A, ARTHUR 
president of the United States 1881-1885 


“It should be our earnest endeavor to profit, and to 
see that the nation shall profit, by the example and 
experience of government.” 


Goo HOEVER criticizes nowadays ought to be ready 
¢ ? with substitute proposals. Persons charged with 
é W 5 full responsibility for the conduct of our govern- 
epyaOsg ment are often prone to look at criticism as 
rnerely a partisan or class prejudice. This 1s character- 
istic of the atmosphere of politics. It is a product of the 
warfare by which the outs seek to become the ins. 

But surely the vast majority of people who look on the 
passing scene have not the slightest interest in political 
combat as such. They seek only the happiness and well- 
being of the nation as a whole. They look for leadership 
outside of the halls of government because experience has 
taught them that disinterestedness, the prerequisite to 
the formulation of national policy, can usually be found 
in precincts where political ambition does not prevail. 

The principal defect in the New Deal has been best 
expressed in this sentence: “Too often in recent history 
liberal governments have been wrecked on rocks of loose 
fiscal policy.” 

That was uttered in a message to Congress on March 
10, 1933, by President Roosevelt himself. After reciting 
the deficits of each preceding year of the present depres- 
sion he also said: “For three long years the Federal Gov- 
ernment has been on the road to bankruptcy.” 

Ten months passed, and the President in January, 1934, 
told Congress to expect a deficit of $7,000,000,000 for this 
fiscal year—more than all the other deficits put together. 


v 


Now, let us assume that what 


HOW PUBLIC 
SPENDING CAN that Mr. Roosevelt with the best 
BE STOPPED of intentions in March, 1933, 


pledged himself to economy, that 
as he became more familiar with the depression from his 
position of vantage in the White House he found the dis- 
turbance more appalling than as President-elect or as 
candidate for the presidency he ever dreamed it could be. 

We may in that way explain the vast expenditures. 
We cannot, of course, excuse the scandals and graft crop- 
ping up here and there even though we can understand 
how inevitable they were in the haste of an unprecedented 
adventure in government spending. a 

But even if we agree that the big appropriations were 
necessary—for we are already embarked upon them—we 
need not accept the thesis of inexhaustible wealth which 
seems to abide in Congress.as well as in some quarters of 
the Administration itself. 

Can the spending be stopped? Not unless there is a 
substitute. For public spending must go on until private 
spending takes over the load. This is but another way of 
saying that if the pump is to be primed we must be sure 
the pumping is not wasted motion. 


NEW PROGRAM 


It has been estimated that we 
have from 12 to 18 months in 
IS NEEDED which to effect the 

of private spending for public 
IMMEDIATELY spending. This is based on the 
theory that public funds will begin to run down and will 
need replenishing on a vast scale. But the moment the 
Administration yields to the plea for more money from 
the Government trough confidence in our business and 


- financial future will begin to disintegrate and we shall 


have a recession such as has often attended the efforts of 
vations to extricate themselves from depression. The 
tragedies of these false starts are written large in the 
pages of history for the last 150 years not only in America 
but abroad. Unless the foundations are sound, the boom 
or imaginary prosperity collapses in the quicksands of 
false hope and inadequate planning. 

There-will be no dissent even on the part of the Admin- 
istration that a substitute program must be found and 
put into effect at once. There may be disagreement here 


and there as to how soon it can or should be put into 


operation but there can be no excuse for the failure to 
clear decks fot the biggest battle of all—the removal of 
barriers to the exchange of goods and services within and 
without our borders. 

Prosperity is not difficult to define. It occurs when 
there is a market for products and when most everybody 
who produces can finance his transactions and find an 
outlet for his production, when people who toil are well 
paid and can spend their money for necessities as well as 
some luxuries, when those who save can find a substantial 
return on the investment of their savings. 

Sometimes we call this the capitalistic system. I like 
to call it the system of honest individualism. It is human 
for the individual to seek the maximum reward for his 
effort, it is human to seek release from serfdom and to 
strive for the aristocracy which comes to the workman as 
he buys his own home and secures for his family the bene- 
fits of a progressively improving life in a country free 


has happened was unavoidable, — 


lished anywhere but in The United States News. 


This is the twenty-ninth of a series of “broadcasts which will appear regularly every week on this page, ‘ 
being a sequel to the expository statements given weekly by David Lawrence over a network of radio sta- 
tions for the last six years. These new “broadcasts” are not presented over the radio, nor are they pub- 


GREEN LIGHTS RED? 
The Go-ahead Signals for American Business Are Set But the Lights Shift Quickly in a Chang- 


ing World--A Series of Suggestions of Constructive Policy in Place of Some of the 
Dangerous Elements in the Present Program 


By DAVID LAWRENCE 


from economic slavery. I do not believe in laissez faire— 
everybody doing as he pleases without regard for his fel- 
low man—any more than does the most caustic critic on 
the left. I do not believe in a return to the fatty degenera- 
tion which made the decade after the war an epoch of hu- 
man debauchery. But it is as absurd to erase the lessons 
that we have been taught in the past as to the soundness 
of fiscal policy as it would be stupid to advocate the burn- 
ing down of all homes once occupied by malefactors of 
wealth. 


First of all then there must be 


PRESIDENT a declaration of purpose in un- 
SHOULD GIVE _ mistakable terms by the Govern- 
MORE DETAILS m™ert: The President has gone 


partly in that direction by speak- 

ing of a possible limit on Government spending and in- 

debtedness. Events since have proved, however, that 
these limits were too elastic to be taken seriously. 

A distinction should be drawn, of course, between debts 


~ 


reimbursable out of loans that are to be repaid by the © 


borrowers and debts which must be paid out of future 
annual revenues such as direct and indirect taxes. The 


situation calls for a clear statement of financial policy. © 


A three or five year range can be taken but it must be 
definite. 

This can mean only one thing—the fixing of a date on 
which public spending in excess of receipts must cease. 
It is the most important goal ahead of us. It can be and 
should be reached. Mr. Roosevelt has hazarded the guess 
that there would be a balanced budget in the fiscal year 
ending June 30, 1936. But his words would carry more 
conviction if he would accompany them with a program 
which indicated clearly how he expected to arrive at the 
balance he promises. 


TWO BARRIERS 


There is an effective way to 
stop spending public funds, It is 
to encourage the use of private 


TO REVIVAL 
funds and private credit. For 
OF BUSINESS ‘several months the long-term 


money bank of America has been closed to new financing 
and refinancing. Two barriers have prevented the long- 
term capital market from being reopened. One was the 
unstable condition in the monetary world produced by 
the tinkering with the dollar and the other was the refusal 
of the Administration to acknowledge its mistake in 
failing to revise promptly a clumsily phrased and ineffec- 
tive law known as the federal securities act. 

By all means let us put all crooked money-changers in 
jail as rapidly as we can convict them. But meanwhile 
why forget or ignore the millions of would-be toilers who 
are being kept from work because legitimate and honest 
enterprise cannot get the funds needed to start the wheels 
of business. Only the super-prejudiced will argue that all 
those who had anything to do with the money world are 
dishonest and that only the Government is capable of 
handling all money-lending hereafter. 

Politics has wrecked many a governmental scheme for 
controlling banking and credit in America and the less we 
have of Government control, which means political influ- 
ence, and the more reliance we put on individuals the 
better results.we shall get, though, to be sure in the next 
few years some Government supervision will be absolutely 
necessary. 


But we already have a form of 


GOVERNMENT Government guidance in the c 
CAN START system for ‘Al 
CAPITAL FLOW the NRA. The investment bank- 


ers are placing themselves under 

the jurisdiction of a code. This affords sufficient oppor- 
tunity for Government vigilance. 

The most important step is for the Government itself 

to make possible the flow of capital. A revision of the 


_ securities act to make it conform to the principles of the 


British act, on which it was supposed to be patterned, 
would be the biggest single contribution that could be 
made in the next 90 days to the revival of American busi- 
ness. Let all the necessary restraints and restrictions 
upon dishonesty and fraud be retained but let honest men 
be given an opportunity to engage in the business of devel- 
oping capital markets so that industry can resume its 
normal course. 

A second suggestion is that we begin at once to provide 
intermediate credit especially for small business men. 
The bill introduced by Representative Hamilton Fish of 
New York is an excellent starting point. 

Unless we provide capital for long-term and inter- 
mediate purposes, there can be no private spending pro- 
gram. And without it we shall not find work for the 
millions unemployed and the millions now on the CWA 


pay roll who are eventually to be absorbed by private 
business. 

So we must swallow our passions and our prejudices 
and begin to build a national economy on realities, not 
mere theories. 

At the moment, for instance, the Government is rapidly 
driving prices upward by creating a demand for goods and 
services as a consequence of Government spending. 

The danger is that wages will not go up fast enough. 
The working man has much to fear in the present set-up. 
Employers of the enlightened groups will worry about it 


yet we shall always have the selfish groups who will - 
riot increase wages until compelled to do so. The NRA 


Was established to see to it that purchasing power was 

spread and that wages did not lag behind. 
— 

CODE SYSTEM But the NRA has been concen- 

trated too much on hippodrome 

effects and too little on the long- 


MAY PROVIDE 
NEW PROCESS range planning job that must be 
done if the code system is to be 


soundly and permanently built into our economic life. 
Unless we are careful we shall build up monopolies and 
drive out small businesses. Unless we are careful we shall 
deprive the larger business units of that degree of stability 
which they have sought for generations and which they 
believed they were getting when they subscribed to the 
codes and the Blue Eagle doctrines. 

It is a situation that calls for economic statesmanship 
and not ballyhoo. Fortunately NRA mechanism is so 
big that it cannot be made to work satisfactorily without 


_ the cooperation of all groups concerned. It is never going 


to succeed by crack-down tactics. Its objectives have 
been good but the time has come to leave trade practices 
and trade rules to measured study and survey and to con- 
centrate on ways and means of improving the volume of 
all businesses so that wage levels can be increased not 
simply for those getting minimum pay but for that larger 
class which was promised “equitable readjustments” but 
never got much of it. The rising price level must inevita- 
bly bring higher costs of living. There must be higher 
wages. And to accomplish this there must be larger 
volume. 

Regardless of what the theorists have been preaching, 
for several months, we cannot live on a domestic ration. 
We must sell our surplus. We must be ready to finance 
world trade. The export corporation, recently created 
by the Government and headed by George N. Peek, can do 
a remarkable job if left alone by the so-called nationalists 
in our midst who think the American citizen can go back 
permanently to the pay envelope of 30 years ago and the 
standards of living of the 80’s. We must look abroad for 
markets and be prepared to effect exchanges of goods and 
services everywhere. The rest of the world, with some 
few exceptions, is recovering from the depression. 


FOREIGN 


Increased volume can come by 
reviving the capital markets at 
MARKETS home and abroad, by improving 
A NECESSITY the code system and providing 

that labor shall get its just share 
of the returning prosperity as we go along and not in some 
far-off millennium. But the capital markets can never be 
restored if we do not get rid of false monetary gods and 


_ queer notions of experimental currencies. The biggest 


threat today to a sound currency is the spending policy of 
the Government. We are mortgaging the present and the 
future. The paper money we accept so confidently today 
may not be worth a “continental” if we do not arrange 
for an equitable and productive tax system and a cessation 
of Government spending. The people of France have plenty 
of gold but a weakening republic. They have survived for 
many years the effects of their revaluation of the franc 
and inflation but the day of reckoning has come there, too. 
An unbalanced budget is the germ that is bringing France 
its crisis. 

We have the inspiration, of a trend toward a stable 
dollar. We have the stimulus of large Government funds 
to spend on projects of various kinds. We need money 
to replace and modernize equipment that has worn out in 
the last three years of depression. The “go” signals are 
set. We can go ahead if we but realize that private spend- 
ing can be and must be developed with Government guid- 
ance rather than by Government subsidies. 

Let us then revise the securities act, adopt a broad plan 
of taxation of all incomes high and low as well as a small 
turnover tax on all transactions in goods. Let us arrange 
for the financing and refinancing of private enterprise and 
let us use the code system to keep industry and labor 
abreast of each other in sharing the fruits of a gradually 


_ returning prosperity. This is the outline of a practical 


program of progress. 
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